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Exemption Urged 


On Low Salaries 
In Pay Cut Bill 


Amendments Are Offered in 
Senate to Exclude $1,200 
To $2,500 From Reduc- 


tion in Economy Measure 


Increase Proposed 
For Higher Scales 


Contributions Expected From 
Federal Judiciary Equal to 
General 10 Per Cent Saving, 
Says Senator Bratton 


: Although members of the economy com- 
mittee defended their proposal for ef- 
fecting a saving in governmental expenses 
Of. $238,605,000 in the Senate, June 2, the 
pay reduction plan which accounts for 
approximately half of the total was sub- 
jected to criticism from numerous Sena- 
tors, two of whom presented amendments 
to change the base. . 

Other phases of the bill (H. R. 11267) 
escaped attention during the day’s session 
as proponents and opponents argiied over 
the advisability of a Government policy 
that would reduce the pay of the entire 
Personnel by 10 per cent and savé $121,- 
000,065 in Government funds. Objectors 
to the policy, including Senators Norris 
(Rep.), of Nebraska, and Johnson (Rep.), 
of California, announced they would re- 
sist the plan, while the Senators who aided 
in drafting it insisted they had elected 
the most equitable course. 

Exemption of $1,500 Proposed 

Senator Norris proposed an amendment 
that would exempt all salaries below $1,- 
500 per annum, and would reduce them 
on a graduated scale above that figure, be- 


ginning with 5 per cent. Senator John- 
son offered an amendment to exempt sal- 


4 


aries up to $2,500, with the Committee rate | 


of 10 per cent left to apply above that 
figure. 


Presentation of the amendments had 


been forecast by Senator Byrnes (Dem.),! 


of South Carolina, a member of the Com- 
mittee that drafted the program, who said 
there would be “bidding” opened on the 
exemption. The Committee had included 
no exemption in the bill, but the South 

ina Senator asserted opponents would 
Seek to insert such a provision. 

As a result of the day’s debate, the 
Senate remained where i+ had started on 
— oon bill, namely, on the first item 
in it. 

Judiciary Contributions 

The discussion developed the fact from 
Senator Bratton (Dem.), of New Mexico, 
however, that the Committee anticipated 
ccntributions from the Federal judiciary 
ii: amounts equal to the 10 per cent reduc- 
tion. He offered this in explanation of in- 
clusion in the bill of a paragraph stating 
how such contributions should be covered 
into the Federal treasury, and added that 
‘in my opinion the Federal judiciary is 

ade up of men who will not ignore it.” 
The provision, according to Senator 
Connally (Dem.), of Texas, has “ear- 
marks” of being unconstitutional. He de- 
clared it was a form of pressure to ac- 
complish an end that was not allowed by 
the Constitution to take the form of law. 

Senator Thomas (Dem.), of Oklahoma, 
also offered an amendment to change the 
Committee reduction rates, and provide 
for an exemption of $1,200. After that 
figure, a reduction of 5 per cent would ap- 
ply to $2,000, with a 10 per cent reduc- 
tion from $2,000 to $3,000, a 15 per cent 
reduction from $3,000 to $5,000, and a 20 
cent reduction on salaries over 


Senator Byrnes, a member of the sub- 
committee especially charged with draft- 
ing the economy plan, defended the Com- 
mittee recommendation as “necessary, un- 
pleasant as it obviously is.” To show that 
the Federal Government, was one of the 
Jast to resort to pay cuts, the South Caro- 
lina Senator read a list of numerous 
cities that had adopted reduced salaries 
as a part of their savings program. 

The Committee chose the pay cut, ac- 
cording to Senator Byrnes, as an alterna- 
tive to “something worse, namely, the in- 
human course of closing up whole agencies 
of the Government and turning thousands 
onto the street to add tg the millions al- 
ready out of work.” 

He compared the results of the Com- 
mittee program with those that would 
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World Wheat Position 
" Said to Be improving 


Surplus Being Absorbed, Says 
Agriculture Department 


Increasing stability in the world whéat 
situation and “stubborn resistance” to fur- 
ther price declines refiect fundamental 


improvement in conditions in the trade 


during the last quarter through continued 
liberal world shipments and gradual ab- 
sorption of surplus stocks, the Depart- 


ment of Agriculture stated June 2 in its 
quarterly review of the wheat situation. 

World wheat shipments during the last 
three-quarters have been the largest of 
the last three years and appear to have 
moved readily into. consuming channels 
with no apreciable accumulation, the De- 
partment said. The Depr~tment’s sum- 
mary of the situation during the last 
quarter follows in full text: 

The increasing stability in the world 
wheat situation in the last quarter and 
tke stubborn resistance to further price 
declines reflects the fundamental im- 
provemen‘ through continued liberal world 
shipments and the gradual absorption of 
sumplus stocks into consuming channels, 
according to the Quarterly Wheat Market 
Review of the Grain Market News Service 
of the United States Bureau of Agricul- 
tural Economics. World wheat shipments 
during the first three-quarters of the cur- 
rent year have been above those of the 
corresponding periods of the past two years. 


VW (Continued on Page 6, Column 1.) 


Che United States Dail 


Presenting the Official News of the Legislative, Executive and Judicial Branches of the Federal Government and-Each of the Governments of the Forty-Eight States 
. « « Members of the Legislative Branches Are Accorded in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishments . . . 


Cooresees. 1932, by The United States Daily Publishi: 


No art 


Credits Expanded 


By Reserve Banks 


Security Operations in Open 
Market Total 50 Million 
Dollars in Week 


EDERAL reserve banks continued their 
open market operations looking to- 
ward credit expansion at the rate of $50,- 
000,000 during the week ended June 1, ac- 
cording to statistics made available June 2 
by the Federal Reserve Board. “ 
During the same week the reserve banks 
made a greater use than ever before of 
the provisions of the Glass-Steagall Act 
which allow them to free gold by sub- 
stituting Goverment securities for gold 
collateral behind notes in circulation. This 
development coincided with a net reduc- 
tion during the week of $101,000,000 in the 
country’s gold stock coming at the end of 
the heaviest monthly withdrawals since 
October, 1931, according to information 
made available. 
All the reserve banks except those of 
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American Attitude 
On World Economic 


Conference Is Stated 


Participation of Nations Not 
Represented at Lausanne 
Held Desirable; Discus- 
sion on Silver Urged 


The United States would be willing to 
participate in a world economic confer- 
ence held in London immediately after 
the Lausanne Conference on reparations, 
according to an oral statement June 2 by 
the Secretary of State, Henry L. Stimson. 


The statement was made following re- 
ports that the British Foreign Minister, 
Sir John Simon, had Suggested holding the 
Lausanne Conference in two parts, ,one 
part dealing with reparations and war 
debts in Lausanne, and the other part} 
dealing with world economic problems in | 
London. 


American View Explained 

The American view, according to an 
oral statement on behalf of the Depart- 
ment is that the Lausanne Conference 
will affect only those nations interested 
in reparations and therefore will not in- 
clude many other nations both in Europe, 
Asia, and the. Western Hemisphere, which 
do-not happen to have any stake in the 
reparations problem. The United States 
is ready to participate in the latter con- 
ference at any reasonable time or at any 
reasonable place, it was stated. 

Discussion has not yet progressed to the 
point where the Department is consider- 
ing whom it wil! send to the conference 
to represent the Unitec States, it was 
stated orally by the Department of State. 

Silver Discussion Urged 

A plea that silver be included in the 
agenda of the proposed international con- 
ference to stabilize world commodity 
prices was made to President Hoover 
June 2 by a delegatior of. members of 
the House headed by Representative 
Somers (Dem.), of Brooklyn, N. Y., Chair- 
man of the House Committee on Coinage, 
Weights and Measures. Other members 
of the delegation were Representatives 
Colton (Rep.), of Vernal, Utah; Arentz 
(Rep.), of Simpson, Nev.; Eaton (Rep.), 
of Denver, Colo., and Taylor (Dem.), of 
Glenwood Springs, Coto. 

Representative Colton said the delega- 
tion urged the President that silver be 
given a prominent place in the discussion 
if an international conference is called. 
“We stressed the importance of silver in 
any picture of the discussion of com- 
modity prices because of the tremendous 
fall in prices,” he said. 

“There can be no stabilization of prices 
without silver being stabilized,” Mr. 
Somers declared. 


Silver Price Agreement Sought 
Representative Colton said there must 
k> an agreement on the level of silver 
prices just as in any other commodity. 
Representative Somers added, “we are in 
absolute accord with the calling of an in- 
ternational conference provided they do 
not bring in a discussion of war debts.” 
Mr. Somers suggested that the various 
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nations should agree to carry in their re- 
serves a small percentage of silver in or- 
der to restore so far as possible the orig- 
inal prewar fineness silver coinage. Rep- 
resentative Arentz said the President’s 
reaction to their plea was “splendid.” He 
admitted that silver must be discussed if 
there is an international conference, Mr, 
Arentz said. Mr. Somers urged an agree- 
ment with Great Britain to stop India 
from dumping silver. 


Federal 


Deficit for F iacal Moke 


Corporation. 
permission. ‘ 


Using Electricity 
Totals 20 Millions 


Count Just Completed by De- 
partment of Commerce 
Reveals Two-thirds of 
Houses Wired for Power 


Regarded as Index 
Of Purchasing Ability 


New York Leads States With 
Nearly Three Million Users 
Of Electricity; Four States 
Have More Than Million 


The first actual count by States, coun- 
ties and cities of the number of homes 
wired for electricity in the United States. 
regarded as one of the five basic indexes 


of purchasing power, has just been com- 
pleted by the Electrical Equipment Divi- 
sion of the Department of Commerce, 
showing 20,049,450 homes wired as of Aug. 
31, 1930, according to information given 
orally June 2 in the Division. The fol- 
lowing additional information was pro- 
vided in the Division and in the Bureau 
of the Census: 


Figures by States 

The preliminary census figure for the 
total number of families in the United 
States as of April, 1930, is 29,980,146. The 
two figures indicate that about two-thirds 
of the homes in the Nation are wired. 

Final figures on homes wired, by States, 
show New York in the lead with 2,999,784, 
and Pennsylvania second, with 1,732,843, 
followed by Illinois, 1,600,779; California, 
returns for which have just been received, 
1,513,788; and Ohio, 1,310,734. No other 
State has as many as 1,000,000 homes 
wired. 

The figures on homes wired are useful 
directly as a basis for quotas on sales of 
electric appliances. and radio sets, and 
indirectly as a basis for efforts to sell all 
other consumer goods. 


Concentration of Users 

In addition to the State figures, the Di- 
vision has compiled the statistics by coun- 
ties, showing the concentration of elec- 
tricity users in all sections of the country. 
The figures were collected with the co- 
operation of the National Electric Light 
Association, from reports directly from 
power companies throughout the country 
on the number of meters’ they have in 
service, 

Analysis of the figures by the Division 
shows that the number of urban homes 
wired is nearly four times as great as the 
number of rural homes wired. The figure 
for urban homes is given as 15,962,168 and 
for rural, 4,087,282. In North Dakota, 
South Dakota, and Vermont, the number 
of rural homes wired is larger than the 
number of urban homes, and in Maine 
the number are almost equal, all other 
States showing a substantial to heavy 
preponderance of urban homes wired. 


Relation of Indexes 

The five basic indexes of purchasing 
power of a region have been enumerated 
as population, income tax returns, auto- 
mobiles owned, telephones in use, and 
number of electric meters in use. 

It is considered possible that some cor- 
relations may be worked out between the 
number of homes wired for electricity, as 
shown by the number of meters in use, and 
other indexes, as for instance the number 
of automobiles, so that one may be used 
as a measure of the other. If such a cor- 
relation can be shown to exist, the number 
of automobile registrations, for instance, 
might be taken as a guide in quotas and 
sales efforts ol eiectric appliance com- 
panies. 

The Division’s tabulation of homes 
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Bill Favored for Disposal 
Of Unclaimed Deposits 


Favorable report on a bill (S. 3346) to 
provide for the disposition of unclaimed 
deposits in national banks was submitted 
to the Senate June 2 by the Committee 
on Banking and Currency. 

Under the terms of the bill, if any de- 
posit in a national bank has re~~ .ined 
therein for 20 years or more duriny which 
no notice of existence of any person hav- 
ing an interest in such deposit has been 
given the bank, and if no explanation 
of such absence of notice is known to the 
bank, such deposits shall, with accumula- 
tions, be deposited in the Federal Treas- 
ury. National banks in receivership are 
not included in the measure. 


Is Placed at Nearly Three Billion 


HE Federal Government's deficit for 

the, current fiscal year probably will 
fall just a little short of $3,000,000,000 
when the year closes on June 30, ac- 
cording to oral and statistical informa- 
tion made available June 2 at the 
Treasury Department. 

Reflecting the borrowing which the 
deficit has made necessary, the gross 
public debt probably will reach its 
highest point since June 30, 1926, and 
may stand somewhere in the neighbor- 
hood of $19,500,000,000 on June 30, ac- 
cording to the information furnished. 
Additional information made available 
follows: 

On May 31, as the Government en- 
tered the last month of the fiscal year, 
the deficit stood at $2,684,950,446, and 
the Treasury’s balance on hand, most of 
which will be spent during this month, 
Was $383,877,524, more than enough to 
bring the deficit up to $3,000,000,000 if 
it is all used. 

Total revenues of the Government up 
to May 31 were $1,770,269,398, and total 
expenditures, which amounted to 261 
per cent of all revenue, were $4,455,219,- 
844. Revenues have averaged $160,933,- 
000 for each of the 11 months of the 
fiscal year, expenditures have averaged 
$405,019,000, and the average deficit has 
been $244,086,000. 

Two factors will operate to check 





the rise of the deficit during June, 
however, one of them a matter of book- 
keeping routine. The Reconstruction 
Finance Corporation has used all of the 
$500,000,000 allocated to it as capital 
stock purchases and is now running on 
money resulting from the purchase by 
the Treasury of $250,000,000 worth of 
the Corporation's debentures. 

Under the terms of the act creating 
the Corporation, only capital stock sub- 
scriptions by the Treasury are to be 
charged against current running ex- 
penses. If the Treasury purchases the 
Corporation’s debentures, the transac- 
tion is charged against the public debt, 
does not increase the operating deficit 
and adds only to the total of the gross 
public debt. 

The change in bookkeeping will re- 
lieve the Treasury’s operating  state- 
ment of an item which has added as 
much as $170,000,000 to the deficit in one 
month. The public debt statement here- 
after will carry the burden of the Cor- 
poration’s cash advances. 

The second factor which will check 
the rise of the deficit during June is 
the quarterly income tax collections, the 
second to be made on the basi# of 1931 
incomes. The initial collections on 
these incomes, made in March, brought 
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Between Sessions 


‘Recovery Committee’ to Serve 
While Congress Recesses Is 
Proposed in House 


ye that while Congress is in 
recess this Summer, there should be 
a powerful Government gorup charged 
with the responsibility of meeting chang- 
ing conditions, Reperesentative Black 
(Dem.), of Brooklyn, N. Y., in a bill (H. R. 
12426). introduced June 2, proposed the 
creation of a nonpartisan “recovery Com- 
mittee’ with delegated power and with a 
fund of $500,000,000 at its disposal. Mr. 
Black in a statement said he admitted the 
proposal is drastic and revolutionary but 
said he believed it is a step in the right 
direction. 

“While Congress is in recess,” he said, 
“I believe there ought to be a powerful 
governmental group created to adjust our 
economic regulations to meet changing 
conditions no matter how violent such 
changes may be. 

“There is so much uncertainty about the 
immediate business future with all its social 
and governmental implications that an 
emergency Committee should function 
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Emergency Funds 


Asked for Livestock 
And Dairy Industries 


|Revision of Finance Act 
To Permit Broadening of 
Provisions for Agriculture 
Urged at House Hearing 





Broadening of the agricultural benefits 
of the Reconstruction Finance Act to pre- 
vent discrimination between classes of 
farmers was advocated before the House 
Committee on Banking and Currency 


June 2 by Representative Davis (Dem.), 
of Tullahoma, Tenn., and other witnesses. 
Mr. Davis is author of a bill (H. R. 10673) 
to direct that relief authorized in the Re- 
construction Act shall apply to livestock 
and dairying interests. 

The Davis bill would amend the Recon- 
struction Act to include loans for live- 
stock production or to carry on dairy 
farming within the allocation of $50,000,- 
000 Seo and expansion of that 
> necessary, to $200,000,000 by notes, 
debentures, bonds or other obligations for 
expenditures under the administration of 
thé Department of Agriculture where 
emergency exists in which farmers are 
unable to obtain loans otherwise. - 

Security for Loans 

His bill would amend section 2 of the 
law in this respect and also would pro- 
vide that a first lien on all crops grow- 
ing,-or to be planted or grown, “or on 
livestock” shall be sufficient security for 
the loans or advances. It would authorize 
the Secretary of Agriculture to take 
“other or additional security.” 

Mr. Davis offered as witnesses support- 
ing the bill A. M. Loomis, Washington, 
D. C., secretary of the National Dairy 
Union; and Chester H. Gray, representing 
the American Farm Bureau Federation, 
and presented letters from the National 
Grange and the Holstein-Friesian Asso- 
ciation of America, urging its enactment. 

Need of Further Relief 

Mr. Davis said a_ grave situation 
actuates the proposed legislation for re- 
lief of the livestock and dairy industry, 
that they should not be deprived of the 
benefits of the Reconstruction Act which 
Congress obviously intended. He told of 
conferring with officials of the Depart- 
ment of Agriculture. He said it is ap- 
parent that Dr. C. W. Warburton, in 
charge of the administration of the farm 
provisions of the Reconstruction Finance 
Corporation Act, intends to adhere to his 
interpretation of the act that it does not 
authorize loans for anything except crop 
production, which Dr. Warburton con- 
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Net Loss Increased 
On Class I Railroads 


Deficit of 55 Million Recorded 
For Three. Months 


During the first three months of the 
current year the Class I railroads of the 
country reported a net deficit after in- 
terest and rental charges of $55,803,490 as 
compared with a net deficit of $1,693,945 
during the corresponding period of last 
year, according to a tabulation of selected 
income an@ balance-sheet items of Class 1 
steam railways for March and the first 
three months of the year, made public 
by the Interstate Commerce Commission 
June 2. 

During the month of March alone the 
roads had a net deficit of $6,449,462 as 
contrasted with a net income of $10,741,- 
075 for March last year. 

Total current assets as of the end of 
March, 1932, amounted to $1,107,442,380 
compared with $1,439,201,180 on that date 
last year, whilé total current liabilities 
aggregated $1,033,111,775 on March 31, this 
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‘ Entered as Second 


Loss in. Shipments Passing 
Through an Intermediate 
Country Is Shown by De- 
partment of Commerce 


Reduction in Costs 
To Consumer Results 


Tin, Cocoa, Rubber, Wool and 
Other Commodities Cited as 
Among Goods Affected by 
Loss in Indirect Trade 


While reduced purchasing power and 
lower prices have been largely responsible 


for the decline in international trade, part 
of the drop may be due to a shrinkage 
in indirect trade, a factor which may be 
viewed as favorable because it reduces the 
cost of products for the consumer, ac- 
cording to oral statements June 2 at the 
Department of Commerce. 

Indirect shipments are those which pass 
through one or more intermediate coun- 
tries between the nation of origin and 
that of destination, it was explained. Con- 
siderable quantities of Australian wool 
and Malay tin. and rubber reach the 
United States by way of England, for 
example. 

The following additional 
was supplied: 

The elimination of intermediate points 
_. shipment means a reduction of costs, 
of course, so that costs are lowered by 
the practice of shipping goods directly 
from the country of origin to the country 
in which they are consumed. The ques- 
tion of direct and indirect shipments not 
only affects the consumer, but is also of 
considerable interest to transportation 
agencies. 

Detailed information to illustrate the 
decline in indirect transactions is not 
readily available, but a good example is 
offered by United States imports from 
England. The trade between other coun- 
tries doubtless will reveal similar tenden- 
cies in at least some commodities. 

Duplication Reduced 

The drop in indirect shipments means a 
decrease in the amount of duplication in 
figures on international trade. Exports 
from Germany, which might pass to 
France on the way to Japan, are credited 
to both Germany and France. Thus the 
decline in indirect movement of goods, 
while tending to reduce the reported total 
of international trade, is giving a more 
accurate picture of the amount of mer- 
chandise entering the trade among na- 
tions. 

Rather a striking decline in British re- 
exports to the United States is shown by 
figures for certain products which afford a 
comparison between recent years and the 
prewar period. But even the latest com- 
parative data, ‘for 1929 and 1930, reveal a 
continued decline in indirect shipments. 

Little tin is produced in the United 
Kingdom, yet in 1914 exports of tin to 
the United States were about 53,000,000 
pounds. The total dropped, however, to 


information 


40,014,000 pounds in 1925, 36,948,000 pounds | 


in 1929, and 27,214,000 pounds in 1930. 
Total tin imported by the United States 
from all countries reached 171,686,000 
pemnte in 1925 and 195,165,000 pounds in 
929. 


Tin Imports Decline 

In 1930 tota: tin imports dropped to 
180,844,000 pounds. While total tin im- 
ports by the United States declined 7.3 per 
cent from 1929 to 1930, imports through 
England fell off 26.3 per cent. 

Somewhat similar trends are shown by 
rubber, wool.and cocoa beans with imports 
from the United Kingdom declining much 
more than imports as a whole. 

Rubber imports from England dropped 
from 84,731,000 pounds in 1925 to 9,860,000 
pounds four years later, despite a total 
increase in imports 
pounds to 1,263,000,000 pounds. Imports 
from England dropped to 8,962,000 pounds 
in 1930, while total imports declined to 
1,089,830,000. Thus, the figures show, im- 
ports from England fell off 9.1 per cent 
between 1929 and 1930, whereas total im- 
ports dropped only 1.4 per cent. 


Between 1929 and 1930, imports of wool | 


from the United Kingdom slumped 52.1 
per cent, while total American wool im- 
ports were off only 41.6 per cent. Be- 
tween 1925 and 1929 imports of woo] from 
England dropped 73 per cent, whereas 
those from all the world dropped just 
52 per cent. 


The United States took 65.4 per veit | 


fewer cocoa beans from the United King- 


;}dom in 1930 than in 1929, but total im- 


ports receded just 26.5 per cent. 


The amount of indirect shipments to | 


the United States through England is an 
outstanding instance of this m®vement, 
but that other countries participate in it 
is shown by the volume of Canadian wheat 
moving through the United States for 
eventual consumption in Europe, and the 
shipment of American corn to Europe 
through Canada. 


Passenger 


A® passenger traffic during the first 
four months of 1932 was nearly 


double that of the corresponding period | 


of 1931, and the volume of air mail car- 
ried so far this year has showed a 
steady increase over the 
through April last year, it was stated 


orally June 2 by Earl B. Wadsworth, | 


Superintendent of the Division of Air 
Mail, Post Office Department. 


Figures just compiled by the Depart- | 
_ ment reveal that 73,797 passengers were 


carried over ~ir mail routes during Jan- 
uary, February, March and April of 


this year, as compared to but 39,639 | 


during the corresponding period last 
year,,.Mr. Wadsworth stated. 


“While the increase in air mail has | 
not been so great as in passenger traf- | 


fic,” Mr. Wadsworth pointed out, “it has 
increased steadily, and shows signs of 
exceeding all previous totals before the 
end of the year.” , 

The following information was made 


available orally by Mr. Wadsworth, and | 


in official Department records: 
y 


the Post Office, Washington, D. 


from 888,478,000 | 


Traffic 
Almost Doubled for Four Months’ 


poundage | 


Class Matter 2 


Number of Homes |New Agency Urged Pecline in Trade |Pivided Program 


Partly Traced to 
Less Reexporting 


YEARLY 
INDEX 


For Relief Planned 


President Commissions 
Senators to Draft Bills 
On Separate Phases 


Two 


S THE result of separate conferences 
at the White House June 2 between 
President Hoover and Senator Glenn 


(Rep.), and Senator Lewis (Dem.), both of 
Illinois on the subject of the unemploy- 
ment relief needs of the various Siates 
and particularly their own State, they 
were commissioned to initiate separate re- 
lief legislation. 

Senator Lewis said that in conjunction 
with his colleague and representatives of 
other interested States he will prepare, 
in accordance with the President’s sug- 
| gestion, a bill to provide probably between 
$300,000,000 and $500,000,000 
|loans to States to take care of their un- 
j}employment needs. He said that at first 
thought it seemed advisable that the loans 


struction Finance Corporation. 

President Hoover, Senator Lewis said, 
wanted to separate into specific items of 
legislation the various unemployment re- 
‘lief programs which otherwise he believes 
would be subjected to so much debate and 
so many amendments that Congress might 
be in session until August in controversy 
over them. : 

Senator Glenn previously had discussed 
the unemployment situation in Illinois, 
reporting that conditions were very bad. 
He explained that the State had authorized 
a bond issue of $20,000,000 for unemploy- 
ment relief but that the State had been 
unable to dispose of all the bonds. He 
estimated $7,000,000 worth of bonds were 





still unsold. As a result, the Governor’s | 


Committee on Unemployment was with- 
out funds, he said. 

Explaining that he had been invited by 
the President to help formulate legisla- 
tion for illinois, Senator Lewis said it was 
also planned to have the legislation apply 
to other States. “I told him he would 
have my support and I would do every- 
thing in my power to put the legislation 
in form,” Senator Lewis said. 

“The President feels that these large 
measures like the Garner and Wagner re- 
lief bills would take up so much time and 
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Reconstruction Funds 





Highest Monthly Total 


, + 
Cash Disbursements in Ex- 


cess of 181 Millions Cause 
First Draft on Proceeds of 
Sale of Debentures 


Using for the first time the funds ob- 
tained from the sale of its initial issue of 
| debentures, the Reconstruction Finance 
Corporation made heavier. cash advances 


to banks and businesses during May than 
during any other previous month, accord- 
ing to information made available, June 2, 
|at the Treasury Dpeartment. 

The Corporation disbursed $181,404,010 
| during the month, breaking its previous 
|record for cash advances established at 
| $177,867,339 in April; each month of the 
Corporation’s existence has seen an in- 
érease in the amount of cash poured out 
to banks and businesses by the Corpora- 
tion, according to the statistics. 

Additional information made availabe 
follows: 

Loans Authorized 

Cash phyments are not identical with 
total loans authorized. On May 16, the 
Corporation had authorized loans amount- 
ing to $545,000,000 and made cash ad- 
vances of only approximately $444,000,- 
000. Borrowers are authorized to draw 
on their balances with the Corporation 
when and as they need the funds. 

During the last week the Corporation 
has had to draw on the funds obtained by 
the sale of an $250,000,000 debenture issue 
for the first time. Up until that time the 
Corporation had been using the $500,000,- 
000 allocated to it through capital stock 
subscriptions by the Treasury Department. 
|The Treasury, however, purchased the 
debentures as well as the capital stock. 

Total Cash Advances 

Through May 31, the Corporation had 
}used all of the original $500,000,000 and 
| $22,824,945 of the proceeds from the deben- 
|ture issue. Its total cash advances he- 
| tween its organization late in January 
j}and May 31, therefore, were $522,824,945, 





| leaving it a balance of cash on hand of 
| $227,157,000 and an untouched lending 
| power of $1,454,000,000. 
| Although cash advances by the Corpora- 
tion increased during May, the increase 
| Was not as sharp as that recorded in past 
|months of the Corporation’s activities. 
|The increase of May advances over April 
| was $3,537,000 or 2 per cent. The cash 
| advances in April were 46 per cent greater 
| #Kan those in March, and those in March 
| Were 43 per cent larger than the February 


| advances. 


on Air Lines 


The Department attributes the great 
increase in air passengers to increased 
confidence in the safety of air mail 
| planes. On some routes more women 
| than men have be flying regularly, a 

sign interpreted by the Department to 
mean that passenger traffic from now 
on will grow abnormally. 

On most routes—universally, on mail 
routes—fast, dependable, spacious planes 
are in daily operation. Accidents have 
been very few, and fatalities even fewer. 
AS a result, public confidence has been 
increased to the point where thousands 
ot persons have accepted the airplane as 

a medium of transportation speedier 
+ and just as safe as railroads and steam- 
ships. 

As passengers have become more “air- 
minded,” business men have begun to 
realize the value of speedy air trans- 
portation, and as a result the volume of 
| air mail has picked up unhesitatingly. 
Though the four-month increase during 
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Bond Financing 
Of Public Works 
Declared Unwise 


That Feature of Both Wag- 
ner and Garner Relief 
Proposals Opposed by 
Secretary Mills at Hearing 


‘Favors Aid to States 
And Economic Loans 


Rivers and Harbors Provisions 
Of Garner Bill Are Criticized 
By Secretary Hurley as Un- 
sound 


Hearings on Federal relief measures 
occupied committees of Congress. June 2. 

Before the Senate Banking and Cur- 
rency Committee, Ogden L .Mills, Secre- 
tary of the Treasury, opposed the: public 
works proposal of the Wagner relief bill 
(S. 4755). He gave his approval, with 


some reservations, to other provisions of 

e bill. 

At the same time Patrick J. Hurley, 
Secretary of War, appeared before the 
House Committee on Ways and Means to 
oppose the Garner $2,100,000,000 emergency 
relief bill (H. R. 12353) on the grounds 
that the expenditures proposed for rivers 
and harbors and flood control were un- 
sound economically. 


Mr. Mills States Opposition 


Later Secretary Mills also appeared be- 
fore the House Committee and opposed 
every section of the Garner bill, declar- 
ing that it would “undo all our efforts,” 
unbalance the budget, impair the credit of 
the United States Government, destroy the 
confidence of the people in their Govern- 
ment, and indefinitely, postpone all hope of 
early recovery. He also condemned the 
public works section of the measure as 
ae barrel” rather than unemployment 
relief. ’ 

That the setting up of $500,000,000 as 
a Federal emergency construction fund 
would be “wholly ineffective in solving 
the unemployment problem” is demon- 
strated by the fact that the expenditure 
of $265,000,000 would give work to only 
53,943 men, Mr. Mills told the Senate 
Committee, in opposing the proposal for 
an emergency construction fund included 
in the agner bill for: unemployment 


relief. 
Mr. Mills’ Views 

Secretary Mills approved, with some res- 
ervations, three provisions of the bill, 
which would set aside $300,000,000 to be 
loaned to States, authorize the Recon- 
struction Finance Corporation to loan 
$1,460,000,000 on self-liquidating projects, 
and allow the Corporation to advance 
$40,000,000 for financing foreign sales of 
agricultural produce. \ 

This proposal actually contemplates, he 
said, the creation of a special or extra- 
ordinary budget in the amount of $500,- 
000,000 to be covered by a special bond 
issue. 

His opposition to the fourth part of the 
$2,300,000,000 Wagner bill is based on the 
conviction, he said, that a special emer- 
gency construction fund, such as it pro- 
poses, would destroy the principal of a 
balanced budget, throw down the Govern- 
ment’s sound financial practices, retard 
recovery and fail to answer the~ unem- 
ployment: question. 


Flood Control Projects 

Mr. Mills’ assertion that $45,500,000 for 
river ahd harbor and flood control proj- 
ects would give employment to only 18,150 
men was criticized by Senator Wagner 
(Dem.), of New York, one of the sponsors 
of the bill. 

“I want to make it plain that that’s 
preposterous,” he said. 

Upon discussion of the distribution of 
funds on a population basis to the vari- 
ous States, Senator Glass (Dem.), of Vir- 
ginia, inquired: 

“Assuming that all the States apply for 
these loans, on what basis would you ap- 
portion them?” 

“I deny that I’d ever permit all the 
cares to apply,” responded Secretary 
Mills. 

Senator Glass explained that he him- 
self is “opposed to the whole business”; 
that he doesn’t “think a State should 
exist that can’t take care of itself,” and 
that he would be ashamed if Virginia, his 





\ 
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Donation of Cotton 


To Needy Opposed 


Farm Board Funds Would Be 
Impaired, Says Mr. Stone 


Suggestions by members of the House 
of Representatives that 500,000 bales of 
Cotton Stabilization Corporation cotton be 
donated to charitable organizations for 
production of clothing for the needy will 
be opposed by the Chairman of the Fed- 


eral Farm Board, James C. Stone, unless 
the Board’s revolving fund is reimbursed 
for the supplies taken, Mr. Stone stated 
orally June 2. Mr. Stone gave the Tol- 
| lowing additional information: 

The stabilization cotton has outstanding 
against it about $20 a bale in primary 
loans from commercial banks which would 
have to be paid off before the cotton 
| could be released. This would take some 
| $10,000,000 out of the Board’s cash on 
hand. The Board's revolving fund of 
$500,000,000 already has been reduced by 
about $25,000,000 as a result of donation 
| of 40,000,000 bushels of wheat to the needy 

through the Red Cross, and it would be 
reduced by the amount of.the market 
value of any cotton donated. 

Should the donation be made without 
reimbursement, the Board’s ability to aid 
cooperative marketing associations would 
be seriously impaired. 

In the case of the Farmers’ National 
Grain Corporation and the Chicago Board 
of Trade, against which the corporation 
has filed a complaint charging discrimina- 
tion in the rejection of its application for 
membership in the board of trade clear- 
jing house, Mr. Stone believes there is .a 
|clear case of discrimination against the 
cooperative. The Farm Board has 
‘plans for action in the case, 

















On Low Salaries 


In Pay Cut Bill 


ents Are Offered in 
~ Senate to Exclude $1,200 
To $2,500 From Reduc- 


tion in Economy Measure 


[Continued from Page 1.] 

have obtained under the 10 per cent re- 
duction ‘plan sponsored by Senator Mc- 
Kevlar (Dem.), of Tennessee, and made 
pplicable on the appropriation bill for 
the Department of the Interior. * 
“The plan we have put forward here,” 
said Senator Byrnes, “will permit reten- 
tion of all employes by the Department 
of the Interior where the flat 10 per cent 
reduction would have forced dismissal of 
many. It makes a distribution of the 
necessary saving; it is far more equitable 
than any other method that the Com- 
mtitee could find.” 


It was during the discussion by Senator 
Byrnes that Senator Norris offered his 
amendment to the salary reduction para- 
graph. The Norris amendment provided 
an exemption of $1,500. From $1,500 to 
$2,500, a reduction of 5 per cent would 
apply, and from $2,500 to $4,000, the cut 
would be 10 per cent. On salaries from 
$4,000 to $5,500, a cut of 15 per cent would 
apply while a rate of 20 per cent would 
be operative o nsalaries from $5,500 to 
$7,500. Above $7,500 the reduction would | 
be 25 per cent. 

Basis For Reduction 


Senator Byrnes recounted the influences 
and cross current of opinion which the 
Committee had been compelled to sur- 
mount. He said there had been many 
suggestions respecting the basis of the 
salary reduction, adding that more are 
to be expected. | 

“But we of the Committe felt that it 
was unwise to disturb the relative posi- 
tions of the Gove~ nent personnel. If 
we did open up tha «ase of the problem, 
we knew that there would be inequities 
result. We have avoided that just as we 
have avoided having them kicked out ot: 
the street by an arbitrary 10 per cent 
reduction in the total available for any 
agency. And each of them knows that 
it is effective for only one year.” 

Replying to an inquiry from Senator | 
Connally (Dem.), of Texas, Senator Byrnes 
said enlisted personnel of the Army, Navy 
and’ Marine Corps had been exempted 
because they are bound to serve. 

“If the Government clerk doesn’t like 
the cut, and wants to leave,” said Senator 
Byrnes, he can do so, but if a man in 
one of the services doesn’t like it, and 
tries to leave, he gets a jail sentence for! 
desertion.” 

Careful Study Advised 


Characterizing the economy program as 
a “delusion and a snare, a sham that) 
makes us appear like ostriches,” Senator | 
Logan (Dem.), of Kentucky, 
consideration of the economy question | 
“with just a little old fashioned common 
sense.” 














“We have come now to the point I/]| 


feared we were coming to ever since I 
entered this body,” he said. “We all see 
the need for economy, and yet we ap- 
proach it first by taking the bulk of the 
saving from the poorly paid workers. We 
jump onto them, and leave the ‘pork bar-| 
rel’ untouched.” 

He reiterated that if Congress were 
serious about effecting savings it could 
reduce the outgo by $1,000,000,000. 

In defense of the present pay rate for 
the Government workers, Senator Logan | 
declared that if the truth were known, 


there were many Senators who could not | ]) 


stand the reduction. He explained that he 
may vote for a reduction in salaries above 
$3,000, “knowing as I do that it is not jus- 
tified and that it may compe? me to go 
back home and go to work.” He added 
that the drain on a Senator’s pocketbook | 
is such that the salary is not sufficient 
and that if there is a reduction, it means 


another step toward making the Senate | 


@ rich man’s club. 

“If we go ahead and cut salaries, the 
more efficient Government workers wiil 
seek places in private industry just as 


soon as business recovers, and then we|]} 
will have our Government run by the! hf 
And every-| 
body knows we have too many of them | || 
I am one of them |} 
because I admit I am unable to accom-| 


inefficient ones who are left. 
now, even in Congress. 


plish unything.” 
Graduated Scale of Cuts 


Renlying to inquiries during,the debate | 
Senator Norris said that his amendment | 
reductions | 


with its graduated scale of 
would accomplish a saving of $23,000,000. 
He said in this connection that it went as 


- as he deemed it “humanly possible” | 


0. 


proposal as to where other economies may 
come from to make up that loss?” Sen- 
ator Bingham (Rep.),- of Connecticut, 
asked of Senator Norris. 


“I have not,” Senator Norris replied. | 


“Nor do I expect to make suggestions, I 
am opposed to an economy plan _ that 
takes half or more than half of the total 
from the underpaid workers.” 

Senator Bratton (Dem.), of, New Mexico, 
another member of the special committee 
that drafted the plan defended the pay 
reduction as against the furlough pro- 
posal. He said he was unwilling to accept 
the responsibility for creating the condi- 
tion that would result, in his opinion, in 
the permanent dismissal of workers. 


vehicle for protecting favorites. 


He asserted that by the 10 per cent re- | 
no discrimination. | 
There would be objections to the grad- | 
uated basis, as well, according to Senator | 


duction there was 


Bratton, because it was possible for pres- 
ent higher salaried workers to receive less 
under the graduated plan than a worker 


who, theretofor had been the lower paid | 


of the two. 






































advocated | |) 


go. | 
“Has the Senator from Nebraska any | 


He | 
thought that the furlough plan would be | 
used by some administrative officers as a | 





Reduction in Economies 


Senator Dickinson (Rep.), of Iowa, tak- | 


ing exception to the Norris amendment, 
declared that it would reduce the econo- 
mies planned by the Committee by more 
than $60,000,000. He asserted that no 
matter how extensively the higher salaries 
are reduced, such cuts can not make up 
for savings which would be effected in 
paring lower salaries. 

“If you don’t get into the lower group, 


you don’t get any Federal economy,” he} 


declared. “I think the Government will 
be subject to attack unless we show a 
@isrusition to meet the conditions in the 
country.” 

Senator Dickinson explained further 
that many of those receiving the lower 


Salaries are younger people and have nc} 


obligations in the way of purchases of a 
home and some are students here to com- 
plete their schooling. He said also that 
“@ person who lived for $120 a month a 


few months ago, can now live for less 


than that.” 
Exception to the proposed 


Idaho, who said 


reduction 
was made by Senator Borah (Rep.), of 
“there are places like 
the Army and Navy where we can re- 
duce expenses on a large scale and that’s| had not gone thoroughly into the possible 
the place where we have to go in my 
opinion if we're going to make any re- 
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| Current Law 
| 


Hearings Are Concluded 


Davis-Kelly coal bill for Federal regula- | 
|tion of the bituminous industry with tes- 
timony by John L. Lewis, president of the | 
United Mine Workers of America, ad- 
vocating its passage. 
held for nearly three months by a Sen- 
ate Mines and Mining subcommittee. 


Lewis, “represents the minimum degree of 
legislation necessary to raise this indus-| 
try out of the quicksand in which it finds | 
itself. The industry is beggared. Its peo-| 
ple are in misery and it is asking for a) 
helping hand.” | 


that “collectively, the mine operators are 
the most inefficient group in American | 
enterprise. They have no code of ethics,” 
he said. 
struggle to continue in business and main- 
tain their existence.” 
serted, they “sell the blood and sinew and | 
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Agriculture and Food 
Products 


of petroleum mixtures and devices 
for use in heati orchards as protection 
ainst cold and it described by J. R. 


Division of Horticultural Ores and 
Diseases, Bureau of Plant Industry, part- 
ment of Agriculture. ees 


Page 
State inspection of volume and quality of 
food for distribution in Illinois discussed by 
W. T. Fossett, Superintendent of Standards, 

ent of Trade and Commerce, State 
of Mlinois. : 


Amendment of Reconstruction Finance 
Act to aid dairy and liyestock industries 
asked at Hoyse hearing. 

Page 1, col. # 


Proposal for donation ‘of! cotton ‘to needy 
rsons without reimbursement of Farm 

rd opposed by Mr. Stone. 
Page 1, col. 7 


Wheat situation, quarterly review by Agri- 
culture Department. 
Page 1, col. 1 


col. 3 
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* e 
Aviation 
Aviation insurance rates to be considered 
at hearing in New York. . sh 
» col. 


Page 
Air passenger traffic in United States in 
first four months of 1932 nearly double | 
that of same period year ago. 
Page 1, col. 5 


Banks and Banking 


Only one new corporate security issue 
floated in May, says Federal Reserve Bank of 
New York. 

e 7, col. 1 


Page 7, , 
Federal reserve banks, consolidated condi- 
tion statement as of June 1. 
Page 7, col. 5 
Discount market for bankers’ acceptances | 
quiet in May and open market rates for 
commercial paper decline, says Federal Re- 
serve Bank of New York. } 
Page 7, col. 1 
First financing of Federal intermediate 
credit banks under recent legislation an- 
nounced in offering of $30,000,000 in deben- 
tures at lower rate of interest. 
Page 7, col. 4 
Reserve credit outstanding shows increase | 
for week. 
Page 7, col. 7 
nm market operations of Federal reserve 
banks total 50 million dollars for week. 
Page 1, col. 2 
Favorable report given Senate on bill (5S. 
3346) to provide for disposal of unclaimed 
deposits. 
Page 1, col. 3 





Congress 
Bills and resolutions pending in Congress. 


e - Page 4, col. 7 
Proceedings of June 2. 
Page 2, col. 3 
See also under subject headings. 


Construction 


Opposition to legislative proposals for Fed- 
eral relief measures were voiced by the Sec- 
retary of the Treasury, Ogden L. Mills, 
testifying against the public works provision 
of the Wagener bill before the Senate Bank- 
ing and Currency Committee, and by the 
Secretary of War, Patrick J. Hurley, against 
the Garner bill. before the House Committee 
on Ways and Means. 

Page 1, col. 7 


Corporation Finance 


Loans totaling $21,000,000 authorized or 
consummated by Railroad Credit Corpora- 
tion as of June 1. 

Page 7, col. 1 

Cash totaling $181,404,010 advanced in May | 
by the Reconstruction Finance Corpora- 
tion creates high monthly record. 

Page 1, col. 6 | 
Tilinois Central Railroad asks Interstate | 
Commerce Commission for approval of loan 
of 11 millions from Reconstruction Finance 
Corporation. 

Page 2, col. 2| 


Credit Information 


Loans totaling $21,000,000 authorized or 
consummated by Railroad Credit Corpora- 
tion as of June 1. 

Page 7, col. 1 

Only one new corporate security issue 
floated in May, says Federal Reserve Bank of 
New York. 

Page 7, col. 1 

First financing of Federal intermediate 
credit banks under recent legislation an- 
nounced in offering of $30,000,000 in deben- 
tures at lower rate of interest. 

Page 7, col. 4 

Reserve credit outstanding shows increase 
for week. 

Page 7, col. 7 

one market operations of Federal reserve 
banks total 50 million dollars for week. 

Page 1, col. 2 

Cash totaling $181,404,010 advanced in May 
by the Reconstruction Finance Corpora- 
tion creates high monthly record. 


Latest decisions of Federal and State 
courts. , 


Page 4, col. 2 
| Education 


Library of Congress, accessions listed. 
Page 4, col. 7 
Government books and publications listed. 
Page 4, col. 7 
State books and publications listed. 
Page 4, col. 7 
State system of financing public education 
in New York is described by Paul R. Mort, 
associate director, National Survey of School 
gusaeses, Office of Education, Department of 
nterior. 


Page 1, col. 6) 





Page 8, col. 5 

Physical and hygienic preparafion of chil- 
dren for entering upon course of study in 
schools is advised by Dr. Theodore B. Appel, 





On Davis-Kelly Measure 


Hearings were concluded June 2 on the 


Hearings have been | 


“The Davis-Kelly bill,” declared Mr. 


The United Mine Workers president said 


“They are simply engaged in a 





To do this, he as- 


bone of the hundreds of men who engaga | 
in industry and sell the future of thei?) 





duction.” 


applied to the Interstate Commerce Com- 
mission for approval of a three-year loan | 
of $11,000,000 from the Reconstruction Fi- 


children.” | 


Senator Hatfield (Rep,), of West Vir- 


ginia, chairman of the Senate Committee, | 
said the Committee would meet later this| 4780) approved by the Banking and Cur- 


| 


Illinois Central Railroad 


Asks Reconstruction Loan | 
The Illinois Central Railroad on June 2) 


nance Corporation. (Finance Docket No. 
9450.) 

The carrier declare that the money} 
was needed to pay off interest obligations 
and other pressing financial necessities. 
The loan is to be secured, according to} 
the application, by the carrier’s bonds 
and those of other companies held by the 
Illinois Central. 


Senator Bratton said, “these employes will 
face a deeper cut 12 months from now. I 
say this as a friend of Government em- 
ployes.” 

Senator Johnson (Rep.), of California, 
maintained that the Economy Committee | 


sources of savings. He said he could not 
“go along” with those who looked to a 





program of driving wages down in order 


“Uniess a 10 per cent cut is made now,” | to say that the budget had been balanced. 


'y ‘ 


‘ 


a 


Commonwealth of 
Page)8, col. 6 


Secretary of 
Pennsylvania. 


s 
Engineering 
To phical mapping to be continued 
during er in ine. aS 
War Department hearing is held on plan 

to improve’ Manitowoc Harbor, Wisconsin. 


Page 6, col. 3 
Exporting & Importing 


Loss in reexport trade is factor in decline 
in commerce, says Department of Commerce. 


1, col. 5 
Federal Courts 


Federal Appellate Court upholds injunc- 
tion against use o{ similar name by com- 

itor of malted -nilk corporation in Cali- 
ornia. 


Health, 


Page 4, col. 3 
Court clarifies compensation procedure in 
District of Columbia. o& cel. 2 


Federal Government held not entitled to 
transfer of title of patents. on inventions 
covering radio receiving apparatus made by 
employes of Bureau of Standards; United 
States v. Dubilier Condenser Corp.; Circult 
Court of Appeals, Third Circuit. ‘os 

e 4, } 


Pag 
See also special digest of full tert decisions 
on page 4. 
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Finance 

Amendment of Reconstruction Finance 
Act to aid dairy and livestock industries 


asked at House hearing. 
- Page 1, col. 4 
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Foreign Relations 
American views on world economic con- 
ference explained at State Department. 
Page 1, col. 2 
Bolivia voices approval of United States’ 
negotiations over the Chaco. 
Page 2, col. 5 


General Business Conditions 


Weekly business statistics assembled and 
made public by the Department of Com- 
merce. 

e 6, col. 4 

Representative Black introduces bill for 
creation of Recovery Committee to serve 
while Congress recesses. 

Page 1, col. 4 


Government Aid and 
Control of Marketing 


Tobacco monopol roposed by Uruguay. 

— Page 6, col. 1 

Hearings concluded on the Davis-Kelly 

bill for Federal regylation of bituminous 
coal industry. 

. Page 2, col. 2 


Government Finance 


Provisions of revenue bill as affecting life 
insurers outlined. 
Page 5, col. 7 
Federal deficit for current fiscal year esti- 
mated at nearly $3,000,000,000. 


Daily statement of the 
Treasury. 


Page 1, col. 2 
United States 


Page 7, col. 3 
Opposition to legislative proposals for Fed- 
eral relief measures were voiced by the Sec- 
retary of the Treasury, Ogden L. Mills, 
testifying against the public works provision 
of the Wagner bill before the Senate Bank- 
ing and Currency Committee, and by the 
Secretary of War. Patrick J. Hurley, against 
the Garner bill, before the House Committee 
on Ways and Means. 
Page 1, col. 7 


Divided relief program planned by Presi- 
dent and two mators are ,commissioned 
to draft bills on separate phases. 

Page 1, col. 

Conferees’ report expected on June 3 
revenue bill. 

Page 2, col. 5 

Exemptions urged in Senate for lower sal- 
aries in Federal pay cut provision of Senate 
economy bill. 


Health 


Physical and hygienic preparation of chil- 
dren for entering upon course of study in 
schoois is advised by Dr. Theodore B. Appel, 
Secretary of Health, Commonwealth of 
Pennsylvania. 

Page 8, col. 6 


Warning ainst economy at expense of 
efficient public health service sounded at 
meeting of State health pfficers. 

Page 3, col. 6 


Page 1, col. 1 


. 
Highways 
Uniformity in road signs and street mark- 
ers aS means to promote traffic safety by 
eliminating confusion of motor car drivers 
advocated by Dr. M. G. Lloyd, Chief, Division 
of Safety Engineering, Bureau of Standards, 
Department of Commerce. 
Page 8, col. 1 


‘Insurance 


Recovery for willful injury under land- 
lord's public liability imsurance policy de- 


|nied by Massachusetts Supreme Judicial 


Court. 
Page 5, col. 1 
Insurance premium tax bill ordered favor- 
ably reported by Louisiana House. 
Page 5, col. 1 
Stock fire insurers given extension of time 
for keeping: records by zones in State of 
Virginia. 
Page 5, col. 1 
Texas cancels all insurance agents’ licenses 
issued under old law. 
Page 5, col. 6 
Proposed changes in auto insurance rates 
disallowed in Texas. 
Page 5, col. 1 
Provisions of revenue bill as affecting life 
insurers outlined. 
Page 5, col. 7 
Minnesota Supreme Court holds fire in- 


UNITED 


Senate 


HE Senate convened at noon, June 2, 
following a recess from the preced- 
ing day, with the Government pay re- 
duction paragraph of the- economy bill 
(H. R. 11267) as the pending question. 
(Discussion on page 1.) 
Senator Byrnes (Dem.), of South 
Carolina, spoke in support of the econ- 
omy plan. 
Senator Logan (Dem.), of Kentucky, 
advocated elimination of “pork barrel” 


of pay reductions as a means of effect- 
ing savings. 

Senator Thomas (Dem.), of Okla- 
homa secured unanimous consent for 
passage of a personal relief bill passed 
by the House to substitute for an iden- 
tical bill passed June 1 by the Senate, 
to facilitate action on the measure. 

Senator Black (Dem.), of Alabama, 
called up for consideration a bill (S. 


rency Committee providing for advaince- 
ment of funds by the Reconstruction 
Finance Corporation for “crop planting 
or crop cultivation, including Summer 
fallowing.” The bill was passed without 
objection. 
v 

The proposed reduction in Govern- 
ment salaries was supported by Senator 
Dickinson (Rep.), of Iowa. 

Senator Bratton (Dem.), of New Mex- 
ico, defended the Economy Committee’s 


pay reduction and told the Senate that | 


the passa : of the bill was imperative. 

Opposition to any reduction in Fed- 
eral pay was expressed by Senator 
Johnson (Rep.), of California. 

Senator Jones (Rep.), of Washington, 
chairman of the Committee on Appro- 
priations, asked and received an order 
for the Senate to convene at 11 a. m., 
June 3, instead of the usual noon hour 
for meeting, in order to speed up con- 
sideration of the economy bill. 

The. inflation of commodity prices in- 
stead of reducing wages was advocated 
by Senator Wheeler (Dem.), of Mon- 
tana. 

Senator Nye (Rep.), or North Dakota, 
opposed the Committee proposal for a 
reduction of Government salaries. 

Senator Trammell (Dem.), of Florida, 


‘retary 





Law Enforcement 


bill for Federal regulation of bituminous 
coal industry. 





Pro 
disallowed in Texas. 


Patents 


Page 8, col. 3 
President 
“The President’s day at the Executive 
Offices. 
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| Prisons 





In the CONGRESS cr the 


Proceedings of June 2, 1932 


« READERS’ SUMMARY » » » 


th 

surer has option to rebuild despite valued 

= law; Curo v. Citizens Fund Mutual 
re Insurance Co. <"eee 


Page 
New York court upholds action of assured 
against insurance broker for negligence in 
making false statements in application for 
burglary policy. al 


Page 4, \° 
Aviation insurance rates to be considered 
at hearing in New York. 
Page 6, col. 2 


International Finance 
Foreign exchange rates at New York. 


Page 7, col. 7 
Labor 


oO ition to legislative proposals for Fed- 
eral’ relief measures were voiced by the Sec- 
of the Treasury, Ogden L. Mills, 
testifying against the public works provision 
of the Wagner bill before the Senate Bank- 
ing and rrency Committee, and by the 
Secretary of War, Patrick J. Hurley, against 
the Garner bill, before the House Committee 
on Ways and Means. 

Page 1, col. 7 


Pennsylvania Legislature to be called in 
special session to enact unemployment relief 


legislation. year. 
e 2, col. 6 Page 6, col. 2 
Minnesota seéks to determine causes of New rate compacts are announced by the 
unemployment and to formulate program of United States Shipping Board. 


| permanent relief through Employment Sta- 


bilization Institute. 
Page 3, col. 7 
Progress in Ohio in State control of in- 


dustrial accidents” discussed by Governor Recovery for willful injury under land- 
George White. lord’s public liability insurance policy de- 
Page 8, col. 1 aa Massachusetts Supreme Judicial 

ourt. 


Special Federal prosecutor announces he 
will terminate -criminal litigation against 
Albert B. Fall. 

Page 2, col. 6 


Mines and Minerals 


Production of bituminous coal and an- 
thracite is reviewed by Department of Com- 
merce. 

Page 6, col. 1 

Hearings concluded on the Davis-Kelly 


\ - Page 2, col. 2 
Motor Transport 


posed changes in auto insurance rates 


Page 5, col. 1 
Uniformity in road signs and street mark- 
ers as means to promote traffic safety by 
eliminating confusion of motor car drivers 
advocated by Dr. M. G. Lloyd, Chief, Division 
of Safety Engineering, Bureau of Standards, 
Department of Commerce. 
Page 8, col. 1 





Federal Government held not entitled to 
transfer of title of patents on inventions 
covering radio receiving apparatus made by 
employes of Bureau of Standards; United 
States v. Dubilier Condenser Corp.; Circuit 
Court of Appeals, Third Circuit. 

Page 4, col. 1 


Petroleum and Its Products 


Types of petroleum mixtures and devices 
for use in heating orchards as protection 
against cold and frost described by J. R. 
Magness, Division of Hort'cultural Crops and 
Diseases, Bureau of Plant Industry, Depart- 
ment of Agriculture. 





Total of 14,197 prisoners now housed in 16 
Federal penal institutions. 
Page 3, col. 4 


Production Statistics 


Decline of 4 per cent shown in average 
daily production of electricity for public use 
during April. 

Page 5, col. 3 


Public Utilities 


New Jersey Utility Commission denies re- 
quest for inquiry into telephone rates. 
Page 5, col. 1 
Decline of 4 per cent shown in average 
daily production of electricity for public use 
during April. 
Page 5, col. 3 


Harold J. Waples elected chairman of 
Michigan Public Utilities Commission. 
Page 5, col. 1 
Twenty, million, or two thirds, of American 
homes are wired for electricity, Department 
of Commerce count reveals. 


Radio 


Radio Commission holds hearing on peti- 
1 of Columbia network to acquire Station 
WJSV. 


Page 6, col. 2 
_Apatiactions received by Radio Commis- 
sion. 


Page 6, col. 2 
Federal Government held not entitled to 
transfer of title of patents on inventions 
covering radio receiving’ apparatus made by 
employes of Bureau of Standards; United 
States v. Dubilier Condenser Corp.; Circuit 
Court of Appeals, Third Circuit. 
Page 4, col. 1 


Page 1, col. 3 


° 
Railroads 

Pennsylvania Railroad contemplates exten- 
sion of demountable truck body service from 
Baltimore to Washington. 





Page 6, col. 1 
Railway rate decisions and reports of ex- 


STATES 


spoke in opposition to reduction of Gov- 
ernment salaries. 

The Senate recessed at 6:15 p. m. until 
noon, June 3. 


v 
House of Representatives 


HE House met at noon, June 2. Rep- 
resentative Stewart (Dem.), of Plain- 
field, N. J., announced the death of 
Charles N. Fowler of New Jersey, once 
a member of the House Committee on 


from Government appropriations instead | Banking and Currency. 


Representative Goldsborough (Dem.), 
of Denton, Md., gave notice he intends 
to address the House June 3 regarding 
the substitute proposal of Senator Glass 
(Dem.), of Virginia, favorably reporteds 


borough stabilization bill (H. R. 114990), 
| to restore and maintain the purchasing 

power of the dollar by control of credit 
and currency, which the House passed 
May 2. (Discussion of the Glass substi- 
tute was printed in the issue of June 2). 

v 

On motion of Minority Leader Snell 
(Rep.), of Potsdam, N. Y., Representa- 
tive Shott (Rep.), of Bluefields, W. Va., 
was elected a member of the House 
Committee on Printing and Representa- 
tive Weeks (Rep.), of Middlebury, Vt., to 
the House Committee on Patents. 

The House considered bills on the 
| private calendar. 





A number of the private bills were 
passed. Speaker Garner appointed the 
following members of the House to in- 
vestigate Government competition with 


aminers announced. by the Interstate Com- 
merce Commission. 


Interstate Commerce Commission defers 
operation of certain new grain schedules. 


Class I railroads report 
for three months. 


Loans totaling $21,000,000 authorized or 
consummated he Railroad Credit Corpora- 
tion as of June 1. 


Government to seek Supreme Court ruling 
in case involving Chicago North Shore and 
Milwaukee electric railroad. ‘ 


Page 
Illinois Central Railroad asks Interstate 
Commerce Commission for approval of loan 
of 11 millions from Reconstruction Finance 
Corporation. 


s . 
Shipping 
Kentucky Court of Appeals holds City of 
Louisville must refund license fees paid in 
last five years by 
interstate commerce. 


Tonnage transiting Panama Canal in April 
28.2 per cent less than for same period 


State Courts 


Kentucky Court of Appeals holds City of 
Louisville must refund license fees paid in 
last five years by boat lines engaged in 
interstate commerce. 


Minnesota Supreme Court holds fire in- 
surer has option to rebuild despite valued 
policy law; Curo v. Citizens Fund Mutual 
Fire Insurance Co. 


New York court upholds action of assured 
against insurance broker for negligence in 
making false statements in application for 
burglary policy. 


State Finance 


Governor of Indiana calls Legislature into 
special emergency cession to enact tax and 
economy legislation. 


Page 

State system of financing public education 
in New York is described by Paul R. 
associate director, National 
Finances, Office of Education, Department of 
Interior. 


Supreme Court 

Decree of Supreme Court held to deter- 
mine rights of Wyoming and Colorado and 
their citizens to divert waters of Laramie 
River; Wyomi 
of the United States. 

Government to seek Supreme Court ruling 


in case involving Chicago North Shore and 
Milwaukee electric railroad. 


Taxation 


Insurance premium tax bill ordered favor- 
ably reported by Louisiana House. 


Pag' 
Provisions of revenue bill as affecting life 
insurers outlined. 


own right, held not entitled to double tax 
exemption in California. 


Alabama 30 per cent less than for same 
period last year. 


Appeals. 


special e 
econom a islation. 


aries in Federal pay cut provision of Senate 
economy bill. 


revenue bill. 


Trade Practices 


tion against use of similar name by com- 
— of malted milk corporation in Cali- 
ornia. 


Veterans 


own right, held not entitled to double tax 
exemption in California. 


Waterways 


mine rights of Wyoming and Colorado and 
their citizens to divert waters of Laramie 
River; Wyomi 
of the United States. 


to improve Manitowoc Harbor, Wisconsin. 
| Wholesaling 
three-tenths of 1 per cent in week to 643 


Workmen’s Compensation 


District of Columbia. 





to the Senate June 1, for the Golds- | 





private enterprise, authorized in the so- 


called Shannon-resolutiop (H. Res. 235): 
Representatives Shannon (Dem.), of 
Kansas City, Mo.; Cox ‘(Dem.), of 
Camilla, Ga.; Pettengill (Dem.), of 


Milwaukee, Wis., and Rich (Rep.), of 
Woolrich, Pa. The resolution passed the 
House May 31. THe House at 3:50 p. 
m. adjourned until noon, June 3. 





Swiss Air Mail Stamps 


| Ar mail stamps in Switzerland must be 
used only for that part of the postage for 
carriage by air. The regular postage charge 
must be covered by regular stamps, and air 
| mail stamps are not accepted in place of 
the others,—(Department of Commerce.) 


| 
| 
South Bend, Ind.; Stafford (Rep.), of 
| 
| 
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boat lines engaged in 
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Mort, 
urvey of School 
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v. Colorado; Supreme Court 


Page 4, col. 4 


Page 3, col. 1 


e 5, col. 1 


Page 5, col. 7 
Widow of soldier, who is war veteran in 


Page 4, col. 3 
Revenue from cigar and cigarette taxes in 


Page 4, col. 3 
Decisions promulgated by the Board of Tax 

Page 4, col. 6 
Governor of Indiana calls Legislature into 
ency session to enact tax and 
Page 2, col. 7 
Exemptions urged in Senate for lower sal- 


e.1, col. 1 
Conferees’ report expected on June 3 on 


Page 2, col. 5 


Federal Appellate Court upholds injunc- 


Page 4, col. 3 


Widow of soldier, who is war veteran in 


Page 4, col. 3 


Decree of Supreme Court held to deter- 


v. Colorado; Supreme Court 


Page 4, col. 4 
War Department hearing is held on plan 


Page 6, col. 3 





Index number of wholesale prices declines 


Page 3, col. 6 


Pennsylvania Plans 





discussion, it was stated: 
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Relief Legislation 





Legislature to Be Called Into 
Special Session to Enact 
Emergency Laws 


Harrisburg, Pa., June 2. | 
Another special session of the Pennsyl- 
vania Legislature will be called to enact 
legislation for unemployment relief, it was | 
announced yesterday after a conference 
between Governor Pinchot and other State 
officials with leaders of the House and 
Senate. 
The following topics were presented for 


Reduction in cost of State Government | 
and subsidies. 

Balancing the 1931-1933 budget to take 
care of hospitals, colleges, and mothers’ 
assistance, and other nonpreferred appro- 
priations resulting from the’ enactment«of 
the Talbot bill. 

Extending the authority of the Secre- 
tary of Banking to give broader relief on 
account of closed banks and other 
moneyed institutions. 

Philadelphia: Increasing the taxing 
power to include any subjects not taxed 
by the State; Increase of the emergency 
borrowing capacity of the city; extend 
the power of the municipality to collect 
delinquent taxes by a mo fication of the 
Act of 1923; to permit the ty of Philadel- 
phia to fix salaries of county officers. . 

To permit political subdivisions to bor- 
row money on delinquent taxes and to 
provide for the acceptance of partial pay- 
ment of any taxes. 

To provide reasonable necessary funds 
for direct relief to the unemployed to be 
allocated to the counties on the basis of 
population. This will relieve additional 
taxes on real estate. 

Constitutional amendment 
State to receive Federal aid. 

There was also mentioned for consid- 
eration the possibility of emergency tax- 
ation measures which had been discussed 
at former conferences with representa- 
tives of the Administration, among them 
the following: Domestic power, amuse- 


to qualify 


= 
Economy Session 





ment admissions, cosmetics, cigarettes, 
chain stores, soft drinks, sales tax, and 
tax on gross revenues of public utilities 
now exempt. 


Fall Criminal Case 
Will Be Terminated 


Prosecutor Announces End of 
Conspiracy Indictment 


After a conference with President 
Hoover at the White House on June 2, 
former Senator Atlee Pomerene, of Ohio, 
special Government prosecutor in the oil 
lease cases, announced orally that he 
would bring the criminal portion of the 
litigation to a close by entering a writ of 
nolle proseque in the conspiracy indict- 


tary of the Interior. 
Mr. Pomerene stated orally that the 
pending case against Mr. Fall grew out 


of the Teapot Dome leases in which Mr. 
Fall was jointly indicted with Harry F. 
Sinclair on a conspiracy charge. The Su- 
preme Court of the District of Columbia 
acquitted Mr. Sinclair, and Mr. Pomerene 
explained that since one man cannot com- 
mit a conspiracy within the law that he 
would ask the District Attorney to drop 
the indictment. 

Mr. Fall was convicted and served a 
term for conspiracy, but this was in con- 
nection with the Edward L. Doheny prose- 
cution, Mr. Pomerene explained. 

With this disposition of the case against 
Mr. Fall, Mr. Pomerene stated, there only 
remains a civil case against the Pan- 
American Petroleum Company, involving 
a lease of 600 or 700 acres in the Elk 
Hill Naval Reserve oil lands from which 
he estimated more than 9,000,000 barrels 
of oil have been extracted. On a suit to 
recoyer the land and obtain payment for 
the 9,000,000 barrels of oil the Federal 
District Court for the Southern District 


ernment, but its decision was reversed on 
appeal by the Circuit Court of Appeals for 
the Ninth Circuit. The Petroleum Com- 
pany filed on June 2 a petition for review 
of the appellate court’s decision with the 
Supreme Court of the United States. 





Court clarifies compensation procedure in 
Page 5, col. 2 


Conferee’s Report Expected 


June 3 on Tax Measure 


Report of the conferees on the tax bill, 
which was passed by the Senate May 31, 
is expected on June 3, according to an 
announcement June 2 as the conferees 
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went into night session. Appointment of 
conferees of the House and Senate was 


made June 1 and they went into session 
immediately on June 2 with the under- 
standing that they would remain in ses- 
sion until they had completed considera- 
tion of the bill. 

This action is being taken by the con- 
ference group, it is explained, because of 
the general demand that the tax bill be 
sent to the President in the shortest pos- 


| sible time. 


A number of differences were repre- 


| sented in the bill as passed by the Senate 
| compared to the House measure, and these 


are being considered individually by the 
conferees who will recommend a final 
draft to their respective Houses. 


Bolivia Voices Approval 
Of Chaco Negotiations 


The Bolivian government has informed 
the United States that it is entirely satis- 
fied with the manner in which Francis 
White, Assistant Secretary of State in 
charge of Latin American affairs, is 
carrying on negotiations between Par- 


aguay and Bolivia over the Chaco. An 
announcement by the Department of 
State June 2, follows in full text: 

Edward F. Feely, American Minister to 
Bolivia, reported to the Department of 
State on June 1 that the Minister of For- 
eign Affairs called at the Legation that 
afternoon and requested that this Govern- 
ment be informed that the statements 
pubblished in the New York Times, based 
upon a dispatch from La Paz, to the effect 
that Bolivia was dissatisfied with the 
manner in which Assistant Secretary of 
State White was conducting the negotia- 
tions in Washington and that he had 
brought pressure to bear on the Bolivian 
delegation, were entirely without founda- 
tion. 

The Minister of Foreign Affairs re- 
quested the American Minister also to in- 
form the Department of State that the 
Bolivian Government, far from being dis- 
satisfied, was deeply grateful to Mr. White 
for his impartial attitude. Yesterday's 
La Paz newspapers carried United Press 
dispatches with denials issued by Senor 
Finot and Senor Diez de Medina, 
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ment against Albert B. Fall, former Secre- | 
|new economy and taxation laws fitted to 


of California decided against the Gov-| 


Of Legislature Is 


Called in Indiana 


Taxation and Retrenchment 
Measures to Be Consider- 
ed at Emergency Meeting 
To Be Held in July 


Indianapolis, Ind., June 2. 


Governor Harry G. Leslie has issued a 
callfor a special session of the Indiana 
Legislature to be convened on July 7 for 
the purpose of dealing with taxation and 
governmental economy. 
®The call proclaims that a public emer- 
gemcy exists and expresses the belief that 
sound remedial measures for .existing ills 
will speedily be enacted in accordance 
with written assurances voluntarily given 
bymmembers of the Legislature. , 

*™ Called to Expedite Legislation 

A statement issued by the Governor in 
connection with the call follows in full 
text: 

The call for a special emergency ‘session 
of the Indiana General Assembly is issued 
at this time in order that the lawmakers 
may have ample time in which to pre- 
pare necessary economy and taxation bills 
in advance of the opening day. 

With their bills formulated and in 
readiness for immediate introduction many 
problems will be simplified: The legis- 
lators will be enabled to save much time 
and arduous labor, and may, through 
celerity in action, reduce very materially 
the cost of the extraordinary session. Con- 
structive results at minimum cost will 
gratify the taxpayers. The public feels 
that the special session should be short 
and snappy. We feel assured it will be 
brief and constructive. “ 


Reasons for Date Outlined 

July 7, 1932, has been chosen as the 
meeting day for the extraordinary session 
of the Indiana Legislature: : 

First, because at that time we shall be 
in a position to know the exact figures 
as to new valuations of property in In- 
diana for taxation purposes, and what re- 
duetions have been made in those valu- 
ations. 

Second, we shall also know by then 
what we must expect and provide for in 
the form of delinquencies in tax payments 
as those delinquencies are revealed in the 
existing economic emergency. The: fall- 
ing off of revenues and prospective reve- 
nues through delinquencies and sharply 
reduced vaiuations for taxation should 
supply very definite basic facts upon which 
to erect a commensurate economy pro- 
gram for all taxing units. 


Opportunity for Retrenchment 

Third, a special session starting July 7 
will give the General Assembly and Execu- 
tive Department ample time in which to 
put remedial measures in operation before 
budgets are made and tax levies are ad- 
justed in September for 1933. 

Those September budgets and tax levies 
must be formulated in accord with the 





the demand of the time for retrenchment 
and equitable placing of the tax load. It 


}is only in this way that we may hope to 


obtain relief for the taxpayers in 1933, 
Of course, it is vital that relief should 
come next year without fail. 

Fourth, the proposed extraordinary ses- 
sion is to do its work after the State and 
national potitical party conventions are 
out of the way. By July 7 all the nomi- 
nations will have been made, and all politi- 
cal parties and their candidates will® be 
vitally interested in making an economy 
and taxation record of a sort that will 
appeal in November to the good graces of 
the voting taxpayers. ° 

Nonpartisan Action Urged 

July is a month when potitics may well 
;adjourn, and when a lull may be ex- 
pected in political activities. The es- 
sence of the program to be worked out by 
the special session is nonpolitical coopera- 
tion, untouched by partisan considerations. 

There is good reason, in view of all 
the circumstances, to anticipate a short, 
public spirited session, productive without 


and highty desirable constructive legisla- 
tion. The executive department will co- 
operate in every possible way, within con- 
stitutional limitations, to assist in getting 
the beneficial results the people of In- 
diana have a right to expect from the 
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Reserve Banks 


Continue Buying 


Security Operations Total 50 
Million During Week; 
Collateral Substituted for 
Withdrawn Gold 


{Continued from Page 1.] 
Chicago and San Fransisco have obtained 
more gold for their working purposes by 
substituting Government securities for*the 
precious metal formerly held behind i 
notes in circulation, according to the:sta- 
tistics. Additional information niade 
available follows: 92 

The total amount of Government securt- 
ties behind notes in circulation rose ftom 
$196,400,000 to $263,300,000 between Mey 
_25 and June 1. Gold held behind the notes 
fell from $2,113,407,000 on May 25 to §$2,- 
038,319,000 on June 1. 

The reserve banks first turned to the 
emergency provisions of the Glass-Stea- 
gall bill on May 5 and during that week 
$97,300 worth of Government securities 
was put up by seven of the reserve banks. 
During the next week the securities used 
as note collateral increased to $148,000. 


Average 55 Millions 


Open market operations of the reserve 
banks in Government securities have av- 
eraged $55,000,000 during the last two 
week. Two weeks ago the governors’ of 
the reserve banks, meeting in Washington, 
decided that the open market operations 
would be continued, but the average of 
$100,000,000 which had been maintained 
during the six weeks prior to May 18 
would not necessarily be adhered to. 

Since the extensive open market policy 
was inaugurated eight weeks ago the re- 
serve banks have increased their holdings 
of Government securities $690,000,000, 
making them reach the high point of $1,- 
575,000,000 on June 1. 


Reserve Balances Decline 


Member banks’ reserve balances, which 
the open market operations seek to expand 
‘until they begin flowing into productive 
channels, failed to respond during the past 
week. They declined by $89,000,000. The 
heaviest falling off occurred in the New 
York reserve area where it amounted to 
$111,400,000; seven of the reserve banks, 
those of Boston, Richmond, Chicago, 
Minneapolis, Kansas City, Dallas and San 
Francisco, reported increases in their 
member bank balances. 

More than half of the total amount of 
Government securities purchased during 
the week by the reserve banks during last 
week were taken up by the New York 
bank. The Boston, Richmond, Kansas 
City, Dallas and San Francisco reserve 
banks abstained from all purchasing of 
Government securities during the week. 


Supreme Court Ruling 
Sought in Rail Case 


Government to File Plea In 
Chicago North Shore Action 


In an effort to take the Government’s 
case against the Chicago North Shore and 
Milwaukee électric railroad direct from 
the District Court to the Supreme Court, 


the Department of Justice has sent. ap- 
peal papers to the United States Attor- 
ney at Chicago, according to an an- 
nouncement issued June 2 by the Depart- 


ment. 

The District Court held‘that the North 
Shore is an electric railroad and not a 
common carrier subject to the provisions 
of the Interstate Commerce law, according 
to the announcement, which follows in 
full text: ~ 

There have been forwarded from the 
Department of Justice to the United 

tates Attorney at Chicago appeal papers, 

4 frcinding petition for appeal and assign- 
ment of errors, for presentation to the 
District Court to obtain an order allow- 
ing an appeal direct to the Supreme Court 
of the United States in this case. This 
ease was decided in the District Court 
adverse to the contention of the Govern- 
ment that the North Shore electric rail- 
road is a common carrier subject to the 
provisions of the Interstate Commerce 
law. 


Divided Relief Program 
Proposed by President 


[Continued from Page 1.] - 

ere would be so much debate and so 
re amendments that we would be here 
until late in the Summer whereas if the 
relief proposals were taken up separately 
they could be speedily enacted,” Senator 

wis said. 
Waestoned to carry out the President’s 
recommendations to Congress, Repre- 
sentative Hawley (Rep.), of Salem, Oreg., 
ranking minority member of the House 
Committee on Ways and Means, on June 
1, introduced a bill (H. R. 12409), authoriz- 
ing the Reconstruction Finanee Corpora- 
tion to lend or advance up to an aggregate 
of $300,000,000 to States for relief of dis- 
tress resulting from unemployment. 

The Corporation would be authorized to 
make loans and advances to any State, 
on request of the Governor of such State, 
for that purpose, upon a showing as to 
necessity for the funds, and that all rea- 
sonable means of otherwise obtaining such 
funds have been exhausted. The loans 
would be upon obligation of the State to 
repay or, in case of: lack of State con- 
stitutional authority to enter into that 
obligation, upon an assurance of the Gov- 
ernor that he would recommend the neces- 
sary legislation to the Legislature of such 
State for funding the Federal loan. 


Air Passenger Traffic 
Gains Nearly 100 Per Cent 


[Continued from. Page 1.] 


the current year does not approach the 
nearly 50 per cent passenger gain, air- 
mail poundage has jumped considerably 
above the figure for the first four months 
of 1931. 

Passenger flying is comparatively new, 
while carrying of mail by air is somewhat 
older. For this reason, mail volume is at 
present increasing more slowly than pas- 
senger loads. When mail transportation 
was first installed, its increase during the 
first few years was just as phenomenal 
as the gain now being evidenced in human 
traffic. As air travel becomes more firmly 
established, mail and passenger transpor- 
tation will move slowly toward stable to- 


Is. 

The Postmaster General, Walter F. 
Brown, recently appeared before the House 
Committee on Post Office and Post Roads, 
where he suggested a 3-cent increase per 
ounce in air mail postage rates. He plans 
to propose this increase formally as soon 
as economic conditions return to normal, 

Should this: increase go into effect, 
making the ordinary air mail letter cost 
the mailer 8 cents, it is believed that the 
yolume of air mail will fall off at first 
about 20 per cent. The- Department's 
revenues, however, may be expected to 


‘ 
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Public Works as Relief Plan | 
Ineffectual, Asserts Mr. Mills 


In Open Market Secretary of Treasury Analyzes Wagner Bill; 
Secretary of War Opposes Garner Measure 


[Continued from Page 1.] 


own State, had to.come to the Federal 
Government to beg funds. 


Upon .Senator Wagner questioning tur- | 


ther. about distribution, Mr. Mills replied: 

“If this provision is intended as a $300,- 
000,000 hand-out to the States, irrespec- 
tive of their needs and solvency, I'am un- 
utterably opposed to it.” 

Senator Glass stated that he would 
rather trust to the Governors making the 
requests as to the need of the people 
rather than to subordinates in a Federal 
Department. 

“You want the subordinates of a Fed- 
eral:Department to determine that ques- 
tion for the States and I want the Gov- 
ernors of the States to determine it,” in- 
terposed Senator Wagner, addressing Sec- 
retary Mills. 

Mr. Mills said he wanted Congress. to 
provide a test on the basis of the resources 
of @ State and its need. He said it should 
be emphasized that repayments were ex- 
pected. 

“I object to distribution on the basis of 
population,” he told the Committee, adding 
that it should be based on the resources 
of a State and its need. 

“It should be kept or a loan basis 
from beginning to end. We should resort 
to the device of loans against future State- 
aid payments as a final resort.” 


Emergency Loans 
To States Advised 


Secretary Mills recommended to the 
Committee legislation which would au- 
thorize the Reconstruction Finance Cor- 
poration to “make emergency loans to 
any State for relief of distress arising 
from unémployment in such State, upon a 
showing to the satisfaction of the corpo- 
ration as to the necessity for funds for 
such purpose and ‘that all reasonable 
means of otherwise obtaining such funds 
have been exhausted. 

“The corporation may make such loans,” 
the recommendation continued, “by the 
purchase or underwriting of bonds of such 
States or in such manner and in such 
amounts, for periods not exceeding five 
years, upon such terms as to repayment 





Recovery Committee 
To Serve Between 
Sessions Proposed 


Bill Is Offered in House by 

Mr. Black for Creation of 
| Agency to Act While Con- 
| gress Recesses 


[Continued from Page 1.] 


during the recess so that the United States 
might not be engulfed by its own statutes. 

“The personnel I propose has at various 
times received votes of confidence by the 
people and their joint judgment should be 
most valuable in any tremendous situa- 
tion. 

“The plan calls for a practically non- 
i partisan committee with ample power and 
| money to make our laws conform to eco- 
‘nomic requirements. It is practically a 
delegation of all legislative power by the 
Congress for a period when Congress will 
not be in a position to use its power. 

“It may seem drastic and revolutionary 
but if so it is drastic and revolutionary 
in the right direction.” 


Text of Black Measure 


His bill follows in full text: 

Section 1. A Recovery Committee con- 
sisting of the following is hereby created 
to coordinate the administration or sus- 
pend the operation between the adjourn- 
ment of the present session of Congress 
and until the first Monday in December 
of 1932 of all laws of the United States 
|affecting the economic welfare of the 
Nation. This Committee shall consist of: 

(a) The President of the United States. 

(b) A delegate chosen in caucus by. the 
party of the Speaker of the House of 
Representatives. 

(c) A delegate from the Senate chosen 
in caucus by the Senators belonging to 
the next largest party in the House of 
Representatives to the Speaker’s party. 

(d) The last ex-President of the United 
States, and the defeated candidate at the 
last presidential election who received the 
second largest popular vote. 

All of the above members before com- 
mencing to serve on this Committee shall 
itake an oath substantially as follows: “I 
* * * solemnly swear (or affirm) to sup- 
port and defend the Constitution of the 
United States of America and to discharge 
my duties as a member of the Recovery 
Committee without partisanship and so as 
to most effectively bring about national 
recovery: in the shortest possible time.” 

Authority of Board 

Section 2. The Recovery Committee 
shall operate as nearly as may be as a 
corporate board of directors, with the full- 
est power to prescribe its own procedure, 
including the rights to fix a quorum at 
less than a majority; to appoint a paid 
secretary not a member of the commit- 
tee; to appoint subcommittees and dele- 
gate any and all of their powers thereto; 
and to do all and every further thing nec- 
essary and appropriate for the most rapid 
and effective exercise of its powers, and 
the economic recovery of the Nation. 

It shaltbe the duty of this committee 
to make any change or further provision 
in the administration of the laws of the 
United States that shall in its opinion be 
necessary to further and>assist the pur- 
peses of this act. 

Section 3. After deliberation and be- 
fore the fifth day of December, 1932, this 
committee shall report to the. Congress 
whether in its judgment any amendment 
or amendments may be necessary to the 
Constitution in order to hasten and 
achieve national recovery; and if so it 
shall propose at such time the text of such 
amendments. 

Section 4. Any action of the Recovery 
Committee may be annuiled at the next 
session of Congress but not retroac- 
tively so. 

Section 5. There are hereby appropriated 
$500,000,000 for the operation of this act 
including an honoraftfum of $1,000 per 
month for each of the two members not 
at present officers of the United States. 

Section 6. If any provision of this act, 
or the application thereof, to any person 
or circumstances, is held invaild, the-re- 
mainder of the act, and the application 





in volume. 

Meanwhile, Mr. Brown has suggested in- 
stallation of seven new air mail routes, 
one a transcontinental path to supple- 
ment the three already in existence. He 
told the House Committee there is need 
for new routes to serve several regions 
where air deliveries are now inadequate, 
and expressed the opinion that if these 
| routes are established, volume of both mail 
jane passenger air traffic will increase. 





{of the principal thereof and __ interest 
thereon, and subject to such other con- 
| ditions, as the corporation may determine. 

“No such loan shall be made’ except 
upon the application of the chief execu- 
tive of the State pursuant to apropriate 
authorization of its Legislature and upon 
| the direct and unconditional obligation of 
such State to repay such loan with in- 
terest thereon in accordance with its 
| terms.” 

The Secretary also recommended similar 
loans by the Reconstruction Finance Cor- 
poration to “any State or political sub- 
division thereof” or to any corporation 
“having resources adequate for its un- 
dertaking, for the purposes of enabling 
them to finance the construction, replace- 
ment or reconstruction of economically 
sound and useful projects of construction, 
réplacement or reconstruction of which 
will provide employment at an early date 
for a substantial number of persons.” 

Allen Burns, New York City, Director of 
the National Association of Community 
Chests, recommended to the Committee 
that Federal funds turned over to the 
| States should be done so with the require- 
ment that they be matched by local funds, 
“Otherwise, you will create a poor man’s 
lobby,” he said, “in comparison with which 
the pension lobby would be insignificant.” 
He asserted that “any automatic distri- 
bution of funds tends to dry up local 
sources of relief.” 





Benjamin C. Marsh, Washington, D. C., 
for the Joint Committee on Unemploy- 
ment, testified that “with about 10,000,000 
unemployed and many more on part time, 
and the American people unable to buy 
what the factories and farms produce to- 
day, it is obvious that 2,000,000 or 3,000,000 
people will for some: time have to be em- 
ployed in nonprofit undertakings, and only 
Government credit or gift can finance 
them.” 

He maintained that “the Wagner bill, 
though imperative, is only a stop gap, for 
the Federal Government must spend at 
least $4,000,000,000 a year, obtained by tax- 
ing wealth and property, in public works, 
road building, housing and community 
projects for several years.” 


Economist Describes 


Measure as Sound 

The Wagner bill was endorsed by Wil- 
liam Trufant Foster, economist, of New 
York City, who described it as “thoroughly 
sound.” He described present economic 
conditions as a “monetary phenomenon,” 
and declared that the “cure must come 
through monetary measures.” 

Edward A. O'Neal, president of the 
American Farm Bureau Federation, ap- 
peared in behalf of the section of the bill 
making available $40,000,000 for sale of 
| American produce abroad, while this was 
| Opposed by Dameron H. Williams, Gas- 
tonia, N. C., a member of the American 
Cotton Shippers’ Association. 

R. S. Patton, director of the Coast and 
Geodetic Survey, asked that, if funds are 
to be distributed for public construction, 
@ small part of them be allotted to the 
Coast and Geodetic Survey. If this is 
done, 70 per cent of the amount so allo- 
cated would go directly to labor, he said. 

Felix Cordova Davila, Puerto Rican 
commissioner, asked that the benefits of 
the legislation be extended. to Puerto Rico. 


Extra Employment 
For 34,178 Men Only 


Secretary Hurley opposed the Garner 
emergency relief bill before the House 
Committe on the grounds that the ex- 
penditures proposed for rivers and har- 
tors and flood control work would not be 
economically sound, and that the $100,- 
000,000 proposed to be appropriated for 
direct relief to the destitute would be a 
dole which would break down the Amer- 
ican spirit of self-reliance. 

Mr. Hurley furnished the Committee 
with a tabulation which, he said, shows 
that the proposed riverg and harbors and 
flood control work proposed in the bill 
would be largely mechanical and would 
provide comparatively little additional di- 
rect employment during the coming fiscal 
year. 

The table showed that $69,529,850 is 
to be appropriated in the Army appro- 
priation bill for rivers and harbors work, 
and that it is estimated 29,264 men will 
be put to work through that ‘expendi- 
ture. It further showed that, of the 
amount proposed to be authorized in the 
Garner bill for this work, only $84,869,900 
additional could be utilized during the 
coming fiscal year and that it is estimated 
that 34,178 direct jobs would be thus 
created. 


Machinery for Projects 


Is Already Available 


He explained that there is no way to 
estimate the amount of indirect employ- 
ment that would pe created by the addi- 
tional expenditures. Most of the ma- 
chinery which would be used on the proj- 
ects already is available, he said, and 
therefore, the amount of indirect addi- 
tional employment would not, be increased 
through production of machinery to be 
used on the projects. 

Some of the projects proposed in the 
Garner bili, he said, have not been ap- 
proved by the War Department engineers, 
but, he added, all the projects proposed 
in the bill had to be considered in making 
the tabulation. 

Regarding the feature of transportation 
on the waterways, Secretary Hurley told 
the Committee that the “complete trans- 
portation of the future will be a coor- 
dinated composite of air, water, rail, pipe 
line and truck,” and that “we will require 
greater transportation needs.” 

He said that the transportation by wa- 
ter is not going to prove injurious on the 
other forms of transportation, as it has 
been contended, since increased transpor- 
tation facilities increase commerce. 


No Employment Relief 
In Waterworks Program 


The inland waterway system of this 
country, Secretary Hurley told the Com- 
mittee, is being developed as rapidly as 
it is economically wise and as the fiscal 
condition of this country will allow. The 
additional authorizations proposed in the 
Garner bill, he contended, would not be 
productive and would be too heavy a 
burden on the Treasury at this time. 

“This program is not an answer to the 
unemployment situation,” Mr. Hurley said. ! 

“What is the answer?” Representative 
Vinson (Dem.), of Ashland, Ky., asked. 

“Did you call me here for that purpose?” 
Mr. Hurley asked. 

“As I understand it, that is the prob- 
lem we are attempting to solve,” Mr. Vin-| 
son replied. 


System of Expenditures 


Tending to Disrupt Finances 


“When _ members who have been sitting | 
here studying these questions ask me, who 
have just come from Oklahoma, to present 
such a solution, I think it is going too 
far,” Secretary Hurley said. “But I am 
willing to help. If you had told me I was 
to come here to testify on that instead | 
of on rivers and harbors, I would have} 
had a plan. 














|}as bad as some say, the $100,000,000 pro- 


}you can not stop it,” he added. 





“Please do not take anything I have! 


Federal Prisons 


Now House 14,197) 


Five Large Penal Institutions 
Holding 78 Per Cent of 


Total Prisoners 


Sixteen Federal penal institutions are 
housing 14,197 prisoners, according to the 
most recent survey conducted by the Bu- 
reau of Prisons, Department of Justice, 
and made public on June 2. 

Seventy-eight per cent of the Federal 
prisoners held in Federal institutions were 
in the five large establishnfents of Atlanta, 
Leavenworth, Leavenworth Annex, McNeil 
Island and Chillicothe, according to the 
Bureau’s announcement. These institu- 
tions hold 11,121 prisoners. Leavenworth 
with 3,527 inmates, leads the list, the fig- 
ures show. 

The totals given by the Bureau do not 
include Federal prisoners housed in local 
jails or prisoners on parole and probation, 
according to the announcement which fol- 
lows in full text: 

Complete statistics prepared in the Bu- 
reau of Prisons, Department of Justice, 
showing the latest figures on population 
in Federal penal institutions, not includ- 
ing the Federal prisoners on probation, 
on parole or confined in State and mu- 
nicipal jails, etc., give the following: 

Atlanta, 3,210; Leavenworth, main 
prison, 3,527; Leavenworth Annex, 1,845; 
McNeil Island, 1,001; Chilliocothe prison 
for young men first offenders, 1,538; Al- 
derson prison for women, 496; Camp 
Bragg, 361; Petersburg Camp, 593; Camp 
Riley, 130; Camp Lewis, 173; Maxwell 
Fieid camp, 124; Lee Hall, 635; New York 
Detention headquarters, 206; National 
Training School for Boys, 280; New Or- 
leans Detention headquarters, 54; El Paso 
Detention headquarters, 24. 











said as meaning that I do not want to 
find a solution for the distressing situa- 
tion of the country. I am convinced the 
present economic system of our country 
should be preserved. You can not have a 
prosperous business with a bankrupt na- 
tional treasury. 

“The first thing is to cut expenses to 
come within the national income; and 
that is what this bill does not do. The 
primary step to the rehabilitation of this 
country is to balance the budget. Do not 
tear down efforts to rehabilitate by in- 
augurating a tremendous program of ex- 
penditures which will tend toward fur- 
ther bureaucracy and make drafts on an 
already depleted treasury. 


Burden on Gasoline 
All That It Can Bear 


“I favor helpful normal development 
of all of our national waterways, and of 
building all that is necessary for the 
Government; but not at the expense of 
placing an undue burden on the Treasury.” 

Representative Sanders (Dem.), of Can- 
ton, Tex., pointed out that the bill pro- 
vides a gasoline tax of one-fourth of 1 
cent per gallon in order to meet the pub- 
lic works expenditures proposed. 

“Did you notice that the Senate yes- 
terday placed a tax on gasoline?” Mr. 
Hurley asked. Mr. Sanders answered in 
the affirmative. 

Mr. Hurley then contended that gaso- 
line could not stand a further tax, and 
that the amount expected to be raised in 
the Garner bill by the tax on gasoline 
would not be produced. 

Asked his opinion regarding Title I of} 
the bill, which would authorize $100,000,- | 
000 to be appropriated for the direct relfef | 
of the destitute of the country, Mr. Hurley 
said: 

“I am unalterably opposed to such a! 
policy. When we have seen a mighty 
empire driven to its knees by dole, etc., | 
I think it should be a warning to us to) 
stay away from such a policy. I think it 
would be contrary to the principle on 
which America was founded. Its disad- 
vantages would overshadow its advantages 
by a great deal. | 








“What we need to do is further reduce | 80 to 85 per cent of the road dollar goes 


the hours of labor—that is one answer to) 
the unemployment problem—and not to) 
grant anyone a gratuity, as that would! 
be an insolence to American labor. 1! 
think we should, instead, give a man an 
honest day’s work so he can buy with his 
own money bread for his family. | 


Diversion of Savings 
To Creation of Deficit 


“The hours of labor should be commen- 
surate, consdering the inventions displac- 
ing human labor, with the capacity of 
what this Nation can consume and what 
our foreign markets will take. It is up 
to Congress to create the sound economic | 
policy for this Nation. 

“Because I do not approve the water- 
way proposal in the bill, it is no reason to! 
believe that I do not want to help you 
solve this problem of unemployment. I 
just do. not think that is the way to 
solve the problem. 

“Congress has cut appropriations for the | 
national defense. And now you ask that 
we spend that money that you have saved 
at the expense of national defense for the 
construction of rivers and harbors and | 
flood control.” $ 

“If all the other measures which have 
been proposed should fail to meet the 
situation, then would you prefer starva- 
tion to a dole?” asked Representative 
Doughton (Dem.), of Laurel Springs, N. C. 

“So far as I know, the only completed 
program for relief was presented by the 
President of the United States last De- 
cember,” Mr. Hurley answered. He asked 
why Congress had not enacted measures 
for relief presented by the President, such | 
as the home loan finance proposal. | 

“You gentlemen are sitting in the seat | 
of the mighty,” he said. “If you do not 
accept the President’s program, it is your 
duty to substitute something better; and 
it becomes my duty to sit down with you 
and help you to prepare and prosecute 
the-best plan possible.” 

He condemned again Title I of the bill, 
declaring that it has in it “the germ of 
destruction of our Government.” 

“Then you have no other remedy,” Mr.| 
Doughton asked. “The President offered 
it the first day of this session,” Secretary 
Hurley replied. 


States and Municipalities 
Not Without Resources 


“The ability of the muncipalities and 
States to care for their own is not yet 
exhausted. The need is a change in our! 
economic facilities, not in our economic 
structure, so as to give jobs to everyone 
who desires to work. | 

“It. is the duty of every one in the 
United States to see that no one starves or | 
suffers from the cold.” 

Asked what should be done in case all 
public relief facilities should become ex-| 
hausted, Mr. Hurley said: 

“Then, if that comes about, this Govern- 
ment of the United States will be im- 
potent.” } 

He said that if conditions were actually | 


posed to be appropriated for relief would 
be applied for all in one day. | 
“If you.once commit yourself to a dole | 


Spirit of Self-reliance 


Not Yet Extinguished 


He told the Committee that the pioneers 
of this country depended on their self- 
reliance to pull. them through when they | 
were in need, and said that he believed 
that spirit still prevails in the United 
States. If the policy of the dole were to 





ae The. - 
PRESIDENT’S DAY 
At the Executive Offices | 


June 2, 1932 


11:15 a. m—A delegation of Members 
of Congress headed by Representative 
Somers (Dem.), of Brooklyn, N. Y., 
chairman of the House Committee on, 
Coinage, Weights and Measures, called 
to urge that silver be included in the 
agenda if an international conference 
to stabilize commodity prices be called. 


11:30 a. m—Senator Glenn (Rep.), of 
Illinois, called to discuss the Illinois un- 
employment relief situation with a view 
to Federal aid. 


11:45 a. m.—Former: Senator Atlee 
Pomerene, of Ohio, special Government 
prosecutor in the Teapot Dome and Elk 
Hills oil cases, called to discuss these 
cases. 

12:20 p. m.—George R. Wales, a mem- 
ber of the United States Civil Service 
Commission, called to pay his respects. 

12:30 p. m.—Gen. Charles G. Dawes, 
President of the Reconstruction Finance 
Corporation, called. Subject of confer- 
ence not announced. 

1 p. m—William N. Doak, Secretary 
of Labor, called to discuss departmental 
matters. 

1:15 p. m—wWilliam F. Schilling, a 
member, of the Federal Farm Board, 
called to present a delegation, including 
J. E. McDonald, Commissioner of Agri- 
culture of Texas, who urged that the 
balance of the $200,000,000 authorized 
for loans for crop production be made 
available for loans to, agriculture to 
help farmers and livestock men to mar- 
ket their products. 

3 p. m.—Patrick J. Hurley, Secretary 
of War, called to discuss matters affect- 
ing his Department. 

3:30 p. m.—Senator Lewis (Dem.), of 
of Illinois, called to discuss unemploy- 
ment relief for Illinois. 


4 p. m—J. Clawson Roop, Director of 
the Budget, called to discuss budget 
matters. 


4:15 p. m. James C. Stone, Chairman 
of the Federal Farm Board, called to 
discuss farm problems. 


5 p. m.—Hanford MacNider, American 
Minister to Canada, called to report on 
the progress of negotiations between 
Canada and the United States relative 
to the St. Lawrence waterway project. 


be undertaken, he said, that initiative and 
spirit of self-reliance would be abandoned. 

He contended there is still as much op- 
portunity in this country for those who 
have the initiative, the ability and the 
desire to make, a living. 

Turning to Title II of the bill, which 
would authorize additional capital to the 
Reconstruction Finance Corporation to 
the extent of $1,000,000,000 to be used in 
making loans with a view to stimulating 
employment, Mr. Hurley said he approves 
that section, as it is in line with his idea 
of the program of relief that should be 
enacted. 

He said that the contention that the 
President’s program has not brought re- 
lief is not justified, since the Congress 
has nof seen fit to enact all of the Presi- 
dent’s program, but only parts of it. 


Disposition of Funds 
For Roads Explained 


Thomas H. MacDonald, chief of the 
Bureau of Public Roads, Department of 
Agriculture, the first witness in the after- 
noon, explained how the road funds au- 
thorized in the bill would be used. 


Out of the $150,000,000 proposed in the 
bill to be appropriated for use in match- 
ing State funds for highway construction, 
only about $65,000,000 could be used dur- 
ing the coming fiscal year because of fail- 
ure of ability on the part of the States 
to contribute their shares, he said. 


He said an analysis of $93,000,000 worth 


of work done last year showed that from 


to labor, both direct and indirect, with 
direct labor getting about 30 cents of each 
dollar. 

“This measure would unbalance the 
road budget by increasing expenditures in 
Federal-aid which we have not asked,” 
Mr. MacDonald said. He recommended 
that as a substitute the bill already re- 
ported by the House Committee on Roads, 
making authorizations for the road pro- 
gram for 1934 and 1935, be incorporated. 

On $100,000,000 worth of work about 30,- 
000 men could be given work on 10-hour 
day, 6-day week employment, Mr. Mac- 
Donald said. 


Problems of Financing 


Public Requirements 


Secretary Mills, in his appearance be- 
fore the House Committee on the Garner 
bill, said that borrowing would be the 
only means by which the money proposed 
to be raised by the bill could be obtained, 
and declared that lenders could not be 
found to advance their funds to “a gov- 
ernment with a large public debt, with a 
budget unbalanced on such scale as is con- 
templated in this bill, and for the pur- 
poses contemplated in this bill.” 

“I can not undertake, as Secretary of 
the Treasury,” he said, “to float Govern- 
ment bonds directly and reconstruction 
bonds indirectly for the purpose of the 
bill, except at such rates as would impair 
the value of all outstanding Government 
bonds.” 

He said the total number of men who 
would receive employment in the con- 
struction of post offices, as proposed in 
the bill, would be 30,448 from a total au- 
thorized amount of $283,409,000. Only one- 
quarter of this sum can actually be ex- 
pended during the fiscal year 1933, he 
said; but after that the remaining 75 per 
cent of the amount appropriated would 
remain authorized, although there may be 
little demand for it. 


Extension of Responsibilities 


Of Finance Corporation 


“Turning to the phase of the bill which 
deals with the Reconstruction Finance 
Corporation, as I read the bill,” Mr. Mills 
said, “the Corporation would be author- 


lized to do a general banking business 


throughout the United States in competi- 


| tion with all of our commeicial banks. | It 


might even go further and carry on a 
— mortgage business on a fairly large 
scale. 

“This is altogether too great a power 
to entrust to any group of men. No such 
burden could be satisfactorily admin- 
istered, and furthermore, it is hardly con- 
ceivable that the security afforded by per- 
sonal loans of this sort could be such as 
to protect the Government in the repay- 
ment of the loans. 

“Finally as to section 1—that making 
available $100,000,000 for relief to the 
destitute—it introduced definitely the prin- 
ciple of direct relief to the individual by 
the Federal Government, whether it be 
called a dole or by any other name. This 
is a complete and radical departure from 
the well established principles and prac- 
tices followed by our Nation ever since its 
birth. 

“It isan abandonment of the principle of 
local responsibility and the entering upon 
a road the end of which no man can 
foresee.” 

Others appearing before the House 
Committee were Ferry K. Heath, Assistant 
Secretary of the Treasury, who gave de- 


| tails of the post office building program 
j contained in the bill: 


Representatives 
[Continued on Page 7, Column 2.} 
‘\ 


; Metals 


Wholesale Prices 
Decrease Slightly 


Decline of Three-tenths of 1 
Per Cent for Week. Shown 
By Index Number 


The Bureau of Labor Statistics of the 
Department of Labor- announces that the 
index number of wholesale prices for the 
week ended May 28 stands at 64.3 as com- 
pared with 64.5 for the week ended May 
21. This index number, which ‘includes 
184 commodities or price series, weighted 


according to the importance of each ar-| 


ticle and based on the average pfices in 
1926 as 100.0, shows that a decrease of 
three-tenths of 1 per cent has taken 
place in the general average of all com- 
modities for the week of May 28, when 
compared with the week ending on May 21, 
The accompanying statement shows the 
index, numbers of groups of commodities 
for the weeks ended April 30, May 7, 14, 

21 and 28. 
A 


All commodities .... 
Farm products 4 
Food 


*, May May May 
21 \ 28 
64.5 ‘64.3 
47.1 46.3 


59.1 59 
72.2 7 
558 5 
71.4 
79.9 
71.8 
73.6 
715.9 


46 64.4 
of Labor.) 


Economy at Expense 
Of Departments of 
Health Is Opposed 


@Oaw. 
Sel Ss 


ee Cio CObm 


products 
Textile products .... 
Fuel and lighting.. 72. 
and metal 

products 
Building materials.. 
Chemicals and drugs 74.4 
Housefurnishing 

goods . 
Miscellaneous 64.6 64.7 

(Issued py the Department 


714 
79.8 
73.4 


75.9 
64.1 





Vigorous Efforts Against Im- 
pairment of Efficiency Ad- 
vised at Meeting of State 
Health Officers 


“Vigorous efforts should be made to 
counteract any attempts to impair the ef- 


~ | ficiency of public health administration” 


in behalf of “alleged economy,” Dr. T. B. 
Beatty, State Health Commissioner of 
Utah, declared in an address before the 
Conference of State and Provincial Health 
Authorities of North America, of which 
he is president, in session in Washing- 
ton, D. C., June 2. 

“It is one of the unsolved riddles of 
the public mind that it is readily sus- 
ceptible to all forms of grotesque frauds 
exploited as cures of disease and yet re- 
fuses to recognize or acknowledge the 
value of disease prevention; and that not- 
withstanding the extraordinary showing 
Of the past quarter of a century, funds 
for public health purposes are grudgingly 
and inadequately doled out,” he said. 

Economies and Health 

“Time does not permit an adequate dis- 
cussion of some of the specially important 
subjects that in my opinion should re- 
ceive attention at this meeting. First and 
most urgent are the problems created by 
the financial depression and widespread 
unemployment. A tendency to curtail ac- 
tivities of health departments.in behalf 
of alleged economy is already manifest 
and no doubt will increase. Because their 
functions have to do with. intangible 
values, as viewed by the public, their bud- 
gets are liable to be one of the first at- 
tacked, notwithstanding the fact that 
never has the need for health protection 
and enlarged facilities for its accomplish- 
ment been so pressing. 

“The fallacy of the argument that their 
curtailment is compelled in the interest 
of economy is obvious. The expense of 
preventable sickness and disability which 
are threatened far exceeds the cost of 
their ae I have no plan to sug- 
gest other than that concerted and vigor- 
ous efforts should be made to counteract 
any attempts to’ impair the efficiency of 
|public health administration. The ex- 
perience of members of the conference 
who have had to meet similar problems 
in flood and drought areas should be 
helpful in the discussion which I hope 
will be given to this important matter.” 

Speaking before the same conference, 
Bolivar J. Lloyd, Medical Director of the 
United States Public Health Service, cailed 
attention to the importance of preventing 
the spread of yellow fever by aerial trans- 
portation. Complete extermination of the 
disease in the Americas, he said, “looks 
a long way off.” 





3 
2.1 | 
5.4 
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Minnesota Seeks — . 


Of Unemployment 


Creates Stabilization Group 
To Investigate Economic 
Conditions and Plan Per- 
manent Relief Program 


Minnesota has undertaken the task of 
, investigating the unemployment situation 
and the economic éonditions underlying it 
in that State through the creation of the 
Employment Stabilization Institute at the 
University of Minnesota, L. R. Alderman, 
Chief of the Service Division of the United 
States Office of Education, stated orally 
June 2. S 

The project in Minnesota is one of the 
outstanding efforts now being made to get 
at the root of the depression, Mr. Alder- 
|man explained, and will be watched and 
| imitated in other States and regions. The 
following additional information was sup- 
plied concerning the Institute: 

In setting forth the objectives of the 
study, President Lotus D. Coffman of the 
University of Minnesota calls attention 
to the fact that “the staggering social 
consequences of unemployment make it 
@& problem that demands careful and dis- 
passionate study.” 


Local Causes Studied ? 


A local controlled study of causes and 
han experiment in methods of retraining 
are in progress in Minneapotis, St. Paul 
and Duluth. The Rockefeller Foundation, 
the Carnegie Corporation, and the Spel- 
man Fund are cooperating. 

The Institute will investigate the ‘eco- 
nomic aspect of unemployment, e it 
in individual diagnosis and retraining, and 
study the development of unemployment 
agencies. Taken togethei these three pro- 
jects constitute an experimental employ- 
ment clinic, which according to the direc- 
tor of the institute, R. A Stevenson, aims 
to accomplish six definite results: 

To assist management, through infor- 
mation and guidanc?, to eliminate need- 
less unemployment; to ascertain methods 
to alleviate, by sound management and 
community organizations such unemploy- 
ment as is unavoidable in the present 
state of social evolution; to develop tech- 
niques to improve the quality of the labor 
force by removing, as far as possible, 
Physical, personality, and training defects; 

‘o devise means to increase the mo- 
bility and flexibility of the labor force 
by vocational guidance and retraining in 
the light of information made available 
through a continuous study of occupa- 
tional shifts; 

Would Assist Employers 

To assist employers through a system 
of public employment offices operated by 
scientifically trained personnel, to find 
the properly qualified employes. - This 
involves not merely a study of aptitudes 
of the labor personnel, but also 
ing job analyses of local industries and 
businesses. 

Finally, the employment clinic aims to 
assist the individual worker to discover 
his own aptitudes and to find the job for 
which he is fitted. 

Those who sponsor the study intend 
that the results will be utilized in the 
development of policies in order meet 
unemployment problems of the future. 

Investigations will include a variety of 
problems included in economics, business, 
sociology, psychology, education, engineer- 
ing, and medicine. . 

Projects will touch the employment 
trends in St. Paul, Minneapolis, and Du- 
luth. An analysis has been made already 
of the Duluth casual labor up. Indi- 
vidual cases are to be anal and studies 
in business migration. are being under- 


taken. ; 
Other Proposed Studies 

Other projected studies include: A 
business index of the Northwest, occupa- 
tional and industrial trends between 1900 
and 1930, and unemployment in the Twin 
Cities and Duluth. An industrial sur- 
vey of the classes most affected is being 
contemplated, including age, sex, skill. 
Personnel policies of the two cities are 
being undertaken as part of the study. 

In the latter attention is given to 
methods of selecting employes, their age, 
the employment of women, and joint re- 
lations. 

Important subjects like provisions for 
unemployment or reltef during the pres- 
ent depression will be treated. 








ANNOUNCING THE NEW 1% TON 


REO SPEED WAGON 


@ Since 1927 the “Reo Gold Crown 
Engine” has stood for the ultimate 
in track performance, power, 
ene, ane and enduring value. 

ck owners and operators alike 
have regarded this remarkable 
truck engine as a power plant 
sorigned for heavy duty, extra 
service and low cost operation. 


@ Today Reo offers a new 1% ton 
Speed Wagon at the lowest price 


ever asked for a Gold Crown 
unit. These sturdy re 
are built for the discrimina 


buyer who insists on quality 
who also must consider price. 


@ There is a size and type of Reo 
Speed Wagon or Heavy Duty 
Truck for nearly every Reo 
built bodies matched to the chassis 
rovide a complete Reo-built unit. 
ey are fast, safe and efficient. 
You can depend on a Reo to do 
your job at low cost. 


Reo Speed Wagons from 1% 
to 4 ton, $625—$2800: Tractor. 
Trailer units from 16,000 te 
35,000 lbs. as low as $1575 for 


Teens S60 


REO 1 1/2 TOM SPEED WAGON, 
4 CYL. CHASSIS F. 6, B. 
LANSING AS LOW AS 


REO MOTOR CAR COMPANY 


LANSING, MICHIGAN 
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Government Denied Title 
~~» To Invention Made by Employes 


fatents for Radio Receiving Apparatus Held 
_ Not to Have Resulted From Researches 
To Which Workers Were Assigned 








Philadelphia, Pa. 
Uniren States OF AMERICA 


v. 
ConpENSER CORPORATION. 
Court * Appeals, Third Circuit. 
os. 


8. 
from the 
ited States for the District of Dela- 


Ghinixs B, Rvcc, Assistant Attorney Gen- 
eral, Leowarp E. Wates, United States 
Attorney General, ALEXANDER HOLTZOFF 
and Franx J. Keatinc for appellant; 
James H. Hucues Jr., E. ENNALLS BERL 
and Joun B. Brapy for appellee. 

Before Woottry and Davis, Circuit Judges, 
and Jounson, District Judge. \ 


Opinion of the Court 
May 24, 1932 


Woo.er, ‘Circuit Judge—The Bureau of 
Standards is a subdivision of the Department 
of Commerce and is maintained by the 
United States for scientific and engineering 
research. Although originally organized for 
the purpose of testing and maintaining stand- 
ards of measurements and solving cognate 

blems in the interest of the general pub- 
ic, there has been delegated to it from time 
to time by Acts of the Congress additional 
duties of making scientific reseach in specific 
fields. 

Various departments of the Government are 
authorized to transfer funds to the Bureau of 
Standards for the purpose of carrying on 
scinetific investigations in which they are 
particularly interested, as also does the Bu- 
reau carry on research in various projects of 
— interest to private industries, some- 
mes without cost and other times at their 


“Fee ts enlarged powers is that of “in- 
vestigation and standardization of methods 
and instruments employed in radio com- 
munication.” (38 State. 1044.) To this end 
it set up a “radio section.” 


In this section 

Percival D. Lowell and Francis W. Dunmore 
were employed as laboratory assistants and 
associate physicists and were engaged in 
on investigation, research and ex- 
perimentation in such problems relating to 
radio and wireless as might be requested by 
other departments of the Government and be 

ed to them by their superiors. 

In the course of their employment Lowell 
and Dunmore were members of the Airplane 
Radio” group to which were submitted numer- 
ous research projects for the benefit of the 
Air Corps. The subject of “Radio Receiving 
Sets” was given to a group of which Lowell 
and were not ee ae 
ime in question these two emp 
‘ ® work on Airplane Project No. 38 
for a “ visual indicator for radio signals’ a 
Project No. 42 for “ airship bomb control @ 
marine torpedo control by radio. | 

+ + + 

ects required the design of a radio 
edie celtneed by direct current, that is, of a 
mechanism for use on an airplane to receive 
the output from a radio receiver and to relay 
it to a coil on the airplane, which would 
operate either a visual indicator or a trigger; 
such trigger in turn to release a bomb on a 
pilotiess plane or a marine torpedo, 

In the midst of these problems, Lowell and 
Dunmore, impelled solely by their own 
scientific curiosity and moving outside the 
scope of the particular work to which they 
had been asigned, directed their minds to the 
problem of substituting house lighting alter- 
nating current for direct battery current in 
different branches of radio apparatus, which 
is discussed at length in Radio Cee 
of America v. Dubilier Condenser Corpora~ 

. (2a) 450; . 
Fed. : After developing a ee 
ch was not related to the remote 
iey eovieed for eevereds uae these employes | 
ared in the Patent ce. Z 
™ a and Dunmore, claiming to have in- 
vented a radio receiving apparatus —— 
rincipal characterisic was the elimination of 
Bum. were awarded Letters Patent No. 1485261; 
Dunmore, claiming to have invented a signa 
receiv: system, was awarded Letters Patent | 
No. 1635117; and, again, both together, claim- | 
ing to have invented a power amplifier, were | 
awarded Letters Patent No. 1606212. ‘ 

The patentees assigned these Letters Paten 
to the Dubilier Condenser Corporation. The 
Government, realizing of course that, by sees | 
of the Act of June 25, 1910 (chapter 423, 3 
Stat. L. 851), amended bv Act of July 1, 1918 
(chapter 114, 40 Stat. L. 705), it had limited | 
licenses under these patents in the nature 
of shoprights to use the apparatus and sys-| 
tem invented by the patentees during their 
employment, but conceiving that it had the 
higher rights of full ownership in the inven: | 
tions and title to Letters Patent. asserte | 
them by these three suits instituted on bills | 
of complaint which are alike except in their 
references to the different Letters Patent, 
praying in each instance that it be decreed 
the full owner of the invention and that the 
defendant be directed to assign te it all its 
rights, title and interest in the Letters Patent. 

The Government averred as the basis of its | 
property rights that in the course of their | 
employment there were assigned to Lowell and | 
Dunmore for investigation and research the | 
problems of developing a radio receiving set, 
a signal receiving system and a power am- 
plifier capable of operation by house lighting 
alternating current so that the use of electric 
batteries fn such apparatus might be elimi- 
nated. (These are the precise subjects mat- | 
ter of the _—,) - 


| 
Pursuant to these instructions they, in the 
performance of theif duties, proceeded to 
carry on studies, research, investigation and | 
experimentation in those problems, and did | 
work at the radio laboratory of the Bureau of 
Standards with apparatus and material which 
were the property of the United States, during | 
their usual hours of employment. which re- 
sulted in the inventions and Letters Pat 
stion. 
1 Shen the cases came on for hearing before 
the district court, the Government, first ad- 
hering to, and introducing evidence to prove, 
the straight averments of its bills that Le 
and Dunmore were in each instance spe- 
cifically assigned to work out the respective 
scientific problems and that, in consequence, 
their inventive achievements belonged to it, 
their employer, somewhat stepped aside from 
its former stand in the bills and took a po- 
sition, outside the bills, that failing proof of 
assignment to the respective tasks the results 
of the labors of Lowell and Dunmore “in the 
general field of (their) work” were equally its 
property and therefore called for a decree for 
a formal assignment of the patents. 
The district court, holding against the Gov- 
ernment on both its theories, entered decrees 
dismissing the bills. 9 U. S. Pat. O. 131, 49 
Fed. (2d) 306. The Government appealed. We 
shall dispose of the three appeals in one 
opinion. 
The Government on these appeals takes 
the same alternative positions it took in the 
court below on its claimed right of property 
in the inventions of its employes, as affected 
by their assignment or lack of assignment 
to particular problems out of which grew 
the inventions, and formulates and stresses 
as its main ocntention this question: 
“Whether the title to patents granted on 
imventions made by technical research em- 
ployes of the Bureau of Standards, at the 
Government laboratories, principally during 
the regular hours of employment, with the 
use of Government-owned material, and with 
the assistance of Government mechanics and 


/ 





draftsmen, the inventions relating to matters | 


comprised within the general field of the 

atentees’ work, although the specific problem 

ad not been thought of or included in the 

assignment of duties, is vested in the United 

States as employer of the inventors.” 
+~+> + 


This statement of the main question, if in- 
volving any uncertainty of meaning, is made 
clear by the Government's later statement 
that: 

“It does not matter whether Lowell and 
Dunmore were specifically assigned to do the 
work which resulted in the inventions in sult. 
Admittedly the work was within the general 
field of their employment, for their duties 
were to do research and development work 
in_ radio.” 

In arguing this question the Government 
admits on the threshold that it was the em- 
ployer of the inventors and that its property 
Tights in their inventions were those of an 
employer. Accordingly, it approaches, step by 
step, the broad right claimed in its main ques- 
tion through the law of the subject arising 


out of the relation of employer and employe, | 


varied by circumstances. 
Its several propositions are these: 
(1) “Inventions made by employes outside of 
office hours, without the use of material be- 
Jonging to the employer and having no bear- 
upon the employe's duties,” are the prop- 
y of the employe, in which the employer 
has no interest. 
This is so obviously sound that it does not 
Tequire the support of authorities. 
(2) “Inventions arising out of or made in 
connection with the employe's duties, and in- 
cidental thereto, by an employe whose duties 


+ Court of the | $2 


— is Solomons v. United States, 137 U. 
States asserting title to a patent but by the! 
patentee, assignee of the inventor, to recover | 
from the Government for use of the invention. | 
Clark, Chief of the Bureau of Engraving and| 
Printing and therefore an employe of the 
Government, contrary to the fact admitted in 


the absence of a contract therefor), are the 


perty of the employe in which, however, 
ie employer has a sh i$ or a nonex- 


clusive license to use the inventien. 
This, too, is sound; but, use of the 
narrow line that sometimes ‘a; in su 


cases in respect to the employé’s employment 
and duties, we cite as sup) authorities 


v. Hewitt, 119 Of Dalzell v. 


Dueber Watch Case Mfg. » 149 U. §S, 315; 
Pressed Steel Car Co. v. , 137 Fed. 403; 
Ingle v. Landis Tool Co., 272 . 464; Amdyco 
Corp. v. Urquhart, 39 Fed. (2d)) 943; 51 Fed. 


(2d) 1072; Moffett v. Fiske,,51, Fed. (2d) 868. 

(3) “Inventions made by an employe in con- 
nection with his work and within the scope 
of his work, whose duties include the carry- 
ing on of research or inventive work,” become 
the sole property of the employer together 
with the eres poyente: 


It will be observed that this proposition ts 
the last step toward the proposition of law 
embodied in the government’s main question 
involved. It approach that question so 
closely, indeed it so impinges upon it, that it 
is impossible to give it unqualified approval. 
The juxtaposition of the words “research” 
and “inventive work” throws the statement 
out of balance. 

If the proposition ‘ere reformed and made 
to read, that inventions of an employe, spe- 
cifically employed or assigned to make them, 
are the sole property of the employer, we 
should approve it on authority of Solomons 
v. United States, 137 U. S. 342; Gill v. United 
States, 160 U. S. 426; Standard Parts Co. v. 
Peck, 264 U. S. 52; United States v. Houghton, 
23 Fed. (2d) 386; Magnetic Mfg. Co. v. Dings 


Magnetic Separator Co., 16 Fed. (2d) 739. 


So, following the Government's ascending 
steps of admitted law and doubtful law as 
to property in invention between employe and 
employer, we reach the point where the Gov- 
ernment lays down and asks the court to pro- 
nounce an entirely novel principle of law 
arising out of that relation, to the effect that 
where an employe is a member of its re- 


search bureau, with the duty to make re- 
search on whatever subject assigned, yet when 
he makes an invention wholly outside the 
task to which he has beén assigned, it be- 
comes the property of the Government em- 
ve because made “in the general field of 
the 


(employe’s) work.” 
This proposition of law can be sustained 


only by giving the word “research” the mean- 


ing of the word “invention,” or by ignoring 


or reversing the law of the authorities we 
have cited. The Government, however, relies 
for the law under its third proposition and its 
main question 
cases, also cited by the ‘appellee. 


involved upon four or five 


If these cases do not support its claim of 


property in inventions arising out of work 
for which the inventors were not employed 
or to which they were not assigned, it has no 
support in authority, nor indeed has it sup- 
port in reason unless we should regard a gen- 
eral employment for research work as synony- 
mous with particular employment (or assign- 
ment) for inventive work, and should extend 
to the Government, because of its superior 
quality as an employer and the superior char- 
acter of its work, a right of property in its 
employes’ inventions higher than that which 
= _ extends to other employers similarly 
uated. 


++ + 
The first case on which the Government 


That was a suit not by the United 


the Government's main question in the in- 


stant case, had been specifically assigned to 


States, 160 U. S. 426, 435, that on that fact 
the Government, in a proper proceeding, could 
have asserted title to the invention, for, in 
making the invention, Clark was merely do- 
ing what he was hired to do, the decision in 
that case was, on the same fact, merely to 
the effect that the patentee could not re- 
cover from the Government. 


suit by a patentee to recover a royalty or 


; other compensation from the Government for 


use of his invention on a showing that the 
patentee, an employe of the Government, re- 
quired to exercise mechanical skill but not 
employed or assigned to exercise inventive 
genius, devised an improved method of doing 
his work, using the property and labor of his 
4 pos his invention into practical 
an ater assenting to its 
ssuhenee g use by the 
The court held that he could not recover 
—, the Geserament, saying, however (quot- 
rom Solomons v. United State: 
such case the a yokmeias 
and the Government, 
shopright or limited. license, 
@ patent than 
vested in real estate. 


52, was a suit for infringement. 
[Continued on Page 6, Column 3.) 





A wife being sued by a merchant for 


@ verdict in her favor on such theory. 


her on her personal credit. 
The court on appeal held that the rule 


chased the goods on her own credit so 
for the jury. 


Corp. 


Inventions arising out of or made in 


A. 3.)—7 U. 8S. Daily, 630, June 3, 1932. 


| rying on of research or inventive work 


630, June 3, 1932. 


inventions, the inventions and patents 
States v. Dubilier Condenser Corp. 


refused; Patent 1606212, Dunmore and 





do not include the carrying on of research 
or inventive work,” (and, we would add, in 


t 


) 3, 1932. 


\ 


the task out of which the invention emerged | 
and the Letters Patent. was granted. 
While it was later said in Gill v. United | 


Gill v. United States, 160 U. S. 426, was a) 


property remains in the patentee 
though entitled to a 


has no more 
power to appropriate his property vested in 


it has to take his property| 


Standard Parts Company v. Peck, 264 U. S. 
On a finding 


FRIDAY, JUNE3, 1932— 
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Court Enjoins Use |Rights in Diversion of Water 


Of Similar Name Are Fixed 





Prohibits Possessive or Plural 
Name by Competitor’ of 
Malted Milk Corporation 


San Francisco, Calif., June 2.—In a suit 
brought by the Horlick’s Malted Milk Cor- 
poration, the Circuit Court of Appeals for 
the Ninth Circuit has upheld a decision 
enjoining the use by Horluck’s, Inc., of 
the terms “Horluck’s Malted Milk” or 
“Horluck’s Malted Milk Shops.” 


The appellate court also extended the 
injunction to include the prohibition 
against the use of the name “Horluck’s” 
or “Horlucks,” but held that the defend- 
ant corporation was entitled to use the 
name “Horluck,” that of its principal 
stockholder, in its business of dispensing 
malted milk beverages. 

In restraining the use of the name in 
the possessive or in the plural, the circuit 
court of appeals stated that “the use of 
the possessive is one of the most objec- 
tionable features of defendant’s practices, 
inasmuch as it is the possessive ‘Horlick’s’ 
with which plaintiff’s product is associated 
in the minds of the public. This will still 
leave the defendant free to use its name 
in connection with its business in any 





decided cases.” 
Pointing to the failure of any showing 
of direct competition between the parties, 


not to an accounting for either profits or 
damages. 





Court Sustains Action 
For Negligence of Broker 


New York, N. Y., June 2. 

In an action brought by an assured 
against his insurance broker for negli- 
gence in making false statements in an 
application for a burglary policy, Justice 
Thomas F. Noonan has denied a motion 
of the defendant to dismiss the complaint 
for insufficiency, with leave to the defend- 
ant to answer. 

The plaintiff alleged that the broker 
neglected to state in the application the 
character and occupancy of the assured’s 
residence with the result that the insurer 
declined to pay a claim under the policy. 
The broker contended that the assured 
was guilty of contributory negligence in 
having failed to read the declarations in 
the application when the policy was de- 
livered to him. - 





Tax Exemption for Widow 
Of War Veteran Explained 


Sacramento, Calif., June 2. 
| A widow of a soldier, who is a war vet- 
eran in her own right, is not entitled to 





S.|a double tax exemption, the Attorney 


General of California, U. S. Webb, has 
held. The ruling was made in the case 
of a Sacramento woman who was a World 
War nurse and entitled to $1,000 tax ex- 
emption. Her deceased husband was a 
Spanish War veteran. She sought to 
| continue in force the $1,000 exemption of 
| her deceased husband, but the. opinion 
| held that where the widow of a veteran is 
entitled to exemption in her own right, 
only that one exemption is: permissible. 





Cigar and Cigarette Taxes 
Less for Year in Alabama 


Montgomery, Ala., June 2. 

Revenue from the Alabama tax on 
cigars and cigarettes for the period Jan. 1 
to March 1 this year was approximately 


30 per cent less than in the corresponding 
period of 1931, according to Henry S. Hill, 
Chief of the Tobacco Tax Division of the 
State Tax Commission. The yield for the 
period Jan. 1 to March 1, this year was 
$179,605. The corresponding *figures for 
1931 was $254,230. 

Mr. Hill said that the shrinkage in rev- 
; enue appears to be chargeable, in part at 
least, to sales of bag tobacco to individual 
cigarette smokers. Reports from dealers 
in cities and rural districts show that bag 
tobacco sales have increased by from 50 to 
400 per cent, he said. 








« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


HUSBAND AND WIFE—Liability of husband for goods urchased b 
of wife’s purchase of goods on own credit— g P y wife—Effect 


the price of goods purchased by the wife 


while living with her busband, was not entitled to a directed verdict on th 

g wit . e ground 
that the liability was that of the husband. The wife claimed that she ae au- 
thorized to contract for goods on behalf of her husband and the lower court directed 


There was evidence that the wife opened 


the account with the merchant in her own name and that the goods were sold to 


of law that a wife living with her husband 


is authorized to contract on behalf of the husband for such goods as fall within 
the domestic department ordinarily confided to her management and for articles 
furnished to her for her personal use suitable to the style in which her husband 
chooses to live, is merely a rule of presumption that may be rebutted by proof that 
the articles were furnished upon the personal credit of the wife, that the wife had 
the capacity to bind herself to pay for the goods if she saw fit to do so under a 
New Jersey statute, and that the question of whether the defendant wife had pur- 


as to be personally liable was a question 


Saks & Co., etc., v. Barrett; N. J. Ct. Errors and Appls., May 16, 1932. 


Decisions Published in Full Text in This Issue 


Patents 
PATENTS—Title—Employer and employe— 
Inventions made by employe outside of office hours, without use of material 
belonging to employer and having no hearing upon employe’s duties are property 


of employe in which employer has no interest—United States v. Dubilier Condenser 
(C. C. A. 3.)\—T7 U. S, Daily, 630, June 3, 1932. 








PATENTS—Title—Employer and employe— 


connection with the employe’s duties and 


incidental thereto by an employe whose duties do not include the carrying on of 
research or inventive work, in the absence of a contract therefor, are the property 
| of the employe in which, however, the employer has a shopright or a nonexclusive 
license to use the invention.—-United States v. Dubilier Condenser Corp. 


(Cc. C, 





PATENTS—Title—Employer and employe— é 


Inventions of an employe specifically employed or assigned to make them are 
the sole property of the employer; but inventions made by an employe in con- 
nection with his work and within the scope of his work, whose duties include car- 


(e.g. Bureau of Standards) do not neces- 


sarily become the sole property of the employer together with accompanying 
patents.—United States v. Dubilier Condenser Corp. 


(C. C, A. 3.)—7 U. 8S. Daily, 





PATENTS-—Title—Employer and employe— 


Where employes of the Bureau of Standards assigned a research task turned 
aside and made inventions along another line and reported them to their superior 
who permitted them and encouraged them to pursue their work and perfect their 


do not belong to the Government.—United 


(C. C. A. 3.)—T7 U. 8. Daily, 630, June 3, 1932. 





PATENTS—Radio receiving apparatus, title transfer refused— 
Patent 1455141, Lowell and Dunmore, Radio Receiving Apparatus, title transfer 


Lowell, Power Amplifier, title transfer re- 


fused; Patent 1635117, Dunmore. Signal Receiving System, title transfer refused.— 
United States v. Dubilier Condenser Corp. 


(Cc. C. A. 3.) —7 U. S. Daily, 630, June 
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lawful way and is in conformity with the | Wyoming against the 


| 





by Supreme Court 





Decree Against State 


on Amount Subject to 


Appropriation Binds Private Persons 





Sratre or WyYoMInG 


v. 
State or CoLorapo, 
Supreme Court of the United States. 
No. 15, Original. 
On motion to dismiss bill of complaint. 
Pau. W. Lee (Crarence L. Irecanp, At- 
torney General, Cuartes Roacn, Deputy, 
Frep A. Harrison, Assistant, and C, D. 
Topp, Writram R. Ketty, Georce H. 
Suaw, Donatp C. McCreery, WILLIAM A. 
Bryans III, and Lawrence R. TEMPLE 
with him on the brief), for State of 
Colorado in support of motion; James 
A. Greenwoop, Attorney General (Ricx- 
arp J. JACKSON, Deputy, and Pup S., 
GarsuTr and Georce W. FEercuson, 
Assistants, with him on the brief), for 
pg of Wyoming in opposition to mo- 
on. 


Opinion of the Court 
May 31, 1932 


Mr. Justice VaN Devanter delivered the 
opinion of the court. 

This is a suit brought by the State of 
tate of Colorado to 
enforce a decree of this court (259 U. 8. 419, 
496; 260 U. S. 1,) rendered in an.earlier suit 
between the same States respecting their rel- 
ative rights to divert and use for irrigation 


the appellate court ruled that the plain-| the waters of the Laramie River, a stream 
i:f was entitled only to an injunction, and | rising in Colorado and flowing northward into 


Wyoming. 

n the present bill, shortly described, Wyom- 
ing alleges that Colorado is departing from 
that decree by permitting the diversion and 
use within her territory of waters of the 
Laramie in quantities largely in excess of 
those accorded to her by the decree; that these 
excessive diversions are preventing Wyoming 
from receiving and using the amount water 
which the decree accorded to her; that Colo- 
rado, unless restrained by this court, will.con- 
tinue to permit such excessive diversions and 
thereby will largely or entirely deprive, Wyom- 
ing of the use of the water accorded to her in 
the decree; that the measuring devices in- 
stalled by Colorado to measure the. waters 
diverted within her territory do not accurately 
show the full quantities so, diverted; and that 
Colorado refuses, although duly requested, to 
permit’ Wyoming to install other suitable de- 
vices or participate in the measurements. 

The bill construes the decree as determining 
the rights of the two States in the waters of 
the Laramie by according to Colorado 

1. 18,000 acre feet of water per annum by 
reason of the Skyline ditch. appropriation; 

2. 4,250 acre feet of water per annum by 
reason of certain meadowland appropriations; 

3. A relatively small amount of water ap- 

ropriated prior to 1902 through the Wilson 
Basply ditch from the headwaters of Dead- 
man Creek, a Colorado tributary of the Lar- 
amie; and 

++ + 


4. 15,500 acre feet of water per annum by 
reason of the Laramie-Poudre tunnel appro- 

riation, making an aggregate of 37,750 acre 
eet per annum, apart from the Wilson Supply 
ditch appropriation; 
and by according to Wyoming 272,500 acre 
feet of water per annum by reason of appro- 
priations in that State. 

The relief sought is the protection and 
quieting of Wyoming’s rights under the de- 
cree; provision for accurately and effectively 
measuring and recording the quantities of 
water diverted in Colorado; an injunction re- 
straining Colorado from continuing or mak- 
ing any diversion in excess of the quanti- 
ties of water accorded to her by the decree— 
in the event the injunction in that decree 
is held to relate only to diversion by rea- 
son of the Laramie-Poudre tunnel appropria- 
tion; and such other and full relief as may be 
just and equitable. 

Colorado challenges the bill by a motion to 
dismiss in the nature of a demurrer. The 
principal grounds of the motion , (1) that 
the bill poonees upon the theory that the 
prior decree determined, as against Colorado 
andi her water users, the full quantity of water 
which rightfully may be diverted from the 
stream within that State, and likewise the 
quantity which Wyoming and her water users 
are entitled to ve use from the 
stream within that State—all of which, it 
is insisted in the motion, is refuted by the 
record, opinion and decree in the prior suit; 


(2) that the bill shows that the acts com-| 


plained of are not acts done by Colorado, 
or under her authority, but acts done by 
private corporations and individuals not par- 
ties to the — suit and with respect to 
which no relief can be had against orado; 
and (3) that, in any event, the bili fails to 
show with certainty any. violation Of the de- 
cree or any damage to Wyoming or hef water 


users, 
+++ 


In the bill, Wyoming does take the posi- 
tion that the decree in the earlier sult de- 
termines the rights of each State as against 
the other, including their respective water 
users, respecting the diversion and use of 
the waters of the interstate stream—in other 
words, that the decree fixes and limits the 
quantities of water which Colorado, including 
her water users, is entitled to divert and use 
within that State and thus withhold from 
Wyoming, and likewise determines the 
amount of water which Wyoming, including 
her water users, is entitled to receive and 
use within her territory. 

Counsel for Colorado, recognizing that such 
is the position taken in the bill, say in their 
brief: “The principal purpose of the motion 
to dismiss is to join issue with the conten- 
tion of the complainant that the whole mat- 
ter has already been adjudicated by the for- 
mer decree. The problem so presented is a 
law question and it is apprehended that this 
should be determined in limine.” d, after 


indicating Colorado's purpose to wer if 
so required, they further say: “ insist, 
however, that the cause will be ac- 
celerated and confusion avoided Wty? deter- 


mining at the threshold the issueg jof law 
tendered by the complainant, and reupon 
the issues of fact should be defined,’ if any 
are considered to stand for adjudication after 
passing upon the construction problem, 
which is the only substantial controversy 
in the case.” Evidently, therefore, the con- 
Aruction of the decree in the earlier suit 
is the chief matter of dispute. 

That suit was brought by Wyoming against 
Colorado and two Colorado corporations. The 
corporations, with Colorado’s authority and 
permission, were preceeding to divert water 
from the Laramie in Colorado and to conduct 
it through a proposed tunnel into the valley 
of the Cache la Poudre in Colorado, there to 
be used in irrigation. @ project was de- 
signed to divert from the Laramie 56,000 acre 
feet per annum at first and 1,000 more later 





on. 
+++ 


The purpose of the suit was to prevent the 
proposed diversion, and to that end the com- 
plaint set forth, among other things,’ that 
the doctrine of appropriation for beneficial 
use, whereby priority in time gives priority in 
right. was recognized and applied by both 
Colorado and Wyoming in adjusting conflict- 
ing claims to the use of waters of natural 
streams; that Wyoming and her citizens had 
been for many years irrigating and thereby 
making highly productive very large amounts 
of land along the Laramie and its tributaries 
in that State through the use of waters ap- 
propriated for that purpose from 
streams, and expenditures running into mil- 


lions of dollars had been made in the con- 


struction .of reservoirs, canals and other ap- 


|Pliances for the purpose of so using such 
| waters. 


That these appropriations and this use had 
| been maintained from a time long prior to 
the commencement of the Laramie-Poudre 
| tunnel project im Colorado; that the date when 
“on or 
|about the first day of December, 1909;” that 
| before that project was commenced Colorado 
and certain of her citizens had appropriated 
or the 
irrigation of lands (meadow lands) in that 
State adjacent to that stream, but that the 
total amount of water reasonably and bene- 
ficially used upon such lands did not’ exceed 


|that project was commenced was 


water from the Laramie in Colorado 


6,000 acre feet per annum. 


waters by your orator and 
herein set forth;” 


supporting thousands %f people. 
+~+ + 


any considerable population; 
consummation of the proj 


would take from many of 
of their value. 





those 


That “no other appropriations o: 
said waters of said Laramie River or ite tribus 
| taries had been made by the State of Colorado 
or its citizens, or within the said State of 
Colorado, prior to the appropriations of said 
its citizens as 


that prior to the com- 
mencement of the Laramie-Pohdre tunnel 


| project. in Colorado Wyoming and her citizens 
had appropriated all of the available waters 
;of the Laramie and its tributaries for the 
actual irrigation of lands in Wyoming aggre- 
gating hundreds of thousands of acres and 


That without the use of the waters so ap- 
propriated these lands would be to a large 
extent valueless and incapable of supporting 
and that the 


sed Laramie- 
Poudre tunnel diversion would deprive Wyo- 


ming and her citizens of a very large amount 
of water to the use of which they were rightly 
entitled in virtue of their appropriations, and 


eir lands much 


The prayer was for an injunction prevent- 
ing the defendants and each of them from 


making the proposed diversion, and for gen- 
eral relief. - 

Colorado, in answering the complant, ad- 
mitted that before the commencement of the 
Laramie-Poudre Fone oes certain of her 
citizens had appropria water from the Lar- 
amie and its tributaries in that State for the 
irrigation of adjacent lands (meadow land), 
but averred that these appropriations 
amounted to about 8,000 acre feet per annum; 
alleged that “other appropriations of said 
waters of said Laramie River and its tribu- 
taries had been made by the State of Colorado 
and its citizens within the State of Colorado 
prior to the appropriations of said waters by 
complainant and its citizes;” averred that the 
right to the proposed Laramie-Poudre tunnel 
diversion was initiated, by commencement of 
construction, Aug. 25, 1902, and that the time 
of such initiation there was abundant water 
in the Laramie to satisfy all prior appropria- 
tions then in existence in Colorado and Wyom- 
ing; denied that Wyoming and her citizens 
had appropriated all of the available water of 
the Laramie and its tributaries prior to that 
threatened diversion, and averred that there 
was ample water in those streams to supply 
the diversion and all prior rights in Wyoming; 
alleged that when the right to make that di- 
version was initiated, the appropriations 
effected or initiated in Wyoming did not ex- 
ceed 50,000 acre feet; averred that the maxi- 
mum diversion which could be made through 
the Laramie-Poudre tunnel project did not 
exceed 70,000 acre feet annually, and the 
topographical and physical conditions were 
such that “by the system sought to be en- 
joined herein, and all other available means, 
no more than 90,000 acre feet annually can be 
diverted from said stream and its tributaries 
for use upon lands lying within the State of 
Colorado;” and denied that the consumma- 
tion of the threatened diversion would work 
any injury to Wyoming or her citizens or the 
lands in that oe + 


Thus the pleadings directly put in issue the 
priority and measure of the appropriations in 
each State as against those in the other 
State, and also the extent of the available 
supply of water whereon all of the appropria- 
tions depended. 

Evidence was produced by both States di- 
rectly bearing upon these issues. Colorado’s 
evidence was addressed to showing all ap- 
propriations in that State, not merely the 
Laramie-Poudre tunnel appropriation; and 
that evidence dealt in detail with the dates 
and measures of the meadow-land appropria- 
tions referred to in the complaint and an- 
sSwer; with the existence, date and measure 
of the Skyline ditch appropriation and the 
Wilson Supply ditch appropriation; and even 
with an appropriation from Sand Creek, a 
small interstate stream nominally but not 
actually a tributary of the Laramie. 

Colorado’s State engineer gave 4,250 acre 
feet per annum as the measure of the 
meadow-land appropriations, 18,000 acre feet 
per annum as the measure of the Skyline 
ditch appropriation, and 2,000 acre feet per 
annum as the measure of the Wilson Supply 
ditch appropriation. Some of her witnesses 
gave different measures. All who spoke of 
the Wilson Supply ditch agreed that it was 
used to divert water from the headwaters of 
Deadman Creek, a Colorado tributary of the 
Laramie, into Sand Creek, from which that 
water, or its uivalent, was rediverted at 
a lower point, along with other water from 
Sand Creek, through the Divide ditch and 
Saeeeey carried into the Cache la Poudre 

alley. 

Colorado’s evidence indicated that the 
meadow-land, Skyline and Wilson Supply ap- 
propriations were earlier than the Laramie- 
Poudre tunnel appropriation and many of 
the Wyoming appropriations; and Wyoming 
recognized this difference in the dates of 
appropriation, although raising some question 
as to the quantity of water in the earlier 
appropriations so | 

+ * 


In their briefs in that suit counsel for 
Colorado, while urging that the doctrine of 
|appropriation was not applicable to a con- 
| troversy between the two States, but only to 
controversies between private appropriators 
within the same State, recognized that the 
court might hold otherwise; and on that 
basis they presented what they termed “a 
complete review of the evidence showing the 
respective priorities of diversion from the 
Laramie River in Colorado and Wyoming.” In 
that review they listed the aforementioned 
meadow-land, Skyline, Wilson Supply and 
Sand Creek appropriations and the proposed 
Laramie-Poudre tunnel appropriation, as con- 
stituting the “diversions and use by Colorado 
an@ her citizens,” and urged that Colorado be 
recognized as entitled to all of them under 
spe ome of priority, if that rule was given 
effect. 

With the issues, evidence and propositions 

law here outlined submitted to it, the 
court proceeded to a decision. 


| The influence to be given to the doctrine 
of appropriation was much considered, as the 
opinion shows, and in disposing of that ques- 
tion the court said (259 U. S. 467, 468, 470): 


“The lands in both States are naturally 
arid and the need for irrigation is. the same 
in one as in the other. The lands were set- 
tled under the same public land laws and 
their settlement was induced largely by the 
prevailing right to divert and use water for 
1 tion, without which the lands were of 
little value. Many of the lands were acquired 
under the Desert Land Act which made recla- 
mation by irrigation a condition to the 
| acquisition.” 

. * 7 


“In neither State/was the right to appro- 
priate water from this interstate stream de- 
nied. On the contrary, it was permitted and 
recognized in both. The rule was the same 
on both sides of the line. Some of the ap- 
Ppropriations were made as much as 50 years 
ago and Many as much as 25. In the circum- 
stances we have stated, why should not ap- 
Propriations from this stream be respected, 
as between the two States, according to their 
several priorities, as would be done if the 
stream lay wholly within either State? By 
— pts oa of right = eruily may either 

eed in disregard of prior a ria- 
tions in the other? - * rs 
+ + 


“Colorado answers that this is not a suit 
between private appropriators. This is true, 
but it does not follow that their situation 
and ‘what has been accomplished by them 
for their respective States can be ignored. 
As respects yoming the welfare, prosperity 
and happiness of the people of the larger 
part of the Laramie valley, as also a lar 

rtion of the taxable resources of two couh- 
les, are dependent on the appropriations in 
that State. Thus the interests of the State 
are indissolubly linked with the rights of 
the aprropriatona. To the extent of the ap- 
propriation and use of the water in Colorado 
@ like situation exists there.” * * * 


“We conclude that Colorado's objections 
to the doctrine of appropriation as a basis 
| of decision are not well taken, and that it 
furnishes the only basis which is consonant 
with the prmetre of right and equity ap- 
licable to such a’ controversy as Ts. 

e cardinal rule of the doctrine is that 
priority of appropriation gives superiority 
of right, Each of these States applies and en- 
forces this rule in her own territory, and 
it is the one to which intending appropria- 
tors naturally would turn for guidance. The 
principle on which it proceeds is not less 
applicable to interstate streams and contro- 
versies than to others.” (Note No. 1.) 


“Both States pronounce the rule just and 
reasonable as applied to the natural cond!- 
tions in that region; and to prevent any. de- 
parture from it the people of both inncor- 
porated it into their constitutions. It orig- 
inated in the customs and usages of the 
people before either State came into ex- 
istence, and the courts of both hold that 
their constitutional provisions are to be 
taken as recognizing the prior usage rather 
than as creating a new rule. These consid- 





erations persuade us that its application to 
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Statements ONLY ARE PRESENTED 
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Decisions Promulgated by | 
The Board of Tax Appeals 


Promulgated June 2 


E. H. Nielsen Company, G. M. and S. 
Company, The Goetjen & Metson Com- 
pany. , Docket Nos. 8899, 16383, 17875. 

1. The legal character of transac- 
tions covered by a written contract is 
determinable from the operative pro- 
visions of the contract, which prevail 
over the less clear recital. 


2. A_corporation is. legally distinct 
from its shareholders, and in the ab- 
sence ‘of fraud or unfairness - their 
separate transactions will not be dis- 
ee, although part of a general 
plan.. / 

3. A contract, after reciting that 
the shareholders of a corporation de- 
sired to sell their interests in the busi- 
ness and property of the corporation, 
as well as their shares, provided that 
the corporation would sell its assets 
for $630,000 and declare a dividend of 
its surplus, and that the shareholders 
would sell their shares for $200,000. 
Held that the shareholders received a 
dividend of $400,000 and sold their 
shares for $200,000, and did not sell 
their shares for $630,000. 


Cunard Coal Company. 
26874, 26875, 28792. 

1, The petitioner, a corporation, ac- 
quired certain coal leases, agreeing 
to pay royalties on all coal mined 
therefrom at the rate of 8 cents per 
ton, 4/10ths thereof to one lessor and 
6/10ths to the other lessor. After ex- 
ecution of the leases, one lessor agréed 
the petitioner might retain one-half 
of its 4/10ths portion of the royalties 
out of the first coal mined until the 
same reached $8,000 and the other 
lessor agreed to waive the first royal- 
ties up to $25,000. The Commissioner 
allowed a paid-in surplus on account 
thereof in the amount of $33,000 and 
treated the same as so much deplet- 
able capital, allowing a deduction of 
@ proportionate part of such amount 
in each of the years as the coal to 
which it applied was mined. Held, 
that the action of the Commissioner 
in allowing deductions as indicated 
was correct and should be approved. 

2. Additional deductions from gross 
income on account of cash royalties 
paid, expenditures made for mine 
equipment and for officers’ salaries 
and directors’ fees, determined. 


Burt L. Davis, Clara May Davis, Kenneth 
M. Davis and Anita M. MacDonald, 
Executors of the Estate of Winfield S. 
Davis, Deceased. Docket Nos. 30893, 
30894 and 39731. 

Petitioners acquired a one-third in- 
terest in a partnership for $90,000. 
Held, that such payment is not de- 
ductible from income either as an 
ordinary and necessary business ex- 
pense or as a loss. 


Willard M. Whitney, Mae A. Kelley Mur- 
phy, John P. Kelley. Docket Nos. 39727, 
38222, 38233. 

The Commissioner has failed to 
show that the petitioners are liable 
as transferees of property of the tax- 
payer. 


Docket Nos. 





Sand Creek is nominally but not actually a 
tributary of the Laramie, and therefore not 
to be considered; that at Woods, a gauging 
station near the Colorado-Wyoming State 
line, the natural flow of the Laramie after 
the “recognized Colorado appropriations” are 
satisfied is such as to afford an available 
supply of 170,000 acre feet per year, but not 
more; that the stream receives below Woods 
contributions of 93,000 acre feet from the 
Little Laramie and 25,000 acre feet from 
smaller affluents, making the entire available 
supply 288,000 acre feet, apart from the 
quantities required to satisfy the “recognized 
Colorado appropriations”; and that 

“The available supply—the 288,000 acre 
feet—is not sufficient to satisfy the Wyoming 
appropriations dependent thereon and also 
the proposed Colorado appropriation, (Note 
No. 2) so it becomes necessary to consider 
their relative - se 


“There are some existing Colorado appro- 
priations having priority entitling them to 
precedence over many of, the Wyoming ap- 
propriations. These recognized Colorado ap- 
propriations are, (Note No. 3) 18,000 acre 
feet for what is known as the Skyline Ditch 
and 4,250 acre feet for the irrigation of that 
number of acres of native-hay meadows in 
the Laramie Valley in _ Colorado, 
acre feet being what Colorado’s chief wit- 
ness testifies is reasonably required for the 
purpose, although a larger amount is claimed 
in the State’s answer. These recognized Colo- 
rado appropriations, aggregating 22,500 acre 
feet, are not to be deducted from the 288,000 
acre feet, that being the available supply 
after they are satisfied. 
appropriation from Sand Creek to be de- 
ducted, that creek, as we have shown, not 
being a tributary of. the Laramie.” 

From the evidence bearing upon the rela- 
tive priorities of the proposed Colorado ap- 
propriation and the Wyoming appropriations 
the court found that work on the former was 
begun in the latter part of October, 1909, and 
was prosecuted with such diligence that the 
appropriation should be accorded a priority as 
of the date when the work was begun; that 
some of the Wyoming appropriations were 
senior and others junior to that appropriation; 
that those which were senior to it and de- 
pendent on the common source of supply 
eeevnted to 272,500 acre feet per annum; and 
tha’ 

“As the available supply is 288,000 acre thet 
and the amount covered by senior appropria- 
tions in Wyoming is 272,500 acre feet, there 
remain 15,500 acre feet which are subject to 
this junior appropriation in Colorado.” 

After stating these findings, 
opinion concluded: 

“A decree will accordingly be entered en- 
joining the defendants from diverting or tak- 
ing more than 15,500 acre feet per year from 
the Laramie River by means of or through 
the so-called ns project.” 


Thereupon a decree was entered declaring 
(259 U. S. 496): 


the defendants, their officers, agents and ser- 
joined from diverting or taking from the Lar- 


Colorado more than fifteen thousand five 


Poudre Tunnel appropriation in that State, 
“Provided, that this decree shall not preju- 


any one recognized by her as duly entitled 


existing and hereby recognized to divert and 
take from such stream and its tributaries in 
that State eighteen thousand (18,000) acre- 
feet of water per annum in virtue of and 


as duly entitled thereto, to continue to ex- 


and its tributaries in that State four thousand 


per annum in virtue of and through the 
meadow-land appropriations 
which are nam in the pleadings and evi- 
dence; nor prejudice or affect the right of 
the State of Colorado or the State of Wyom- 


as duly entitled thereto, to continue to ex- 





such a controversy as is here presented can 
not be other than eminentiv just and equi- 
table to all concerned.” 

Respecting the available supply of water 
the court found from the evidence that 





Effect of decree as to private parties— 





Decisions of 


- THE SUPREME COURT 


Published in Full Text In This Issue 


WATER—Appropriation—Controversy between States—Conclusiveness of decree— 


{Continued on Page 6, Column 4.] 









A decree (259 U. S. 419, 496; 260 U. S. 1) of the Supreme Court of the United 
States in a suit by the State of Wyoming against the State of Colorado and two 
Colorado corporations to enjoin excessive diversion of the waters of the Laramie 
River held a determination of the relative rights of the two States including their 
respective citizens to divert ang use the waters of such river and its tributaries. 
Such rights, and the question of priority in time and right as between the ap- 
propriations in Colorado and those in Wyoming, were directly presented by the 
pleadings and the evidence and were considered and resolved in the opinion. The 
decree was conclusive in a subsequent suit between the two States not only as to 
the amount of water which could be diverted by Colorado but also as to the amount 
subject to appropriation by individuals and private corporations in Colorado, since 
the State in the prior suit represented all water claimants in the State.—State of 
Wyoming v. State of Colorado. (Sup. Ct. U. S.)—7 U. S. Daily, 630, June 3, 1932, 


the 4,250 | 


Nor is Colorado's 


the court's 


“It is considered, ordered and decreed that 
vants, be, and they are hereby severally en- 
amie River and its tributaries in the State of 
hundred (15,500) acre-feet of water per annum 
in virtue of or through what is designed in 
the pleadings and evidence as the Laramie- 
dice the right of the State of Colorado, or of 


thereto, to continue to exercise the right now 


through what is designated in the pleadings 
and evidence as the Skyline Ditch appropria- | 
tion in that State; nor prejudice the right of | 
that State. or of any one recognized by her 


ercise the right now existing and hereby rec- 
ognized to divert and take from such stream 


two hundred and fifty (4,250) acre-feet of water 
in .that State 


ing, or of any one recognized by either State 


ercise the right to divert and use water from 
Sand Creek, sometimes spoken of as a tribu- 
tary of the Laramie River, in virtue of any ex- 





Status of Bills 
And Resolutions 


Before Congress 


New Measures Introduced in 
Both Senate and the House 
Of Representatives Are 
Listed by Subjects 


Changes in status: 

H. J, Res. 352. Directing Secy. of Agric. to 
request certain allocation of funds and to es- 
tablish laboratory ,for utilization of cotton 
and waste farm products. Reptd. to H. June 1. 

Agriculture 
Bills introduced. 

H. J. Res. 410. LaGuardia. Authorizing dis- 
tribution of Govt.-owned wheat to American 
nae Red Cross for relief of distress; Agricul- 
ure, 

H. J. Res. 413. Lankford of Ga. Authoriz- 
ing distribution of Govt.-owned wheat to 
American Natl. Red Cross for relief of distress; 
Agriculture. 








F Bridges 
Changes in status: . 

H. R. 9265. Mississippi River, St. Louis, 
Mo., bridge. Reptd. to H. June 1. 

H. R. 12077. Niagara River, east branch, 
Tonawanda, N. bridge. Reptd. to H. 
June 1. 

H. R, 12078, Niagara River, east branch, Ni- 
agara Falls, . Y¥., bridge. Reptd. to H. 
aT “122 

. R. 43. Ohio River, Welisburg, W. Va. 
bridge. Repid. to H. June 1.” a 
H. R. 12316. 


° Mississippi Ri 
wides: ppi R we: Helena, Ark., 


Reptd. to H. June 1 
Claims 
Bills introduced: . 

H. J. Res. 412. Collins. Creating jt.. com, 
to investigate and report upon matters re- 
specting private claims; Rules. 

Commerce 
Bills introduced: ee 

S. J. Res. 168. Gore. For apptmt. of non- 
Partisan comm. to collate information and to 
consider legislation to meet problems pre- 
sented by agriculture, labor, and capital, to 


Banking and Currency. 
Finance 





Changes in status: . 

H. R. 11499. For restoring and maintaining 
purchasing power of the dollar. Passed H. 
May 2. Reptd. to S., amended, June 1. 
- ssa es 

«aes . Hawley. For advances to Sta 
for relief of distress arising from pean 
ment; Banking and Currency. 

H. R. 12410. Hawley. To amend Recon- 
struction Finance Corporation Act to author- 
ize loans to provide addtl. employment 
through construction of economically sound 
pecjects: Banking and Currency. 

. Res. 243. Patman. For investigation of 
monetary, banking, currency, and financial 
systems of the United States: Rules. 

Flood Control © 
: fiatua: 

; or emergency relief of Palo Vi 
Calif. Passed S. June 1. vn 


Immi 
ome introduced; eer 


- R. 12406. LaGuardia. To amend sec. 156 
of title 8 of U. S. Code, originally enacted as 
sec. 20 of Immigration Act of Feb. 5, 1917; 
Immigration and Naturalization. 

indians 
Changes in status: 


Changes in 
8. 4 
Valley, 


8. 276. For construction and equipment of 
= = = Crow Indian Reservation, Passed 


S. 2987. For construction and equipment of 
hospital upon Blackfeet Indi 
Ts Passed S. June 1. ee ee 
- R, 9254. For exchange of part of Ra 
City Indian School land for part of Peanthae 


ton County poor farm, S. Dak. 
4. Passed S. June 1. X — 


Mines: M 
—_ en uate oy mae . 
4 . Ashurst. To amend U. S. mini 
—. > to ~~ of Prescott municipe 
n Prescott Natl. Forest, oS 
lic Lands and Surveys. Aen ree 
National 
mae sntraduast: = 
- R. 12407. Cochran of Mo. To pro! 
discrimination against gra@uates 4 oe 
Military Academy and U. 8S. Naval Academy 
by reason of marriage after graduation; Miii-- 


tary Affairs, 
Naturali 
/- i iodusce : — 

. RK. 56. Oliver of N. Y. To confer 
judges of State courts empowered to ‘— 
uralize aliens right to designate naturaliza- 
tion esamrs. to conduct prelim. hearings 
and to authorize courts to hold final hearings 


on petitions without attendance of witne: 
of applicant; Immigration and Naturalization, 
\ "Tarif 
ome sntroduons: 
.@. S. 411. Walcott. To amen 
Act of 1930; Ways and Means. +e 
Territories 


Changes in status: 


. R. 12202. To extend provisions of Riv 
af Harbors Act of March 3, 1899, to Virgin 
Islands. Reptd. to H. June 1. 
ankuatue rad eens: of anni. as- 

on mining claims held - 
tion in U. S. and Alasks. “N. May i 
Passed S. June 1. 


Bile introduced: bite 
. R. 12388, Leavitt. To amend Worl 
| Veterans’ Act, 1924, as amended; world War 


Legislation. 
Bacharach. To reduce rate of 


ms upon adjusted-service cer- 
and Means. . 


Veterans’ 

H. R. 1 
interest on loa 
tificates; Ways 





Publications Received 
By Library of Congress 


(List supplied daily by the Library of - 
gress. Fiction, books in foreign Tengusaen 
official documents and children’s books are 


excluded. Library of Congre: 
at end of last iine.) ee eS ee 


Freeman, Lewis R.* Afloat and afli ht i 
Caribbean. 456 p., plates. N. + of Dodd 1932, 


32-4104 

George, Llewellyn Practical astrolo; ft 
. C or 
everybody. (Llewellyn library onrtes, nex 6.) 


San. omen.) 208 
alif., Llewellyn ‘ bs 
Goodell, Chas. 1. Sour si 

Y., Revell, 1931. 


Los Angeles, 
32-4090 
180 p. N. 
32-3757 


Pp. 
1931. 
Soul reveries, 


Hacker, Louis M. ~ United States since 
* + an enjamin B. K . 
(Crofts Amer. history series.) 775 ne 
| __F. 8. Crofts, 1932. 32-4106 
Howell, Leslie Ss. Biography of Dr. A. U. 
Boone, 32 years pastor of First Baptist 
church, Memphis. Tenn. 232 P.. plates, 
cnnnee: Okla., Okla. Baptist univ. press, 
Kagawa, Toyohiko. New life ‘@rough God’ bo 
% r od, 
-.- ; tr. by Elizabeth Kilburn, #10 My x. 
Key Revell, 1931. 32-4095 
»,Wwm. S. Independence of Celtic ch 
in Ireland. 163 p. N. Y¥., Macmillan, ear, 
Kreymborg, Alfred. The little world san 
and after. (Poems.) 162 p. N. oOo 


McCann, 1932. 
Lenski, Gerhard E. Let us k as 
Vc aeeeen tied S keep Lent. 104 p. 
Lightner, Theo. A. 
System. 238 p. N. Y., Bridge world, 1931, 
Macintosh, Douglas C. Pilgrimage of faith'ie 
ee a ocr shougns. Stephanos Nir- 
ures, MOS 
Univ. of Calcutta, 1931. » ee} 


STATE PUBLICATIONS 
AND BOOKS 


and Stream Pollution Control Activ. 
ae Bd. of Health for 1931. Modine dant 
Wis. Lake and Stream Shore Plattin, 
Sanitation Code, Rules and Remulptinne er 
s. State Bd. of Health, issued 1928, rev. 
1930-31, 34 addition. Madison, 1931. 

PTT ann, Bent. Of Tpeeer. of State to Gov., 

pcolumbus, 1932: anidiaen i... 
'a.—Gen. Rules and Regulations; State Aero- 
nautics Comm., Dept. of Internal Affairs, 
rev. matrisbutg. 1932. 

Wis.—Law and Rules and Regulations 
erning Licensing of Manufacturers and Bot- 
tlers of Soda Water Beverages, effective July 
1, 1931, Dont. of Agric. and Markets, Dairy 
and Food Div, Madison, July, 1931. 

Revised Tolerance and Specifications on 
Weights and Measures and Wei; hing and 
Measuring Devices, issued by Dept of Agric, 
and Markets, Dairy and Food Div. Ma n, 
ope. 1931, 

uggested Grades on Eggs, pub. by Dept. 
of Agric. and Markets. Madison, 1932, : 


‘Ove 





PATENT ATTORNEY 
| 
| A POSITION ‘IS OPEN IN LEGAL DEPART- 
| MENT of a Corporation for a young man who 
is able to prepare and amend patent applica- 
tions; must have thorough knowledge of chem- 
istry, particularly pane chemistry, and be 
able to make complete literature {nvestiga- 
tions of English and German chemical litera- 
ture. White full particulars in first letter, 
including training and nature of employment 
during past three years. Answers 
treated as confidential. Box 22, The United 
States Daily, Washington, D. C 

- 





revive trade, and promote general welfare; , 


Passed H. May 11. 


32-4092 
High lights of Culbertson'y 


Wis.—Progress Rept. on Sanitary Engineering . 
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Denied |City Must Refund Output of Power 


Nuacudeusiicimbiican te Powe 
Falls for Month 


Decline of 4 Per Cent Shown 


PUBLIC UTILITIES INSURANCE SUPERVISION 











Inguiry Is : 
Into New Jersey 


Telephone Rates 


Board of Public Utility Com- 


_ Power Output of Utility Plants Right of Insurer Revenue Measure 


To Rebuild Upheld ; : 
ee. ee Affecting Life 
Minnesota Court Declares Fire | , 
Insurers Outlined 


Louisville Held Without Power 
To Tax Lines Engaged in 


C H tion Despit 
Interstate Traffic ompany Has Option Despite 


Valued Policy Law | 
Frankfort, Ky., June 2. St. Paul, Minn., June 2. | 




































































4 . | The ci ill i i isi 
missioners Holds Evi- f ; v8 2 en ont ee In A Daily Prod oF Under the Minnesota standard fire in. | Differences in Provisions 
ees paid during the last five years by n Average Daily Produc- surance policy form a fire insurance com-/ As Approved by the Two 
dence Is Not Adequate to | operators of passenger and freight boats tion of Electri Plants ) pany has the option to rebuild a building A 
hee operated in interstate commerce out of c a f totally destroyed by fire despite the pro- Branches Are Awaiting 
Warrant Investigation the city’s harbor, according to a decision During April | pore. | Seemann On, Si Daten’ petiey Sew, Vay Meets : 
Tiscali + tank Gilet Garett 8 Ap a ere ef Supreme Court has just held in the case} Adjustment in Conference 
Trenton, N. J., June 2.|° Fro hee aa Dee aa 90 th ee aoe we of Curo v. Citizens Fund Mutual Fite In- 
m e.end o e city| The average daily production of elec- surance Co. Fea ar 
tigati he rates of the New 
Joney Bell ‘Telephone Co. has been de-|imposed a license fee of $200 a month,| tricity for public use in April was 226,- voor [The case involved a claim for $4,000,|, Among the differences to be composed 
ied by the Board of Public Utility Com- | Or $10 a day on boats operated on a daily | 999 ki i s : —— t 222 | the amount of_a policy covering a dwell-|by the conferees of the Senate and House 
ee re ee ae y Com: | basis, upon each operator carrying passen- 000 kilowatt-hours, about 4 per cent Note: Average daily production is obtemed ing house totally destroyed by fire. The/in the 1932 revenue bill (H. R. 10236) is 
Sate in etlaphee of a petition for an | gers or freight from the Louisville wharf. | /©8s than the daily production in March.) © 21 onomtt alee for fhomonth®. insured elected to rebuild but the plain-|that in the ‘ad saa tee 
baauiry did not warrant such a proceeding.| _ Suits to recover were filed by the River | The daily production of electricty by the| » tore | tiff obtained a temporary injunction re- provisions approved by the 
The petition complained specifically of | Excursion Co., Inc.; Streckfus Steamers, | Use of water power in April was about 4| & 20 228 |straining the defendant from entering |*Wo branches relating to deductions al- 
an eats charge of 25 cents a month for | Ie.; Louisville & Cincinnati Packet Co.,| Per cent greater than in March and was 2 Rabbi Tine os ge upon the property to rebuild, insisting it | lowed life insurance companies on account 
fie “ae of hated set telephones, commonly |1Mc., and Coney Island, Inc. on the|the same as for April, 1931. ‘The total] + 1|fUEL ROWER ~ Was her right to the full proceeds of the) of maintenance of reserves required by 
known as the French type, and the rates ground thet the city was without power | Production ot electricty by the use of water | ed ey! Eas, ae ae a policy in cash. law 
; ton ats to tax them because they were engaged| Power in April was per cent of the| < |S : Lower C ; 
Seal yr madera a ek in interstate commerce. The Jellcekon total. This is the. highest ratio yet| = al A P ~ In Par the px oo c t Under section 203 (a) (2) of the bill as 
a eine the hearing. es Hn Mh yea the suits and ap- | reached. S sro Poe Pc. Pus fam Ps ol the Suortine Denar, held that the state |passed by the House the deduction was 
“i peals were taken. Total monthly productio f electricity i ; S 7 j j | hy 
¥ eas Slory Sout ‘ama aah tad, ape: The Court of Appeals held that the | kilowatt-hours hy public-utility power plants i" EL ed a yD eS ee. eee Policy qualifies gy policy | made 3% per cent of the mean reserve 
pulsory p | boat companies were entitled to recover |!" 1931 and 1932. Percentage cHange from| 9 iq 1 ¢ 124 |Fequirement by permitting the insurer to! instead of the present 4 per cent. As re- 
tomer,” it was pointed out by the Board} o €l'| previous year, A; percentage produced by| w aa er ~* |repair or rebuild the insured property “in | 
in disposing of that point. “The regular only such sums as had been paid within | water power, B: z a se7 oh dhs case of any loss or damage,” including ported to the Senate this section. was 
standard set is available to customers pois ee a oereenee rey See ae. | January : ee a ion a 2 Saso “Tz — \.__F-"= | total losses. amended to grant a deduction equivalent 
without extra charge and this type ren-| ment, shou a rut = Aho e date de- | January ............ + 7,956.000,.000  —g 30 3 eee Peay eae Re Pe The court said there was no conflict|to the actual percentage at which reserves 
ders efficient service. ‘ : |March ... 7,888,000,000  —4  34| 210 ay betwee nthe tanguage granting the option! were accumulated but just prior to the 
In attacking the hand set charge, which et ae ener April 4,€55,000,000 —5 41 rec | and the provisions placing the recovery| ) 
is a continuing assessment, the petition |\Compensation Procedure Tune ec coereesoses a oe St] iy IN 1922 | for total loss under a valued policy at the | P@Ssage of the bill by the Senate May 31 
cited that in the District of Columbia the : j | Sate ct ctapcaace an 7'172,000,000  —2 35 Rae ae amount of insurance. an amendment by Senator La Follette 
ie aes setent eck ctnege on In Capital Is Clarified |Siguii 90000 ines = B| ||| fa | accuses Sree Demers ihe cge| Gen) of Wisin. ing te da 
s -cent m : { : 000, = 920, ts holding contre where there was | tj 4 
until a total of $4.50 has been paid. Because the Supreme Court of the Dis- pvamner 5% 7:408:000.000 = pH a i lal bio Be ahouba td et eee eee Oring Ge - ps : om a ak “ace ed 
a et 20 the vanes Sed peer trict of Columbia was. not ‘asked to grant | December 7,773,000,000 —4 35 noe = we ae = the aoe we es poe oe. bate oe es was adopted by a 
éclared that there was nothing to show|a trial de novo on a question of jurisdic- ee ae | Qt] oe | ps Be OE Fel . € purpose of the option to rebuild “is * 
the operating costs, revenues and net re-|tion in a workmen’s Sempoaietion case oe ee ae as2_> A —_ = to prevent over insurance as a temptation) The 3% per cent plan had been offered 
| =_ — ee & sue aiicaine arising under the District law, the Court | sonmeny pe mad 18 TA Lr oe is ed CT ba 8 Syunid be mruck bine red if Sakis cian oe at ive f the "Agwoctatsan® OF Lite 
one Co., as to other services and he i | Februa 6+ 4 : much hindered if, un resentatives 
aoet the isolated case presented, standing = ee pe ge en BE March em a % %” Per Lodo Sa ae p & term valued policy, buildings had depres | Insurance Presidents as © manne’ of en 
alone, was insufficient as a ba-’~ of com-|preme Court of the United States in the) "°°" 1 ae x ~ Be z |fiated far below policy vaiue and the) abling the Government to recapture the 
parison. a case of Crowell v. Benson (6 U. S. Daily| *Based on average daily producticn. ST Pre insurer, notwithstanding, should be denied | revenue it had lost under the decision of 
As a part of their case, the petitioners | 2906) in which it was held that finding of| The quantities given in the tables are a a ee ee ee eee ft the none ome te 
offered a condensed statement indicating | fact by the Commissioner on jurisdictional | based on the operation of all power plants a es ee na z in the case of National Life Insurance 
the operating revenue of the New Jersey | questions under the similar Federal long-| producing 10,000 kilowatt-hours or more ee Lt cory ire epee See Ae oad 2 |Texas C Is Li ; Co. v. United States (277 U. S, 508).. The 
Company, after taxes and uncollectible|shoremen’s and harbor workers’ compen-| per month, engaged in generating elec- o— Si ee ancels Licenses Committee had rejected this proposal, 
revenues, to be $11,065,000 for 1931 as| sation act are not conclusive. tricity for public use, includin ] 3 cS 5 z however, in favor of the actual reserve 
1 y p ; g centra E | f Agents Under Old Law |; 
against $10,503,000 for 1930. The Court of Appeals pointed out that| stations, both commercial and municipal, 5 8 3 Ceduction sponsored by the American 








“We are satisfied that the preliminary 
studies do not justify the bringing of any 
general rate case which can only invdlve 
great costs on the part of the company 
and the State of New Jersey with no rea- 
sonable prospect of any benefit accruing 
to the telephone users as a result thereof,” 
said the Board. “It is not the function of 
a@ regulatory body on its own initiative 
to institute a general rate proceeding un- 
\less prima facie there is some reasonable 
indication that the company’s earnings are 
in excess of that approved by law.” 


the insurance carrier had elected to stand 
upon the record before the Deputy Com- 
missioner who had held that the deceased 
was an employe and not a partner. The 
award was affirmed by the District Su- 
preme Court and by the Court of Appeals. 

The case was entitled Georgia Casualty 
masts Hoage, Deputy Commissioner, etc., 
et al. 


Life Convention, although it failed to al- 
low an extra one-half of 1 per cent to 
take care of capital and income losses as 
requested by representatives of the con- 
vention. 

Under the La Follette amendment the 
revenue of the Government would be ap- 
proximately $15,000,000 from life insurance 
companies, according to Senator Hebert 
(Rep.), of Rhode Island. 


C ak Beter 






electric railway plants, plants operated by 
steam railroads generating electricity for 
traction, Bureau of Reclamation plants, 
public works plants, and that part of the 
output of manufacturing plants which is 
sold for public use. The output of central 
Stations, electric railway and publie wroks 
plants represents about 98 per cent of the 
total of all types of. plants. The output 


6 
H avent you 


noticed it ? os 


Austin, Tex., June 2. 


The State Board of Insurance Commis- 
sioners has cancelled all agents’ licenses 
issued under the provisions of the law 
which was superseded by the act which 
became effective Aug. 22, 1931. Time was 
given agents to file applications under 
the new law before terminating old 
licenses. 











jon cane the figures of output and fuel 
onsumption as reported in the accom- 
World includes the output of central sta-| panying tables are on a 100 per cent Saale. 


tions only. Reports are received from The Coal Division, Bureau of Mine - 
plant srepresenting over 95 per cent of the! partment of Commerce, cooperates = the 
total capacity. The output of those plants | preparation of these reports.—(Issued by 
which do not submit reports is estimated; | the Department of the Interior.) 


as published by the National Electric 
Light. Association and the Electrical 
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Fire Records by Zones 
Are Deferred in Virginia 


Richmond, Va., June 2. 


Stock fire insurance companies doing 
business in Virginia have been granted 
an extension of time in which to keep 
records by zones in various cities and 
counties of the State and to make annual 
reports of such records to the State Cor- 
poration Commission. The Commission 
has ordered that the time allowed for 
this be changed from June 30; 1932, to 
Dec. 31, 1932. A previous extension from 
Dec. 31, 1931, to June 30, 1932, had been 
allowed. 

tI was stated that the extensions were 
granted because the appeal of the com- 
panies from the order of the Commission 
reducing fire insurance rates and ordering 
that such records be kept probably will 
not be argued before the State Supreme 
Court until the November term. 




























Automobile Rate Changes 
Are Disallowed in Texas 










Austin, Tex., June 2. 

The Texas Board of Insurance Com- 
missioners has entered an order disallow- 
ing all proposed rate changes in automobile 
Wire, theft and liability schedules asked at 
a@ hearing concluded at Austin May 27. 
¢ The Board set for hearing June 1 revised 
»” schedu’ss, submitted by insurance com- 
panies. \ 

The order denies increases of aproxi- 
mately 59 per cent on public liability rates 
for commercial cars and 29 per cent for 
private cars. An average state-wide in- 
crease of 40 per cent in automobile fire 
ji..surance rates and 44 per cent in theft 
rates was rejected. 


Public Liability Is Denied 
In Case of Willful Injury 


Boston, Mass., June 2. 


Under a landlord’s public liability in- 
surance policy covering injuries “acci- 
dentally sustained by any persons not in 
the employ” of the insured no recovery 
may be had for a willful injury inflicted 
upon a third party by the insured, the 
Massachusetts Supreme Judicial Court 
has = in the case of Sontag v. Galer 
et al, 


Head of Utilities Group 
Is Elected in Michigan 


Lansing, Mich., June 2, 


Harold J. Waples has been elected as 
chairman of the Public Utilities Com- 
mission, succeeding Robert H. Dunn, who, 
however, continues as a member of the 
Commission. 
























































‘Topographical Mapping 
To Be Done in Maine 





Augusta, Me., June 2. 


Field work will be done this Summer on 
16 quadrangles in Maine, looking toward 
completion of the topographic mapping 
of the State, according to M. R. Stackpole, 
engineer of the Water Resources Division, 
Public Utilities Commission. 















© 1932, Liccetr « Myars ToBacco Co. 


... And here’s the Reason Why! 


THEYRE MADE of ripe, sweet, mellow 
tobaccos. 










The Cigarette that's 


MILDER.. 


Premium Tax Measure 
Advanced in Louisiana 


Baton Rouge, La., June 2. 
The ways and means committee of the 
Louisiana House has voted to report fa- 
vorably the Stich bill (H. 252) which 
would substitute for the present graded 
scale of insurance company license fee a 
tax of 2 per cent on gross life insurance 
premiums, 3 per cent on gross fire and 
casualty premiums, and 4 per cent on tor- 
nado premiums. 
Other bills recently introduced in the 
Legislature are as follows: 












the right amount of fine aromatic Turkis 
tobacco. Not too much, but just enough. 

CHESTERFIELDS are made right— 
the right size—to give a cool and smooth 
smoke. They’re mild—yet not flat. They’re 
not oversweet—but sweet enough. 

























These tobaccos are blended and cross- 
blended .. .“welded” together in such a 
way as to bring out the best in each kind 
of tobacco. 


CHESTERFIELDS are seasoned with just 


The Cigarette that 






































TASTES BETTER 










2 io 
S. 115. Wingrave. Fixing lability. of em- They’re as p asthe water you 
ployers in compensation cases. jure drink 
H. 235. Bradford et al. Requiring benefit 







Chesterfield Radio Program 


associations to pay claims in money instead 










 pergmen ee Prohibiti icipaliti MON, & THUR, TUES. & FRI. WED. & SAT. 
H. 253. Stich. To) ng municipalities 

from increasing their present levies on insur- BOSWELL ALEX RUTH 

ance. SISTERS Gray ETTING 
H. 262. Weber. Amending the Workmen's 


NAT SHILKRET and NORMAN BROKENSHIRE 
At 10 p.m., Eastern Daylight Time 
every night but Sunday 
COLUMBIA NETWORK 


Compensation Act. 

H. 263. Bordelon. Amending the Workmen's 
Compensation Act. 

H. 268. Wilds. Making it a misdemeanor 
for any corporation to force an employe to 
take out insurance. 

H. 273. Lang. Compelling all banks to 
furnish surety bonds guaranteeing depositors 
against loss. 


“ty €hestertield 


. |Tonnage Crossing 


At Panama Less 


From Year Ago 


Ae . e .|Decline of More Than 28 Per 
Truck Service) cen for Month Shown 


Pennsylvaina Line Contem-|! Tot! cargo througn the Panama Canal 





> in April, 1932, was the lowest of any month 
plates Using Demountable | since November, 1922, and the lowest April 
- Bo imore | ©2"8° tonnage since April, 1922. The At- 
dies el ms C lantic_ to Pacific reg on rae 
on e Le the 400,000-ton mark for. rs e 
And Was ngt - since November, 1921, — a ee to 
. 1 .|Atlantic tonnage was the dJowest since 
‘The Pennsylvania Railroad is oe Seleuary, leden when ‘MiaaAly tees wen 
plating extending its experimental de-/ 1 999 900 tons were edt gh in that 
mountable truck body service from Balti-| direction. — 2 
‘ore, Md., to Washington, D. C., to sup-; In comparison with April; 1931, the 
Scat th ice now in effect between | total tonnage last month declined 567,386 
lament the service |toms, or 28.2 per cent. The Atlantic to 
Jersey City, Philadelphia and Baltimore, | pacific movement showed a_loss of 175,003 
im order to recapture some of the short-|tons, or 31.6 per cent, while the move- 
haul traffic lost from the rails because teat the ee ip erg — ae 
: , : ons, or .0 per cent. e de- 
motor truck competition, according to ® | crease is Gna ah a Gace oR dhipmnents 
brief just filed with the Interstate Com-| of the majority of the main items of 
merce Commission. (Fourth Section Ap-| cargo normally shipped through the canal. 
Plication No. 14551.) | (The Panama Canal.) 
The service, it ae eee tee Se; - 
Commission, consists of a trucker nging | 
his truck, carrying a demountable body, to Insurers to Consider 
the freight delivery yard of the railroad, fa at 
where the body is lifted from the chamsia| New Av lation Rates 


by the regular yard crane onto a flat or | 
gondola car, thence transported to termi- 
nal destination point, hoisted onto an- 
other chassis and delivered to consignee’s 
door. 


Hearing on Revision Called by 
New York Official 


New York, N. Y., June 2. 
Because existing rate filings for various 


Extension Proposed 


This operation between Jersey city, 
hiladelphia and Baltimore was approved | - ss p 
o the ateastesion last November, and it | forms of aviation insurance “give rise to 
is now proposed to extend the service to| the belief” that there may be unfair dis- 
the National Capital. |crimination and subordination of ele- 
The rate for transportation of the/ ments of hazard to competition, companies 
standard 15 to 20-foot truck body is 15! writing this coverage have been asked by 
cents a mile for the first 100 miles, 20|\the State Superintendent of Insurance, 
cents a mile for the next 50 miles, and| George S .Van Schaick, to attend a hear- 
“go on, increasing 5 cents a mile for each/ing June 10 on whether a new filing 
additional 50 miles. should be required. ; 
Under the fourth section of the Inter-; Mr. Van Schaick's call to the meeting, 
state Commerce Act the railroad must se-/ issued by J. J. Magrath, chief of the De- 
cure authority from the Commission to|partment’s rating bureau, said that pres- 
extend the truck body service to Washing- | ent filings indicate a desire on the part 


ton, because special permission is neces- 
sary to charge more for the transporta- 
tion of the truck bodies between Jersey 
City and Baltimore and between Jersey | 
City and Washington than the sum of the} 
charges between those points. | 
is here before the Commission,” the brief | 
states, “with rates for short hauls de- 


New, Rate-making Method 
“A new idea in railroad transportation 
ressed to a low level in order to attract 
affic, and with rates for longer hauls 
somewhat higher, designed to meet the 
competitive situation as it exists. 


of the underwriters “to preserve a wide 
range of discretion in the application of 
an extremely flexible schedule of rates.” 
This was attributable to the fact that 
this class of business was in its infancy 
and freedom of action was required. 


porunity at the meeting June 10 to show 
cause why the Insurance Department 
should not call for a new filing to be free 


qualifications are indicated. Other sub- 
jects pertinent to rating and underwriting | 


|Supreme Court said in Solomons v. 
| States, 


}our attention any cases 


Interested parties will be given an op- | 


from existing flexibility except where | Wi:in the general 


| raruy control.the cases of private employers. 
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AvTRORIZED STATEMENTS ONLY ARE 


Employer Denied 
Title to Invention 


Of Its Employes 


Patents on Radio Receiving 
Apparatus Held Not to 
Have Resulted From Re- 
search Given Workers 


[Continued from Page 4.1, 


that the patentee had been employed expressly 
to develop a process and machinery for manu- 
facturing a specified product and that in 
developing the invention in the course of his 
work he did nothing more than what he was 
hired and paid to do, the court held the inven- 
tion belonged to the employer. 

Houghton v. United States, 23 Fed. (2d) 
386, is the last case we shall dicuss. There 
Houghton, a research chemist in the employ 
of the Public Health Service of the Treasury 
Department, was assigned to the particular 
problem of developing a certain kind of gas 
}in collaboration with employes of the Chem- 
ical Warfare Service in accordance with their 
advice and along the lines indicated by pre- 
vious study and investigation. 

This was a specific assignment to specific 
work. The result was sucessful. Houghton, 
who contributed to the success, claiming that 
it was invention and that he was the in- 
ventor, appliled for and obtained a patent. 
The United States brought suit claiming that 
as employer it was'the equitable owner of the 
invention and demanding an assignment of 
the pateht. 

The court, distinguisning the cases we have 
cited in their application to different situa- 
tions, held that property in the invention re- 
sided in the United States with the right 
to an assignment of the patent not because 
of the patentee’s general employment as a 
research chemist in its Bureau and not be- 
cause the invention was made by the re- 
search employe “within the general field of 
(his) work”’ but because of his express as- 
signment to the specific work of which the 
invention was a result. 

Summarizing these decisions, it appears that 
in each of the three cases, Solomons v. 
United States; Standard Parts Co. v. Peck 
and Houghton v. United States, the situation 
was that an employe, afterwards the patentee, 
had been specifically assigned by his employer 
to the problem resulting in the invention. 
|In the fourth case, Gill v. United States, there 
was no assignment to the problem and the 
Government made no claim to the invention. 

It is equally clear that all these decisions 
for the Government were based on the law 
applicable to a private employer. Indeed, the 
United 
approved in Gill v. United States: 
“There is no difference between the Govern- 
ment and any other employer in this re- 
spect.” Nor has the Government called to 
involving kindred 
questions that have been decided upon any 
other theory. 

Thus -we have gone to some pains to show 
that the Government’s claim o: property in 
the invention? in suit is based on its relation | 
as employer to its employes and on its as- 
sertion of a higher right to their “inventions 

f eld” of their research 
work without regard to the facis that ordi- 


This position of the Government, we discern 





of aviation risks also may be presented 
for consideration. 





“It is realized that the proposed rate 
basis is contrary to the method of rate- 
making prevailing in the past. 

“What the applicants seek in this pro- 
ceeding is the opportunity, during ‘the | 
experimental stage,’ to test a new theory | 
of rate-making. For years the loss of 
traffic to the trucks has been growing 
more and more serious, and this test is 
proposed in the territory where truck 
competition is the most intense.” 


Output of Bituminous Coal 
Maintains Level for Week 


There appears to be little change in the 
bituminous coal situation. The total pro- 
duction during the week ended May 21, 
including lignite and coal coked at the 


mines, is estimated at 4,288,000 net tons, 
in comparison with 4,295,000 tons in the| 
preceding week. Production during the} 
week in 1931 corresponding with that of | 
May 21 amounted to 6,628,000 tons. 

Anthracite production continues the 
sharply downward trend which began the 
first week in May. The total output during 
the week ended May 21 is estimated at 
698,000 net tons. This shows a decrease | 
of 67,000 tons, or 88 per cent, from the | 
preceding week, and is less by 448 per 
cent than the figure for the week in 1931 
corresponding with that of May 21. 

The total production of bituminous coal 
for April is estimated at 20,300,000 net} 
tons, with an average daily output of but 
790,000 tons in comparison with 1,194,000 
toms per day in March. The outstanding 
factor limiting production during the 
month was the suspension of the majority 
of operations in the Illinois, Indiana, and | 
Ohio fields. In spite of this widespread | 
shutdown, however, the output in practi-,| 
cally all other major fields was curtailed. 

Production of Pennsylvania anthracite | 
increased in April, both in total and in| 
the average daily rate. The total for the 
month amounted to 5,629,000 net tons as 
against 4,789,000 tons in March. The av- 
erage daily rate for April was greater by 
47,800 tons, or 26.9 per cent, than that for 
March, and was but 1.2 per cent below 
the average for April a year ago.—(Issued 
by Department of Commerce.) 


| 
| 


Monopoly on Tobacco 


Is Proposed in Uruguay | 
Im a project presented by the Minister 
oi Finance, a tobacco monopoly to include 
manufacture, purchase, sale and storage | 
of tobacco and cigarettes, would be created | 
by the State and would be administered 
under the recently created National Ad- 
ministration of Industries, which also han- | 
dles alcohol, combustibles, cement and 
cther commodities, according to a report 
from Consul General Leslie E. Reed, Mon- 
tevideo.— (Department of Commerce.) | 
T Ye * 
World Wheat Situation 
Said to Be Improving 


[Continued from Page 1.) | 


These have apparently moved readily into | 
consuming channels with no appreciable 
accumulation in port stocks in deficit 
areas. Disappearance, on the whole, ap- 
pears to have been about up to normal 
despite the efforts of important deficit 
areas to restrict import takings. 

World stocks have been materially re- 
duced from the high peaks reached earlier 
in the season and are also lower than at 
the corresponding date a year ago. Sup- 
plies of wheat still on hand, however, ap- 
pear sufficiently large to provide for con- 
sumption requirements during the re- 
maining months of the year and to leave 
a substantial balance of old wheat in ex- 
porting countries on Aug. 1. The generally 
good quality of the crops, particularly in 
the Southern Hemisphere countries, 
Promises an ample supply of milling 
wheat. Tariffs have been mostly main- 


tained at high levels but necessity in im- | mit amended to request transmitter and studio 


portant consuming areas has forced con- 
siderable relaxation in milling and other 
trade regulations. 


out the world with its accompanying fi- 
mancial uncertainty and the _ general 
tightening in currency and credit regula- 
tions continues a distrubing element in 
world wheat markets. Ocean freight rates 
remain low with offerings of tonnage 
somewhat in excess of current needs. 
Prices in leading world markets have been 
generally steady during the quarter with 
only mecderate fluctuations under the in- 
fluence of the international trade move- 
ment and changing crop conditions. 


’ 


| work 


from the drift of the argument, is really basea 
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May 23 
PRODUCTION AND DISTRIBUTION 
Bituminous coal production (da. av.), 
CHOU, COMB ccccrcervecveccegdecudesere erocce 
Building ‘contracts (da. ‘av., 37 States), 
thous. se eee eee ee eee heres eeees eeemee 
Electrical current output, mills. of kw.- 


hours 

EX | 
orn, thous, Of bush. .....sseseeeeeecee 
Wheat, thous. of bush, .....++seeseeees 
Wheat flour, thous. of bbIs. .......00+ 


Preight cars: 

Loadings, total, cars .... 
Coal and coke, cars . 
Forest ucts, cars .. 
Grain and grain produc 
Livestock, cars. . 
Merchandise, 1. c. 1. 
Miscellaneous, cars . 
Ore, COTS ci oi etree Peed eeeceree neces 

Net available surplus (da. -), Cars.. 

Petroleum production (da. av.), thous, 
of bbls. teeees 
Receipts: 

Cattle and calves (12 markets), thous. 

Cotton into sight, thous. of bales .... 

Wheat, primary markets, thous. of bush. , 

Wool, total, Boston, thous. of Ibs. 

Steel ingot production, pct. of capacity. . 
WHOLESALE PRICES 
Chemical index, rel. to 1924 ...... deed ove 
Copper ingots, electrolytic, New York, 
dolls. per lb. 
Cotton, middling, spot, Ne 
oe | Serre ek peovitses ecceccece 
Food index (Bradstreet's), dolls. per lb.. 
Iron and steel composite, dolls. per ton.. 
Wheat, No. 2, hard Winter, Kansas City, 
dolis, bu. . 


716 
5,257 
1,437 


1,200 
12,495 
1,602 


1,105 1,406 
15,607 
1,660 
41 


925 
231 


1,645 


5 
482 
242 


il 8 
599 
103 


20 
1,797 
56 


517,667 
76,352 
18,797 
28,526 
17,074 

181,562 

192,563 

2,593 


710,934 
122,088 
31,332 
34,822 
17,933 
197,242 
281,633 
25,884 
615,924 


2,462 


208 

75 
8,636 
10,804 
41 


754,738 
123,351 
33,634 
36,595 
20,003 
222,256 
298,169 
20,730 
623,658 


2,437 


240 
58 
8,155 
3,663 
43 


860,064 
137,693 
50,016 
35,419 
21,191 
215,735 
341,251 
58,759 
441,503 


2,609 


226 
78 
3,839 
7,279 
71 


2,237 
186 
67 
5,708 
3,088 
25 


106.2 
054 
.057 

> 1.67 
29.64 


52 


109.9 
.128 
163 
2.79 

33.56 


1.03 


106.3 
085 
088 
2.15 
31.33 


73 


106.3 
087 
.093 
2.19 

31.37 


13 


FINANCI 
Bank debits: 
New York City, mills. of dolls i 
Outside New York City, mills. of dolls.. 
Bond sales, New York Stock Exchange: 
United States Government, thous. 
dolls. . 
Average price 40 
dolls. 
Business 


Federal reserve banks: 
Bills discounted, mills. of dolls. ....... 
Total reserves, mills. of dolls. ......... 
Federal reserve reporting member banks: 
Total loans ‘and discounts, mills. ‘of 
Gollg, i000 p had erleces nde de deeeEt ag ge 
Total investments, mills. of dolls. ..... 
“Other” loans, mills. of dolls. .....,.... 
Net demand deposits, mills. of dolls... 
Time deposits, mills. of dolls. ......4.. 


Sterling exchange, rate quoted (da. av.), 
AONB.» docccrccosseccessioses 
Interest rates on brokers’ loans 
Time money, New York, per cent ...... 
Call money, New York, per cent 
Money in circulation (da. av.}, mills. of 
dolls. 
Stocks, New York Exchange: 
Average price 50 stocks, dolls. ......... 
Sales, thous. of shares ......sesseeevees 


Stock prices, weighted: 
Thdustrials, rails, and utilities (421), 
POL. CO BABB vccncesicscccccogsvcseccce 
All industrials (351), rel. to 1926 . 
All railroads (33), rel. to 1926 ..... 
All utilities (37), rel. to 1926 ...... 


5,049 
4552 


5,295 
4,090 


7,134 
5,154 


of 


corporation bonds, 


4,187 


95.19 
528 


4,272 


95.53 
514 


1,264 


95.27 
416 


71,20 
720 


465 


153 
3,122 


3,433 


149 
3,400 


247 
3,221 


11,661 
7,376 
6,711 

11,134 
5,674 


14,813 
7,785 
7,885 

13,625 
7,399 


14,905 
7,803 
7,924 

13,757 
7,409 


16,837 
5,889 
8,416 

13,388 
7,159 


3.67 


1.50 
2.50 


5,459 


48.36 
4,672 


seeeee 


4.86 4.86 4.86 
3.88 


3.00 


1.50 1.50 





39.2 
37.7 
16.6 
66.5 








Water Diversion Decree Against State 
Is Declared Binding on Private Persons 





on. vhe factual assumption that all research | 
in,tne Bureau is primariiy concerned 


|} with invention and is so cols*.y relatec to 


Radio Chain Asks 
Key Outlet in Capital 


Columbia System Presents Plea 
To Take Over WJSV 


The Federal Radio Commission on. June 
2 heard testimony in connection with the 
application of the Columbia Broadcasting 
System to take over and operate Station 
WJISV, a 10,000-watt station at Mount 
Vernon Hills, Va., near Washington. The 
Commission, sitting en banc, was told that 
if the Columbia application were granted, 
it would have a key outlet for programs 
of national and international importance 
originating in the Nation’s capital. 


Columbia seeks to have the station | 


license transferred to the Old Dominion 
Broadcasting Company, its wholly owned 
subsidiary. '* 

Col. Charles I. Stengle, representing the 
WJSV board of directors, said if the ap- 


better service, and programs broadcast 
over WJSV will so improve as to nearly 
double its public service. 

Harry Butcher, appearing for Colum- 


bia, testified that Columbia needs a Wash- | 


ington outlet where the System can con- 
trol all programs. Interference to na- 
tional chain programs has been caused in 
the past, he said, when Columbia has 
not been able to mesh chain programs 


with local progarms fram Station WMAL, | 


Washinghton’s present Columbia affili- 
ated station. If Columbia controls WJSV, 
he declared, no interference will result, 


and the System will have a key outlet | 


from the Capital. 


Mr. Butcher pointed out that if the ap- 


plication is granted, C. B. S. will install 
new transmitter and studio equipment so 


Washington and vicinity will receive better | 


service. 

Sam Pickard, vice-president of Colum- 
bia, said the System will be wholly re- 
sponsible for the financial stability of the 
Old Dominion Broadcasting Company. 

Testifying as to the advisability of the 
transfer from a_ technical standpoint, 
Andrew Ring, Commission engineer, and 
H. V. Akerberg, Columbia engineer, told 
the Commission there would be little 
duplication of programs in the Washing- 
ton area, for tne service areas of WJSV 
and other Columbia affiliated station 


|mearby will not overlap enough to bring | 


good service to any one area from two 
stations. If the Commission approves the 
request, they pointed out, C. B. S. will 


States quota units, in owned or leased 
stations. 


The Alexandria station now operates on 
the 1,460-kilocycle trequency. No change 
in power or onannel would take place if 
the application were granted. 


Applications Received 
By Radio Commission 


Applications made pubtic June 2 by 
the Federal Radio Commission follow: 


Broadcasting applications: 
WHAM, Stromberg-Carison Telephonic Mfg. 
Co., Rochester, N. Y¥., automatic frequency 
control. i 

WHAT, Independence Broadcasting Co., 
Philadelphia, Pa., license to cover construction 
permit granted April 15, 1932, for new equip- 
ment and local transmitter move, 

WWSW, Walker and Downing Radio Corp., 
| Pittsburgh, Pa., construction permit to in- 
stall new transmitter and ‘increase power 
| from 100 w. to 100 w., 250 w. vlocal sunset. 

WNAD, University of Oklahoma, Norman, 
Okla., install automatic frequency control. 

WBIG, North Carolina Broadcasting Co., Inc., 
Greensboro, N. C., modification of license to 
) increase power from 500 w. to 500, 1 kw. local 
sunset. 

WSPA, Virgil V. Evans, Spartansburg, S. C., 
modification of license to change from 1,420 

100 w., 250 w., local sunset, unlimited 
time, to 880 ke., 250 w., unlimited time. 

Allen Wright Marshall Jr., and Allen Wright 
Marshal Sr., La Grange, Ga., construction per- 


|location for new station at 906 Hil St., 


La- 
| Grange, Ga. 


KWCR, Cedar Rapids, Broadcast Co., Cedar 


! ; E construction permit to make 
The critical economic situation through- | changes in equipment and change from 100 


| Rapids, Iowa, 
w. to 100 w., 250 w., local sunset. 
Applications other than Broadcasting: 
}cense covering construction permit for new 
transmitter on 3,195, 3,225, 5,7250 kc., 
| point-to-point telegraph service. 
|H., license covering 
442 kc. 500 w. 
service, 
Edwin C. Ewing Jr., Nce-10164, 
| for 60 to 400 megacycles, 10 w. Aircraft. 


Point-to-point telegraph 


W2XH, Ford Motor Company, Lansing, Iil., 
jrenewal of special experimental license for | 


} 089 ke., 1 kw. 


| lengthy recital and discussion of the evi- 


plication is granted, Washington and sur- | Lowell and Dunmore were assigned by their 


rounding areas will receive 100 per cent | 


KLN, Mutual Telephone Co., Hilo, T. H., li- 


1 kw., 


OG, Mutual Telephone Co., Honolulu, T. 
construction permit for 


new license 


it as to be practically a part of it. 
+ 


We find nothing in the record or in the} 
common meaning of the two words to sug- 
gest this identitiy. Failing that, we are back | 
to general law which forbids us laying down 
a new principle that, if invention occurs in| 
the general field of an employe’s occupation, | 
the employer would. without regard to the | 
facts that control the law in varying situa- | 
tions, be entitled to receive the fruits of the} 
employe’s invention. | 

We hold against the Government on its/ 
statement of the first question involved. | 

The Government recognizing the possibility | 
of an adverse decision on the question of law 
as stated in its first or main question in-| 
volved, presents in the alternative a question 
of fact as follows: 

“Whether, on all the facts. the patented in- | 
ventions covered mutters which were specifi- 
cally assigned to the patentees for research 
and development by their superior at the 
Bureau of Standards.” 

We have carefully studied the record in 
this case, first, with the assistance of the very 
thorough briefs and, again, independently of 
the briefs. We do not think it necessary to 
reproduce our work in this opinion by a 


dence. It will be enough to say that, in ac- 
cord with the learned trial judge, we find no 
| evidence that. would sustain a finding that 


superior to any research or development prob- 
lems involving the inventions in controversy. 
Having given particular attention to dates, 
about which these questions revolve, we think 
the most that the evidence shows is that 
Lowell and Dunmore, after completing their 
| inventions in substance, called them to the | 
attention of their superior who, being greatly 
interested, permitted and encouraged them to 
pursue their work in the laboratory and per- 
fect the inventions in detail. All this | 
amounted to conduct after the event and is 
therefore not controlling. 
The decrees are affirmed. 


Hearing Is Held on Plan 
For Deepening of Channel | 


A hearing on a proposal for improve- | 
ment of Manitowoc Harbor, Wisconsin, by 
the Federal Government was held May 31 
before the Board of Engineers for Rivers | 
|and Harbors of the Department of War. 
; An adverse report on the project was| 
| previously made by the Army Division | 
| Engineer. e | 
F Those who advocated the improvement 
including the deepening of the channel in | 
\the outer harbor to 21 feet, were Repre- | 
| sentatives Schneider (Rep.), of Appleton, 
| Wis., and Reilly (Dem.), of Fond du Lac, 
| Wis.; W. O. Mercereau, and L. H. Kent, | 
| representing the Pere Marquette Railroad; | 
|Maj. R. W. Putnam, R. G. Plumm, secre- 
| tary of the Harbor Commission of Mani- 

towoc; O. T. Larson, Marine Superin- | 
| tendent of the Ann Arbor Railroad; John 
| Phiell, secretary of the Manitowoc Ship- 
| building Corporation; Robert E. Quirk, ) 








Manit 
| control 7.4 per cent of the total of United | owoc Fostland Cement Company 


and G. P. Snyder of the Soo Line, 


Number of Homes Wired 
| For Power Is 20 Million 


{Continued from Page 1.] 
| wired for electricity, by States, follows: | 


| State Urban Total 
| Alabama 112,140 149,854 | 
| Arizona 37,950 54,269 
| Arkansas 67,105 96,955 
California 1,513,788 
Connecticut 376,379 
Colorado 169,909 
Delaware 38,167 
Dist. of Columbia 104,154 104,145 | 
Florida 150,606 186,104 
| Georgia 122,705 163,367 
Idaho 39,448 66,481 | 
Tilinois 1,600,779 
Indiana 589,701 
Iowa 398,191 
286,149 
241,541 
166,802 
154,005 
275,934 | 
956,14 
932,932 
373,670 
712,972 
551,903 
66,598 
198,049 
13,264 
97,815 
916,189 
29,437 
2,999,784 
213,720 
48,195 
1,310,734 
222,737 
194,993 
1,732,843 
162,789 
84,764 
63,112 
204,683 
545,900 
94,462 
65,464 
218,722 
340,983 
149,644 
522,231 
26,135 


Rural 
37,714 
16,319 
29,85¢ 

295,199 

100,807 
42,145 


241.415 
182,309 
183,454 
137,133 

79,076 
201,017 
880.208 
750,370 
291,245 

47,379 
436,107 

44,747 


156,776 
103,840 
58,087 
29,669 
74,929 
74,919 
84,937 
182,612 
82,425 
25,593 
115,796 
21,851 
78,615 
5,041 
39,159 
149,095 
8,380 
351,644 
75,373 
25,241 
224,460 
57,934 
62,364 
328,899 
16,279 
28,997 
33,099 
38,452 
110,335 
31,499 
37,347 
60,199 
105,092 
50,934 
151,883 
11,552 


Kentucky 
| Louisiana .... 
| Maine 
Maryland .. 
Massachusetts 
Michigan 
| Minnesota 
| Mississippi 
| Missouri 
| Montana 
Nebraska 119,434 
| Nevada hed 8,223 
|New Hampshire... 58,656 
|New Jersey . 767,094 
|New Mexico 21,057 
|New York 2,648,140 
| North Carolina... 138,347 
|North Dakota.... 22,254 
Ohio 1,086,274 
Oklahoma 164,803 
| Oregon 132,629 
| Pennsylvania . 1,403,944 
Rhode Island .... 146,510 
| South Carolina... 55,767 
| South Dakota 30,013 
| Tennessee .... 166,231 
| Texas .... 435,565 
| Utah 62,963 
| Vermont . 28,117 
| Virginia 158,523 
| Washington 235,891 
West Virginia .... 98,710 
Wisconsin 370,348 
Wyoming 14,583 


| Grand total....15,962,168 4,087,282 20,049,450 


/ 


| of such creek.” 


land those in Wyoming was directly presented 


| tween them shown 
evidence. 


| the eourt made specific findings showing the 


| its 


| appropriation inadvertenly omitted from thé! 


| tributary of the Laramie. 


| feet accorded to it—and this doubtless for the 


[Continued from Page 4.] 


i claimants were not parties to the suit. or rep- | 
isting and lawful appropriation of the waters es on, ae this the nature ‘of the | 
Colorado and her co-defendants presented a| suit is misconceived. t was one between 
petition for rehearing on stated grounds, one | States, each acting as a quasi-sovereign and | 
of which was that the Wilson Supply litch | representative of the interests and rights of | 
appropriation was inadvertently omitted, in| her people in ‘& controversy with the other. | 
both opinion and decree, from the recognized | Counsel for Colorado insisted in their brief 
early Colorado appropriations. As the omis-| in that suit that the controversy was “not 
sion was in fact inadvertent, the decree was| between private parties but “between the 
then so modified as to include that appropria-| two sovereignties of Wyoming and Colorado; 
tion among the others which Colorado was | and this court in its opinion assented to that | 
recognized as having a right to continue. 260| view, but observed that the controversy was 
U. S. 1. A change in the provision respecting | one of immediate and deep concern to both 
costs also was sought in the petition, and was| States amd that the interests of each were 
included in the modified decree. In other | indissolubly linked with those of her appropri- 
respects the original decree. was adhered to/ ators. 259 U. S. 468. Decisions in other cases | 
and a rehearing denied. In that petition | also warrant the conclusion that the water | 
Colorado and her codefendants construed the | claimants in Colorado and those in Wyoming, 
decree as allotting the available supply be-| were represented by their respective States and 
tween the two States according to priority in| are bound by the decree. (Note No. 5.) 
appropriation and limiting Colorado's allot- +++ 
ment “to 37,750 acre feet annually—Skyline | 
18,000, plus Colorado meadows 4,250, plus) 


Laramie-Poudre 15,500.” 
+ +5% done Se ee = _— 
not parties to the present suit, is sho 
a aoe ein the or ent rere ‘reviewed | the bill to be untenable, It is there alleged 
— a hy Se lainly that the decree | that Colorado in 1926 permitted a diversion 
at: 1enge. Soow ve from the Laramie through the Laramie-Poudre 


must be taken as determining the relative | 
.| tunnel appropriation materially in excess of 
rights of the two States, including Shelt re the 15,500 acre feet specified in the decree 


spective citizens, to divert and use the waters 
of the Laramie and its tributaries. \ These 
rights were put in issue by the pleadings, 
displayed in the evidence, and considered | 
and resolved in the opinion. Not only so, 
but the question of priority in time and right 
as between the appropriations in, Colorado 


The contention that the present bill shows 
that the acts complained of are not acts done 
by Colorado, or under her authority, but acts 


| edge, permission and cooperation of Colorado, 
diversions» were made from the Laramie and | 
its tributaries through the Skyline ditch ap-| 
| propriation in stated amounts materially in 
excess of the 18,000 acre feet specified in the 
decree; that in 1926, 1927, 1928 and 1929, with 
by the pleadings and evidence and distinctly | 
dealt with and resolved in the opinion. | 

As appears from the opinion, the court 
held that the doctrine, long recognized and 
enforced in both States, whereby priority | 
of appropriation gives superiority of right, 


Colorado, diversions were made from the Lara- 
mie and its tributaries through the meadow- 
land appropriations in various ‘Amounts pro- 
nouncedly in excess of the 4,250 acre feet 
specified in the decree; and that Colorado has 
permitted other diversions from the Laramie 


{ 193 
May 31 


| rado to answer the bill or amended bill, as 


that In 1926, 1927 and 1928, with the knowl-| 


| R. R. Co. v. United States, 183 U. S. 519, 532. 


the knowledge, consent and cooperation of | 





furnished the only equitable and right basis 
on which to determine the controversy be- 
in the pleadings and) 


and its tributaries in violation of the decree! 


D 


And as further appears from the opinion, 
amount of water in the available supply, 
insufficiency to satisfy all asserted ap- 
propriations, the date when the proposed 
tunnel appropriation in Colorado was ini- 
tiated, the names and amounts of the ap- 
propriations in Colorado which were senior 
to that appropriation, the amount of water 
included in the Wyoming -appropriations 
which were senior to it, and the amount) 
which would remain in as ie 4 = ae 
subject to that appropriation after deduct-| 
a wok was required to satisfy the senior | Income items 


| Net railway operating income ....... 
appropriations in both States. Other ane” & 
+" 


Total income 

These findings were pertinent to the is- 
sues, and upon them the court pronounced 
its decree. Under a familiar rule the facts 
thus determined are not open to dispute in 
@ subsequent suit between the same States. 
(Note No. 4.) 

As before shown, the modified decree (1) 
restricts diversion. uhder the Colorado tunnel 
appropriation to 15,500 acre feet, in amount 
which under the findings would remain in the 
supply after deducting the quantities included 
in the senior appropriations in both States; 
(2) recognizes and protects the Skyline ap- 
propriation of 18, acre feet, it being a 
senior Colorado appropriation; (3) similarly 
sustains the meadow-land appropriations of 
made prior to 1902, it being a senior Colorado | 
appropriations; (4) recognizes and protects 
the small Wilson Supply ditch appropriation 
made prior to 1902, it being a senior Coloaado 


year as against $1,050,343,570 on that 
date in 1931. 
The tabulation compiled from 160 re- 


Rent for leased roads ...++erseeeeee 
Interest. deductions .... 
Other deductions 
Total deductions 
Net income 
| Dividend declarations income and 
surplus): 
9-01. On common stock , 
9-02. pn Preferred stOck 2... ecceeeceeeeeeee 


(from 


companies (total, Account 707) 


Demand loans and deposits ..... asieoes aenacee > 
Time drafts and deposits 

Special deposits ........-+s++6+ Seka sats MaXeene 
Loans and bills receivable .....----cssesseeeere 


Traffic and car-service balances yeceivable .... 
list in the opinion but given its proper place 


by a modification of the original decree; and | 
(6) saves from prejudice all appropriations of 
the waters of Sand Creek, found not to be a 


Miscellaneous accounts receivable 
Materials and supplies .......-.:+sseeeereeerees 
| Interest and dividends receivable 
Rents receivable 
The decree enjoins any diversion through | Other current assets 
the tunnel appopiation in excess of 15,500 acre 
Total current assets 

Selected liability items 

*Funded debt maturing within six months . 


reason that there had been a declared ‘and 
|real purpose to divert from 56,000 to 11,000 
|} acre feet under that appropriation. No show- 
ing appears to have been made indicative of 
any occasion at that time for a broader in- 
junction. ‘Of course, in the absence of such a 
showing, a broader injunction was not justi- 
fled. Certainly the limited injunction which 
was granted does not warrant any inference 
that it marks the limits of what was intended 
to be decided. Such an inference woula be 
inconsistent with other parts of the decree! 
and with the opinion and the findings| 
therein. 


Loans and bills payable 

Traffic and car-service balances payable... 
| Audited accounts and wages payable .... 

| Miscellaneous accounts payable ‘ 
Interest matured, unpaid .. 
Dividends matured, unpaid .. 
Funded debt matured, unpaid . 
Unmatured dividends declared .. 
Unmatured interest accrued 
Unmatured rents accrued 

Other current liabilities 


+ 


Construing the’decree in the light of the 
record and opinion, to which counsel for both 
States appeal, we think, it was intended to 
and does’ define and limit the quantity of 
water which Colorado and her appropriators 
may divert from the interstate stream and its 
tributaries and thus withhold from Wyoming 
'and her appropriators. 


But it is said that water claims other than 
| the tunnel appropriation could not be, and 


Total current liabilities 
*Deficit. 


month of report. 
tIncludes $28,807,936 unpaid interest accrued 
| Alton R. R. as of July 19, 1931. 
Note.—Complete data for the reoveee, 
these totals: Canadian National Lines in Ne 
,Canadian Pacific Lines in Vermont. 


'Revision of Grain Rates 
On Indiana Line Deferred 


By an order entered May 31 in Inves- 
tigation and Suspension Docket No. 3754, 
the Interstate Commerce Commission sus- 
|pended from June 1, 1932, until Jan. 1, 
| 1933, the operation of certain schedules 
| proposing to cancel rates applicable from 
| Stations on the Indiana Harbor Belt Rail- | 
|road, on grain prodyects and by-products, 
|in carloads, to Eastern-:and Canadian des- 
tinaticns via lake-and-rail and rail-lake- 
|and-rail routes, which would force the use 
of aie combination rates on such 
traffic. 


Cash 

Petty cash fund 

| a deposit, reserved for taxes, etc. ........ 
i 


| Interest receivable 
| Deferred assets, loans authorized, contra 


creases under Ex Parte 103 

Deferred liabilities, loans authorized, contra 

Income from funded securities, 
carriers 

Income from unfunded securities and accounts, 
balances, etc. 


Capital stock 





i *Denotes decrease. 


’ 


eho oF Class I Railroads Is Scannell | 
To More Than 55 Million in Three Months 


[Continued from Page 1.1] 


Selected balance sheet items, assets 
Investments in stocks, bonds, etc., other than those of affiliated 


Net balance receivable from agents and conductors 


7Includes payments which will become due on account of principal of long-term debt (other 
than that in Account 764, funded debt matured, unpaid) within six months after close of 


Class 
w England, Canedian Pacific Lines in Maine, and 


++ + 


| ‘Assets 
| Investment in affiliated companies, loans made 


scellaneous accounts receivable, due from contributing carriers 
Expense of administration, Dec. 14, 1931—May 31, 1932, inc 


Liabilities 
Nonnegotiable debt to affiliated companies, reported rate in- 


interest accrued on loans to 


of Commerce 


1928 
June 2 May 26 


0 1929 
May 24 | Junel May 25 


1,379 1,591 
23,375 


1,615 


1,555 1,389 
23,974 
1,370 
203 


908 
122 


1,418 
1,723 
33 


1,329 
174 


1,705 


1,480 


101 
1,384 
216 


219: 
1,486 
198 


972,825 
157,405 
66,574 
37,280 
22,467 
231,477 
384,153 
73,469 
222,626 


2,712 


199 
80 
4,564 
5,834 
96 


105 
2,110 
184 


1,062,088 
173,137 
69,099 
39,368 


25,426 
262,237 


929,606 


934,673 
149,243 


148,837 
64,419 
33,975 
24,889 

230,742 

370,911 
60,900 

304,152 


2,365 


231 
97 
4,322 
7,210 
79 


1,021,403. 
172,830 
68,509 
38,916 
26,150 
259,764 
396,383 
58,851 
299,52! 


2,351 


242 
100 
4,828 
9,392 | 
79 


2,580 


224 
103 
4,715 
5,689 
74 


2,690 


225 
87 
4,163 
7,138 
95 


109.9 
128 
164 
2.79 

33.56 


1.00 


111.3 
178 
185 
3.34 

37.10 


94 


110.6 
145 
211 
3.34 

35.50 
1.55 


110.6 | 
144 
211 
3.35 

35.53 | 


1.53 


111.3 
178 
195 
3.32 

37.13 
1.00 


7,998 
5,541 


7,923 
4,786 


11,489 


10,455 | 
6,180 


5,919 | 
1,372 


95.19 
480 


2,269 


98.12 
344 


2,640 


93.93 
410 


3,92 


98.36 
426 | 


210 . 
3,248 


904 
3,008 


847 
2,795 


16,806 
5,855 
8,484 

13,389 
7,132 


16,187 
5,818 
9,043 

12,810 
6,789 


15,911 
6,213 
8,877 

13,644 
6,911 


4.85 4.88 


9.25 
6.50 


4,671 


242.63 
21,362 


4.86 


3.88 
3.00 


4,475 


224.97 
12,997 


9.00 
6.00 


4,703 


234.81 
16,098 


5.50 
6.00 


4,709 


193.92 
14,688 


151.2 
154.4 
131.3 
153.8 


172.3 
161.7 
135.8 
255.0 


180.2 
182.4 
139.7 
208.4 


185.2 
189.1 
138.4 
211.5 


through the Bob Creek and other designated 
ditches, none of which —_ recognized or 
named in the findings or decree. 

The contention that the bill fails to show 
with certainty any violation of the decree 
or any damage to Wyoming or her water 
users is largely refuted by the allegations 
just noticed, and is further refuted by an 
allegation that annually since the entry of 
the decree the amount of water in the Lara- 
mie available to Wyoming for its water users | 
has been less than the 272,500 acre feet | 
specified in the court's findings, and this/| 
shortage has been caused by the excessive 
and otherwise unlawful diversions before de- | 
scribed. It is true that some of the allega- 
tions purporting to State violations of the 
decree are uncertain and indefinite, but there 
are many which are not subject to this criti- 
cism, and plainly there is enough in the bill 
to require that the defendant be called upon 
to answer it. 

An order will be entered overruling the 
motion to dismiss, permitting Wyoming to 
amend her bill within 30 days by making 
some of its allegations more definite and cer- 
tain, if she be so advised, and permitting Colo- 


the. case may be, on or before the first day of | 
September, next. 
Motion to dismiss overruled. 


Note No. 1.—Followed and applied in Weil- 
and, State Engineer of Colorado v. Pioneer 
Irrigation Co., 259 U. S. 498, 502. 

Note No. 2.—The reference is to the 
threatened Laramie-Poudre tunnel diversion. 

Note No. 3.—The Wilson Supply ditch ap- 
propriation should have been included here 
among the recognized Colorado appropria- 
tions and was included among them in a) 
modified decree, as will appear later on. | 

Note No. 4.—Southern Pacific R. R. Co. v.| 
United States, 268 U. S. 1, 48; Southern Pacific 


Note No. 5.—Missouri v. Illinois, 180 U. S. 
208, 241; Kansas v. Colorado, 185 U. 8S. 125, 
142; s. c., 206 U. S. 46, 49; Georgia v. Ten- 
nessee Copper Company, 206 U. S. 230, 237; 
Hudson Water Company v. McCarter, 209 U. S. | 
349, 355; Pennsylvania v. West Virginia, 262 
U. S. 550, 591, 595; North Dakota v. Min- 
nesota, 263 U, 8S. 365, 373; Rhode Island v. 
Massachusetts, 12 Pet. 657, 748; Florida v. 
Georgia, 17 How. 478, 494, 510, 522. 


ports representing 164 steam railways in- 
cluding 17 switching and terminal com- 
panies follows: 


-— Month of March—, 
1932 1931 
$33,223,263 $46,590,003 
17,791,875 21,121,292 
51,015,138 67,711,295 


$10,923,518 $10,892,268 
44:458.813 


44,088,112 
2,082,269 


521082 1,989,840 
26:449/962 





-—Three months pf —, 
1932 1931 | 
$67,276,231 $108,898,777 | 
48,561,775 60,175,968 | 
115,838,006 169,074,745 


$32,494,142 $32,729,078 
132,897,557 131,812,849 | 

6,249,797 6,226,763 
171,641,496 170,768,690 
*55,803,490  *1,693.945 | 


— | 
| 


56,970,220 
10,741,075 


$3,803,659 


* $24,465,994 $18,086,993 50,851), 
551,047 . 5351 


4,256,747 4,764,649 13,395,351 


Balance at end of March, 
1932 1931 


$808,553,161 $831,398,004 
$295,242,207 


$400,368 ,754 
48,225,492 


58,353,387 
27,811,237 73,391,339 
44,389,882 


112,720,436 

20,780,296 9,667,445 

56,652,549 72,313,780 

40,702,967 52,801,231 
156,181,029 


172,644,554 | 
374,066,544 437,372,935 
33,649,434 


36,694,461 
3,467,063 3,984,746 
6,273,680 


8,888,112 | 
$1,107,442,380 


$1,439,201,180 
$115,669,931 


$178,123,097 | 

$272,779.940 $148,657 ,286 

71,397,767 91,195,492 
229,264,142 
69,783,808 


296,124,045 

74,496,093 | 
163,094,460 
18,963,316 


$175,650,369 | 
29,669,852 | 

51,545,252 

3,410,784 


40,165,060 | 

35,433,695 | 
105,847,840 
27,563,229 


109,248,215 
19,461 :237 


27,546,809 
$1,033,111,775 


22,156,654 
$1,050,343,570 


by Chicago & Alton R. R., succeeded by The 


I railways not available for inclusion in| 


Net change 
during May, 1932 


$3,032,992.09 
2,318,284.17 


595,545.59 
23,102.42* 
16,275.95 

290,066.00 
10,764.99 


-++ $6,180,826.28 


Balance 
May 31, 1932 


$7,221,574.00 | 
6,464,670.49 
25.00 
1,526,353.92 
3,054.17 | 
23,482.02 | 
14,722,643.50 \ 
54,509.21 | 


$30,016,312.31 





$5,932,353.43 $15,266,593.41 


14,722,643.50 } 
23,611.45 


2,263.95 
1,200.00 , 


$39,016,312.31 | 


16,405.38 
interest on bank 


. $6,180,826.28 


\ 





Rate Agreements 
Among Shipping 
Lines Announced 


Two New Compacts Receive 
‘Approval ‘From Federal 
‘Board and Modifications 
- Of Accords Listed 


The United States Shipping Board has 
announced that it has approved two 
néw shipping agreements in Nagy age 
with section 15 of the Shipping Act o. 
1916 and had approved modification of 
five other agreements. The announce- 
ment follows in full text: 


ae Ports and United States North Atlantic 
‘orts, 

Agreement between Cosulich Line, Fabre 
Line and Greek Line. The agreement is for 
the purpose of coordinating itineraries, fares | 
and commissions and apportionment of traffic 
in connection with transportation of passen- 
gers between Greece and North Atlantic ports 
of the United States. The minimum passage 
fares eastbound and westbound to be main- 
tained by the parties and the commissions to 
be paid. to agents are to be as unanimously 
agreed upon by the lines from time to time. 

The minimum number of sailings in the 
trade by each of the parties is to be upon the 
basis set forth in the agreement and the total 
passenger traffic carried by the three lines is 
tobe apportioned in accordance with the per- 
centages specified therein. 

+--+ + 

The apportionment of a carrier falling to 
maintain the agreed minimum number of 
sailings is to be reduced accordingly, but a 
carrier maintaining more than the minimum, 
number of sailings will not be entitled to a 
higher percentage of the traffic. A line carry- 
ing in excess of its allotted apportionment of; 
the traffic must compensate the short carryin; 
line or lines in accordance with schedule o 
provisional compensation .set forth in the 
agreement, 

Each member line is to make a deposit as a 
guarantee for the faithful performance of the 
agreement. Willful violation of any article of 
the agreement is to subject the offending 
carrier to a penalty and provision is made for 
arbitration of disputes or claims arising under 
the agreement. The agreement is to remain 
in effect to Dec. 31, 1932. 

Pacific Coast to Great Lakes. 

American - Hawaiian Steamship Company 
with General Motorship Corporation: Through 
billing arrangement covering shipments from 
Pacific coast loading ports of American-Ha- 
waiian Steamship Company to Chicago, Cleve- 
land, Detroit, Milwaukee, Toledo and Duluth): 
ports of call of General Motorship Corpora+ 
tion, with transhipment at New ork. 
Through ratés are to be the combination of 
the local rates of the ee carriers. “* 

+ +> an 
Agreements Modified. 

America France Line, Compagnie Generale 
Transatlantique and Baltimore Mail Steam- 
ship Company with United States Lines: Mod- / 
ifles agreement between America France Line, 
Baltimore Mail Steamship Company and Come 
pagnie. Generale Transatlantique whereby 
these carriers agree to observe uniform mini- 
mum freight rates in conneetion with trans- 
portation to French Atlantic ports. By the 
modification it is proposed to include the 
name of the United States Lines as a partici- 
pating carrier in the agreement on file. 

Compania Espanola de Navegacion Maritima, 
S. A. and Ybarra Line with The New York and 
Porto Rico Steamship ompany: Modifies 
agreement between The Néw York and Porto 
Rico Steamship Company and Ybarra Line, 
covering through shipments between desig- 
nated Italian and Spanish rts and Porto 
Rico, with transhipment at New York. The 
modification provides for the recording of the 
Compania Espanola de Navegacion Maritima, 
S. A. (Gardiaz Line) as a participating carrier 
= the agreement on file in place of Ybarra 

ne. . 

Compania Espanola de Navegacion Maritima, 
S. A. and Ybarra Line with Dollar Steamship 
Lines: The agreement which is miodified is be- 
tween Dollar Steamship Lines, Inc., Ltd., anti’ 
Ybarra Line and covers through shipments 
of canned goods and dried fruit from Pacific 
coast ports of call of Dollar Line to Spanish, 
ports, with transhipment at New York. The 
purpose of the modification is to record par- 
ticipation of Compania Espanola de Navega- 
cion Maritima, S. A. (Gardiaz Line) in the 
agreement on file in place of Ybarra Line. 

Seatrain Lines with Luckenbach Gulf 
Steamship Company: Modifies agreement be- 
tween Luckenbach Gulf Steamship Company 
and Over-Seas Railways, covering through 
shipments of canned goods, dried fruit, beans 
and peas, newsprint, wrapping and printing 
paper and flour from Pacific coast ports of 
call to Havana, with transhipment at New 
Orleans. The purpose of the modification is 
to record Seatrain Lines, Inc., as a participat- 
ing carrier in this agreement as successor of 
the Over-Seas Railways, Inc. 

Seatrain Lines with Luckenbach Gulf 
Steamship Company: Modifies agreement be- ¥ 
tween Luckenbach Gulf Steamship Company, 
Inc., and Over-Seas Railways, Inc., covering \ 
through shipments of lumber from Pacific 
coast terminal ports to Havana, with trans- 
shipment at New Orleans. The purpose of 
the modification is to record Seatrain Lines, 
Inc., as a participating carrier in this agree-, 


a as successor of the Over-Seas Railways, 
ne. 


Railway Rate Rulings 
And Examiners’ Reports 


The Interstate Commerce Commission 
on June 2 made public decisions and ex- 
aminers’ proposed reports in finance and 


ona cases, which are summarized as fol- 
ows: 


F. D. No. 9342.—Gibson County Telephone 
Company Acquisition. Acquisition by the 
Southern Bell Telephone & Telegraph Com- 
pany of the properties of the Gibson County 
Telephone Company found to be of advan- 
tage to the persons to whom service is to 
be rendered and in the public interest. Cer- 
tificate issued. 

Examiner’s Reports 

F. D. No. 9391.—Chicago, Indianapolis, & 
Louisville Railway Company Notes. Author- 
ity granted to issue promissory notes aggre- 
gating $602,275 to evidence a loan for a like 
amount to be used in the payment of in- 
terest on applicant’s debt. 

Fourth Section Application No. 14219,— 
Fourth Section Relief Account of Operating 
Practices. 1. Shipments to lower-rated points 
through higher-rated points over routes not 
named in tariffs, because of*so-called “sound 
operating practices” of the carriers, found 
to result in departures from the long-and- 
short-haul provision of section 4 of the In- 
terstate Commerce Act. 

2. Relief from the long-and-short-haul 
provision of section 4 granted in some in- 
stances and denied in others. 

3. Emergency routing clause of Rule 4(k) 
of Tariff Circular No. 20 amended. 

Iron and steel pipe: No. 23941.—Missourl- 
Kansas Pipe Line Company v. Akron, Can- 
ton & Youngstown Railway. Rates on tron 
and steel pipe and fittings, in straight or 
mixed carloads, from points in Pennsyl- 
vania, Michigan, West Virginia, Ohio, In- 
diana, Illinois and Missouri, to points in 
Missouri, Kansas and Oklahoma, found not 
unreasonable. 

Finding. with respect to the present rates 
without prejudice to the decisions in In- 
vestigation and Suspension Dockets Nos, 
3130 and 3661, now pending. 

Strawberries: No, 24750.—Fruit Service 
Company v. Chicago, Rock Island & Pacific 
Railway. Carload rate charged on straw- 
berries, in crates, from Wentworth, Mo., to 
Virginia, Minn., found applicable. Com- 
plaint dismissed. 

Coal: No. 24999 —Capitol Fuel Company v. - 
Norfolk & Western Railway. Rate charged 
on bituminous coal, in carloads, from War, 
W. Va., to Chicago, Ill., found unreasonable? 
Complaint dismissed. 7 

Salt: No. 25033.—Dow Chemical ‘Company 
v. Michigan Central Railroad. Rate on salt, 
in carloads, from Midland, Mich., to Jack- 
son, Miss., not shown to be unreasonable or 
otherwise unlawful. Complaint dismissed. 

Power Shovel: No. 24859.—Martin Wunder- 
lich v. Chicago, Burlington & Quincy Rail- 
road. Carload rate charged on a power 
shovel from Potosi, Wis., to St. Paul, Minn., 
found applicable. Applicable rate found not 
unreasonable or otherwise unlawful. Com- 
plaint dismissed. 

Sweet Potatoes: No. 24341.—Berger & Falk 
v. Norfolk Southern Railroad, Charges col- 
lected on sweet potatoes, in carloads, from 
certain points in North Carolina to New 
York, N. Y., found not unreasonable. Com- 
plaint dismissed. 

Celery: No. 22793 and related cases.— 
Packer Produce Mercantile Agency v. Ahna- 
pee & Western Railway. Rates on celery, 
in carloads, from points south of Jacksgn- 
ville, Fla., to Decatur, Mich., and on fresh 
vegetables, in carloads, from Jacksonville 
and points south thereof to Kansas City, 
Mo.,, found not to have been unressonable. 
Rates for the future prescribed in Raflroad 
Comrs,. of Fla. v. Aberdeen & R. R. Co., 177 
I. C. C. 735. Complaints dismissed. 
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FEDERAL BANKING 


Discount Market 
Quiet in May for 
Bank Acceptances 


Open Rates for Commercial 
Paper Decline for Month, 
Says Federal Reserve 
Bank of New York 


New York, N. Y., June 2.—The market 
for bankers acceptances was quiet during 
May, according to the monthly review of 
the Federal Reserve Bank of New York, 
just released for publication. 

Open market rates for commercial paper 
declined during the month with demand 
exceeding the supply, the review declares. 

The section of the review dealing with 
the money market for bills and commer- 
cial paper in May proceeds in full text: 


Bill Market Quiet 


The discount market for bankers 
ceptances was quiet 


ac- 
throughout May. 


@ Early in the month a falling off in foreign 


4 


f New 


demand for bills caused a slight increase 
in dealers’ portfolios, and the dealers 
raised their rates by one-fourth per cent 
from the low level of seven-eights per 
cent for 90 day unindorsed bills estab- 
lished in the latter part of April. 

The higher rates were maintained by 
the dealers only from May 5 to May 10, 
however, as their portfolios declined again 
within this period and the deposit rates 
of the New York Clearing House banks 
were reduced by one-half per cent effec- 
tive May 13. Notwithstanding the lack 
of reinvestment demand for foregin ac- 
count because of the low yields obtain- 
able, few bills found their way into the 
discount market, due to the surplus funds 
which the New York City accepting and 
discounting banks had available for em- 
ployment. 


Outstanding Bills 


At the end of April, the group of ac- 
cepting banks and bankers that report 
their outstandings to the American Ac- 
ceptance Council held $455,000,000 of bills, 
an increase of $78,000,000 during the 
month. As the volume of bills outstanding 
declined $32,000,000 during April to $879,- 
000,000, the proportion of bills held by the 
accepting banks rose from 41 to 52 per 
cént, or nearly as high a ratio as was 
reached last Summer. 

Practically no bills have been offered to 
the Reserve Banks recently, and in view 
of the low level of Federal Reserve hold- 

ings of bills for their own account and 
the decline in foreign correspondents’ 
holdings, it appears likely that the propor- 
tion of outstanding bills held by the ac- 
cepting banks increased substantially fur- 
ther during May. 

Commercial Paper Market 

Open market rates for commercial, pa- 
per declined further during May. The 
trading range for prime names of 4 to 6 
months’ maturity became 3 to 3% per 
cent early in the month and shortly after 
mid-May this range was reduced to 2%-3 
per cent. In fact, toward the end of 
the month some 4 to 6 months’ paper 
was being sold at 2% per cent, which 
was the generally quoted rate for 90-day 
drawings. 

In general, the investment demand for 
paper exceeded the supply of high grade 
material that the dealers were able to 
obtain from potential open market bor- 
rowers. Throughout the country-an active 
inerest in acquiring the highest grade 
paper was manifest by the banks. 

During April the volume of commercial 
paper outstanding through dealers re- 
porting to this bank increased 2 per cent 
further to $108,000,000 on April 30. This 
increase followed a small rise in the pre- 
vious month. Outstandings, however, re- 
mained 65 per cent below the figure a 
year ago. 


One Corporate Issue 


Floated During Month 
4) ——— 
York Reserve Bank Gives 
“Review of Offerings 


New York, N. Y., June 2.—The only 
corporate flotation of a new security is- 
sue during May was a small public util- 
ity issue, according to the monthly review 
of the Federal Reserve Bank of New 
York, just released for publication. The 
total of new offerings for the month 
appears to have been the smallest since 
last October, the review States. 

The section dealing with new financing 
follows in full text: 

An extremely limited volume of new se- 
curity flotations was announced during 
May, and the total for the month appears 
to have been the smallest since last 
October. Virtually all of the May issues 
reprseented financing by States, counties, 
and municipalities, with individual is- 
sues ranging in size from $100,000 to $12,- 
000,000. The only corporate flotation was 
a@ small public utility issue. 

In addition to the Treasury certificates 
and notes announced late in April and 
issued May 2, United States Treasury fi- 
nancing during May was limited to three 
issues of 91-day Treasury bills totaling 
$212,000,000 which were put out in replace- 
ment of a like amount of Treasury bill 
maturities. A further decline occurred in 
the rates at which these Treasury bills 
were sold, and the average cost to the 
Treasury on the issue dated May 25 was 
only .29 of 1 per cent. 


Railroad Corporation 
*¥ ‘Advances 21 Millions 


Credit Agencys’ Operations in 
Month Summarized 


The Railroad Credit Corporation has 
authorized or consummated loans to rail- 
roads to meet their fixed interest obli- 
gations totaling $21,944,217.50 as of June 
1, 1932, of which $7,221,574 represents 
loans actually made and $14,722,643 au- 
thorized but not yet loaned according 
to the monthly report of the corporation 
filed June 2 with the Interstate Com- 
merce Commission. 

In a letter transmitting the report to 
the Commission and the chief executives 
of the various railroads, E. G. Buckland; 
president of the Corporation, declared that 
this liability will, in due course, probably 
be reduced by $6,069,687.50. 

“The March, 1932, reports,” said Mr. 
Buckland, “of emergency charges (accru- 
ing to the Corporation in May) approxi- 
*mated $6,000,000 and, together with the 
relatively small June 1 requirements, made 
possible the building up of the cash bal- 
ance available for loans in anticipation 
of July 1 needs. 

“The revenues under Ex Parte 103 have 
been considerably below the original esti- 
mates. Assuming that net recepts are 
$5,250,000 during June, 1932, the cash 
available for July 1 requirements would be 
$11,700,000. According to present indica- 
tions, this amount, together with the co- 
operation of the Reconstruction Finance 
Corporation, should prove adequate.” 

Mr. Buckland said that “the coopera- 
tion of the representative of the Govern- 
ment and the applicant carriers is sub- 


Secretary of Treasury 


Fish (Rep.), of Garrison, N. Y.; Thoma- 
son (Dem.), of El Paso, Tex., and Petten- 
gill (Dem.), of South Bend, Ind., all of 
whom favored the Garner bill, and Rep- 


resentative Hart (Dem.), of Saginaw, 
Mich., and Delegate Houston (Rep.), of 
Honolulu, Hawaii, both of whom suggested 
certain amendments to the bill. 

Secretary Mills’ prepared statement on 
the Wagner relief bill, Which he pre, 
sented to the Senate Conimittee, follows 
in full text: 


Secretary Mills Opposes 


Construction Bond Issue 

Secretary Mills’ statement follows in 
full text: 

8. 4755, the so-called Wagner bill, as I 
read it, seeks to accomplish four objects: 

(1) To make grants or loans to the 
States aggregating $300,000,000 to furnish 
relief and work relief to the needy; 

(2) To authorize the Reconstruction Fi- 
nance Corporation to make loans in the 
aggregate amount of $1,460,000,000 (a) to 
political subdivisions and States and 
quasi-public corporations to finance proj- 
ects self-liquidating in character; (b) to 
private limited diivdend corporations to 
finance projects self-liquidating in char- 
acter; and (c) to private corporations to 
carry out certain specified projects, like- 
wise self-liquidating in character; 

(3) To authorize the Reconstruction Fi- 
nance Corporation to advance $40,000,000 
to the Secretary of Agriculture for the 
purpose of financing sales of agricultural 
products in the markets of foreign coun- 
tries; 

(4) To provide for the construction of 
authorized public works through the cre- 
ation of an emergency construction fund 
of $500,000,000 to be financed through a 
special bond issue. 

I approve of the above-mentioned first 
three objects sought to be accomplished, 
subject to certain important suggestions 
as to structure and protective provisions. 

The fourth proposal, however, is open 
to very serious objection. To reduce to 
the simplest terms the very complex pro- 
visions, what is actually contemplated is 
the creation of a ‘specia: or extraordinary 
budget in the amount of $500,000,000, to 
be covered by a special bond issue, the 
spending of approximately $300,000,000 ad- 
ditional for public works, and under cer- 
tain conditions permitting the capitaliza- 
tion of approximately $200,000,000 of pub- 
lic work items otherwise included in our 
ordinary budget for the fiscal year 1933. 

Assuming that the Congress adopts a 
revenue measure which will produce $1,- 
125,000,000 of new revenue, and reduces 
expenditures below the budget figures by 
approximately $350,000,000, we should bal- 
ance our budget for the fiscal year 1933 
exclusive of provision for the sinking fund. 
If, however, this particular provision 
should become law, it will automatically 
unbalance that budget by $300,000,000. 


Declares Proposal 


W ould Unbalance Budget 

The device of creating an extraordinary 
budget does not conceal this result; it 
accentuates it. And in the minds of all 
those who have knowledge of the unfor- 
tunate experiences of other countries with 
the doubtful expendient of an extraordinary 
budget it raises fears—and fears which 
are justified—out of all proportion to the 
amount involved in this particular case. 

The reason for this is plain enough, For 
if we are justified in unbalancing our 
budget by $300,000,000 through the crea- 








by $500,000,000, and if by $500,000,000, 
why not $1,000,000,000? Once we concede 
away the principle of a balanced budget, 
all our defenses are down. With the sink- 
| ing fund provisions applicable to the 
|existing debt inoperative for the fiscal 
| years 1931, 1932 and 1933 there can be no 
| conceivable justification for capitalizing 





And Livestock Industries 


[Continued from Page 1.] 
strues to have reference solely to growing 
crops. 

There should be no objection in Con- 
gress or elsewhere to clarifying the pur- 
pose of the Act, he said. The Department 
of Agriculture’s interpretation, he added, 
would cut out more than 60 per cent of 
the farm production of the country from 
the benefits of the Act. 

His bill, he said, would expressly author- 
ize the Secretary to make loans on “live- 
stock production” and “to carry on dairy 
farming” and would expressly authorize 
the Secretary of Agriculture to take a first 
lien on livestock as well as on growing 
crops to secure loans or advances to 
farmers. 

Mr. Loomis said the dairymen are fac- 
ing lack of forage and depressed economic 
conditions. He said the dairy industry is 
the second industry in respect to farm 
incomes and there is need ef relief, al- 
though the industry under normal condi- 
tions can take care of itself. Mr. Gray 
spoke along similar lines in advocacy of 
the bill and the Committee went into 
executive session to consider what action 
to take. 

The committee deferred action. 


Federal Deficit to Reach 
Nearly 3 Billion for Year 


[Continued from Page 1.] 
$195,000,000 into the Treasury. June col- 
lections are expected to be somewhat lower 
and will be offset to a large extent by 
$100,000,000 interest charges on the pub- 
lic debt which the Treasury must meet 
June 15. 

Now charged directly with the expendi- 
tures of the Reconstruction Finance Cor- 
poration, the public debt is expected to 
advance by about $500,000,000 or a little 
less during the month. The Reconstruc- 
tion Finance Corporation has $228,000,000 | 
of its last $250,000,000 still to draw on | 
Moreover, the Treasury is expected to float 
approximately $250,000,000 in new borrow- 
ing some time in June. 

On May 31 the gross outstanding pub- 
lic debt stood at . $19,036,916,646, having 
advanced by $2,235,000,000 since July 1, 
1931. This is the largest increase re- 
corded in any peace-time fiscal year. 





stantially contributing to the stabiliza- 
tion of railroad credit.” 

In its decision in Ex Parte 103, the In- 
terstate Commerec Commission permitted 
certain increases in rates, the procceeds to 
be pooled and used for loans to needy 
carriers, The method of pdoling the rev- 
enues, known as the Marshalling and Dis- 
tributing Plan, was proposed by the car- 
riers, and is administered by The Railroad 
Credit Corporation. By the terms of the| 
plan under which The Railroad Credit 
Corporation operates, and in accordance 
with the decision of the Interstate Com- 
merce Commission, loans by the Corpora- 
tion are restricted to the prevention of 
defaults in fixed obligations. 


[Continued from Page 3.1 


| Questions Estimates 
tion of an extraordinary budget, why not} 


| public building projects, none of which) 


these expenditures, leaving aside all the} 
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Public Works as Relief Plan 
Ineffectual, Asserts Mr. Mills 


Analyzes Wagner Bill; 


Secretary of War Opposes Garner Measure 


other basic objections to the abandonment 
of the policy consistently followed by the 
Federal Government. 

At noon today the’ Senate, in completing 
the budget-balancing task, will resume 
the enormously difficult task of trying 
t reduce the cost ‘of Government by 
means of an emergency economy program 
approximating $238,000,000. Yet this very 
morning this Committee is contemplating 
undoing all of the work of the Special 
Economy Committee and adding over 
$300,000,000 to our actual expenditures for 
the fiscal y .r 1933. 

Providing for a special issue of bonds 
does not eliminate the deficit. It recog- 
nizes its existence. For how otherwise 
does a@ government meet a deficit save by 
borrowing? From the standpoint of the 


fintely preferable, instead of limiting us 
to the issuance of special bonds, frankly 
to acknowledge the creation of this deficit 
end then permit the Treasury to borrow 
the $300,000,000 as part of its current 
financing program through the issuance 
of the most suitable securities. 


Foresees Breakdown 


In Financial Policy . 

There is another inconsistency to which 
your attention should perhaps be directed. 
The day before yesterday the Senate 
passed a tax bill with surtax rates so high 
as to invite the purchase of tax-exempt 
securities. Today, with gracious gener- 
osity it is proposed to make them avail- 
able in the form of 25-year tax-exempt 
bonds. 

This, however, is but an incidental ob- 
jection. The fundamental objection to 
this section is that it unbalances the 
budget; that it resorts to the unsound de- 
vice of an extraordinary budget; that it 
breaks down a sound financial policy pur- 
sued since the beginning of the Govern- 
ment; and opens a breach which I am 
fearful will be only too promptly widened. 

And for what purpose? For the humane 
and righteous purpose of creating em- 
ployment. But does it actually accomplish 
that purpose in a way commensurate with 
the sacrifice of sound financial principles 
and with the expenditure of, public funds 
involved? Let us consider the three main 
items of public works for which these 
funds are to be exepnded: ; 

The bill provides approximately $136,- 
000,000 for roads and trails. I have not 
the detailed figures covering the $16,- 
000,000 for the construction of forest high- 
ways and trails, but I am submitting with 
this statement a table showing the allot- 
ment of $120,000,000 of road funds by 
States, the allotment per capita, and the 
total labor that would be employed di- 
rectly. 

The expenditure of $120,000,000 for road- 
building purposes would give employment 
directly to but 33,193 men, The maximum 
number of men who would receive em- 
ployment in any one State is 2,130 in 
Texas 1,683 in New York, 1,461 in Penn- 
Sylvania, 1,410 in Illinois, and 1,051 in 
Michigan; and so on down to 216 in Con- 
necticut and 167 in Delaware. 

Paragraphs 3 and 4 of section 4 provide 
$45,500,000 for river and harbor and flood 
control projects. 

The expenditure of this $45,500,000 would 
give employment to only 18,150 men, 

I am submitting herewith a table show- 
ing the expenditure and per capita ex- 
penditure per State, as well as the num- 
ber of men to be employed in each State. 


On Employment 

The third major item is $100,000,000 for | 
have been specifically authorized to date. 
Of this amount, taking into consideration 
the time required for acquiring the sites, 
preparing the plans and letting the con- 
tracts, it is estimated that $24,500,000 
could be expended during the fiscal year 
1933, of which $11,500,000 would be for 
| land, and $13,000,000 for construction. 

It is estimated that the $13,000,000 for 
construction will provide direct employ- 
ment for 2,600 men. 

To summarize, appropriations aggregat- 
ing $265,000,000 wil: result in the direct 
employment of 53,943 men during the next 
fiscal year. 

These figures prove beyond question that 
this method of attack is wholly ineffective 
in solving the unemployment problem. This 
factor alone is sufficient to warrant the 
Committee in eliminating the provision. 

It becomes all the more necessary when 
you consider that an unbalanced budget 
and the abandonment of sound financial 
practices will cause a further shock to 
public confidence, tend to retard business 


sibly add to the number of those already 
unemployed. There is much greater hope, 
not only of relief to employment, but of 
actually stimulating a business revival, | 
through the loans provided for under 
section 2 (a) for so-called projects of a 
cok Chguldating character, though on the 
one ‘hand the list of projects could be ad- 
vantageously added to, and on the other 
the protective features need strengthen- 


to discuss the details of this provision | 
with the Committee. 


Approves Proposal 
For Loans to States 


ing $300,000,000 to the States for relief | 
purposes, I approve heartily of the prin- 
ciple that the Federal Government should 
create something in the nature of an 
emergency fund that can be loaned to a 
State that has exhausted its own re- 
sources and actually needs funds for the 
relief of destitution. The section as 
drafted, apportioning $300,000,000 among 
the several States in proportion to their | 
population and not in accordance either 
with their needs or their ability to meet | 
those needs, is not only a direct invita- 
tion to all other States to apply for Fed- 
eral funds, but creates such a rigid proc- 
ess of distribution as to insure the grant 


U. S. TREASURY 
STATEMENT 


——May 31. Made Public June 2, 19332 


Receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous 
nue 
Customs receipts 
Miscellaneous receipts ... 


$1,011,071.80 

internal reve- | 
oie 2,481,640.65 
1,019,482.52 


665,083.71 


$5,177,278.68 | 
392;869,718.19 


$398,046,996.87 


Total ordinary receipts 
Balance previous day 


Expenditures 
General expendittres 
Interest on public debt 
Refunds of receipts 
Panama Canal 
All other 6 


$7,483,043.82 | 
387,112.09 
273,822.37 
5,957.76 | 
155,084.42 | 


$8,305,020.46 | 
1,551,364.00 | 


4,313,087 .67 
383,877 ,524.74 


TOTAL cccessacceeecsenseeeees+$398,046,996.87 





Public debt expenditures 
Reconstruction Finance Corpo- 
ration 





public finances and of cost it would be in- | ¢ 


|case has it been necessary to dispose of 


recovery, and so not only prevent reem- a 
Proyment on a large scale, but very pos- 


ing. I shoutd like at the appropriate time | M 


Turning, now, to the provision for loan- x 


{ 


Intermediate Banks 
Utilize New Credits 


Offer 30 Million in Debentures 
' At Lower Interest Rate 


New York, N, J., June 2.—The first 
financing of the Federal intermediate 
credit banks since enactment of an 
amendment to the Federal Reserve Bank 
Act making credit banks’ debentures eli- 
gible collateral for 15-day loans by mem- 
ber reserve banks at the Federal Reserve 
Bank, has been announced by Charles R. 


Dunn, fiscal agent for the 12 institutions. 

The amount is larger than usual, he 
stated, consisting of $30,000,000 collateral 
trust debentures dated June 15, 1932, and 
due in 3, 6, 9 and 12 months. The cou- 
pon rate of 3 per cent is the lowest ia 
many months and in his opinion fully 
reflects the improved eligibility of the 
credit bank debentures under the bill 
signed by President Hoover last month. 
In April the banks offered $25,000,000 of 
4%s on a 4 per cent basis, while the May 
financing consisted of approximately $15,- 
000,000 of 3% per cent debentures. The 
present issue of 3s are priced on applica- 
ion. 

Due to the condition of the money mar- 
ket the banks are able to take advantage 
of the present condition and refund at 
a substantial saving the higher-rate de- 
bentures issued in January and Febru- 
ary, as indicated in the present offering, 
he explained. 

All offerings of the Intermediate Credit 
Banks have been quite successful and in no 


any part of the issues to the Reconstruc- 
tion Finance Corporation, Mr. Dunn de- 
clared. All issues must be secured by at 
least a like face amount of cash or other 
obligations discounted or purchased or rep- 
resenting loans made in acordance with 
the_ provisions of the Act creating the 
benRs in 1923. 

The object of the Intermediate Credit 
Banks is to aid the cooperative marketing 
organizations of farmers through secured 
loans. These marketing groups will pay 
much less for their money under the 
amended Reserve Act. Heretofore they 
have paid as high as 9 per cent. As the) 
debentures have not until now been eligi- 
ble for 15-day loans by member banks, 
they have had all the liquidity desired for 
them. Notwithstanding this, however, the 
various monthly offerings have been 
promptly taken. Banks, insurance compa- 
nies, estates and individuals have found 
the debentures desirable for their more 
liquid funds as short-term obligations. 

The credit banks continue in a strong 
condition, Mr. Dunn said. The quarterly 
statement of the 12 institutions as of 
March 31 shows total assets of $151,659,767, 
of which loans and discounts were $110,- 
607,593, and cash was $5,108,901. Deben- 
tures outstanding were $79,530,000 and re- 
discounts $5,916,473 (which have since been 
retired). Capital stock, surplus and re- 
serves aggregated $64,177,449. As of May 
17, there were $88,500,000 of the bank’s 
debentures outstanding, representing the 
entire indebtedness of the banks. 











of Federal funds to States that do not 
need them at all and in an amount un- 
related to their needs or resources. 

The only limitation is the certification 
by the Governor as to the necessity for 
such funds. This does not seem to be 
adequate. Certain definite tests should be 
specifically provided in the law adequate 
to demonstrate that the State needs the 
funds and has exhausted its own avail- 
able resources before it shall be permitted 
to turn to the Federal Government for 
relief. Whether the State has complied 
with these requirements should be de- 
termined by duly authorized agents of 
the Federal Government. I know of no 
conceivable reason why great, rich States 
like New York and Pennsylvania sho 
receive a grant from the Federal Treas- 
ury or be invited to accept one. They 
are well able to take care of their own. 

The bill should be so drafted as to pro- 
vide for an emergency fund for the States 
that need it; not for a gratuitous distri- 
bution to all States on a per capita basis 
irrespective of need or resources. 

I shall be glad, if the Committee so 
desires, to make suggestions as to pos- 
sible amendments to this section. 

In conclusion I find myself in agree- 
ment with much in this measure, subject 
to amendments along the lines I have 
suggested. I am, however, very definitely 
opposed to the public works proposal as 
ineffective and inconsistent with sound 
financial. principles. 

The allotment and labor features of the 
road program follow: 


Allotment, A; population, B; allotment per 
capita, C; labor pooeres, p: 


$2,550,053 
1,762,636 
2,091,431 
4,669,711 
2,255,281 


Ariz. 





roe 224,597 
Hawaii ... 

Total ...$120,000,000 

Estimated distribution of appropriation 
of $45,500,000 for river and harbor and 
flood control works: 

Expenditure, A; per capita, B; einployment, 


}men per year, C 


Total .seseeeeee++$45,500,000 
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Financial Condition of 


STATE BANKING - 


FEDERAL RESERVE BANKS 


As of June 1, Made Public June 2 


*- RESOURCES (in thousands of dollars) 
Gold with Federal reserve agents eoee 
Gold redemption fund with United States Treasury........ 


Gold held exclusively against Federal reserve notes......«, 
Gold settlement fund with Federal Reserve Board. 
Geld and gold certificates held by banks... 


Total gold reserves ee eeeeeeetereersescessesese 
Reserves other than gold...csccccccsccccccecestegeecsseseses 


eee 


Total reserves....... eocceccegecccccccccsecesoetoce 
Nonreserve cash 
Bilis discounted: 

Secured by United States Government obligations. 
Other bills discounted 


See e eee seerceressereesesese 


Total bills discounted 
Bills bought in open market 
United States Government securities: 
DOES ck'cHoccceccccoclisscnccepstene oe 
Treasury notes 
Special Treasury certificates ......+,.0+ 


Total United States Government securities. ...cscccesees 

Other securities seesetoeeecesoese 
Total bills and securities 

Due from foreign banks 

Federal reserve notes of other banks 

Uncollected items . 

Bank premises ... 

All other resources 


Total resources oeeee 
LIABILITIES 

Federal reserve notes in actual Circulation...-csscssecsceses 
Deposits: 

Member bank-reserve account 

Government ......+6. 

Foreign bank ... 

Other deposits 


Total deposits 
Deferred availability items . 
Capital paid in 
Surplus 
All other liabilities ... 


Total liabilities pevccceeses 
Ratio of total reserves to deposit and, Federal reserve note 
Habilities combined . 
Contingent liability on bills purchased for foreign cor- 
respondents . seeee 


ee eeeeeeereeesteee 


6-1-32 
2,038,319 
41,729 


2,751,067 
201,577 


2,952,644 
69,012 


204,770 
289,831 


494,601 
35,479 


396,794 
171,622 
+ 1,006,784 


1,575,200 
5,144 


2,110,424 
3,643 


12,102 
403,247 
58,084 
40,903 
5,650,059 
2,564,399 


2,124,685 
12,985 
74,035 
31,376 


2,243,081 
394,972 
154,801 
259,421 

33,385 

5,650,059 

61.4% 


179,564 


5-25-32 
2,113,407 
40,368 
2,153,775 
362,593 
340,713 
2,857,081 
207,131 
3,064,212 
76,136 


190,168 
281,099 


471,267 
38,373 


374,784 
166,372 
984,040 


1,525,196 
5,220 


2,040,056 
4,644 


5,635,221 
2,532,714 
2,214,384 
36,366 
40,706 
29,319 
2,320,775 
334,481 
154,749 
259,421 
33,081 
5,635,221 
63.1% 
216,402 


3,259,110 


167,948 


3,427,058 
67,930 


67,140 
105,686 
172,826 
134,155 


73,715 
52,228 
472,405 


598,348 
1,687 


907,016 
698 
15,121 
547,349 


58,585 
20,917 


5,044,674 
1,583,574 
2,388,535 
58,482 
6,542 
30,379 
2,483,938 
517,116 
168,419 
274,636 
16,991 
5,044,674 
84.3% 


375,331 


Following is the Board’s statement of condition of the weekly reporting member banks in 
, 1931, the figures 


central reserve cities on June 1, 1932, on May 25, 1932, and on June 


being in millions of dollars: 


NEW YORK 
Loans and investments—total......cccccsssscccsssecsssecces 
Loans—total 


On securities 
All other occvevcccece 
Investments—total 


ee ee ewes eeesesesesesesese 


United States Government securities.,.....,secsecsscesees 
Other securities 
Reserve with Federal reserve bank 
Cash in vault 
Net demand deposits . 
Time deposits 
Government deposits .. 
Due from banks 
Due to banks . 
Loans on securities to brokers and dealers: 


For own account e 
For account of out-of-twon’ banks.. 
For account of others 


Total ..... 


On demand ..... 
On time 


Pere erence tomes eereenee set eeeeseesereseoreseseee 


et eeeeees Cee eee tener eee eee eee ee eee ee emeseseeeeee 


CHICAGO 
Loans and investments—total 


Loans—total 


On securities .. 
All other 
Investments—total 


United States Government securities....... 
Other securities 

Reserve with Federal reserve bank 

Cash in vault 

Net demand 

Time deposi 

Government deposits 

Due from banks .... 

Due to banks 


6-1-32 
6,635 


. 3,875 


seeee Pate meee eee eee eee eee seems ese Seee See see eeees 


5-25-32 


6-3-31 


7,804 


Reserve Credit 
Outstanding for 


Week Increases 


Holdings of Discounted Bills 
Show Gain for the Period 
Of 24 Million Dollars at 
All Reserve Banks 


The daily average volume of Federal 
reserve bank credit outstanding during 
the week ended June 1 as reported by 
the Federal reserve banks and made pub- 
lic June 2 was $2,081,000,000, an increase 
of $76,000,000 compared with the preceding 
week and of $1,157,000,000 compared wtih 
the corresponding week in 1931. 

On June 1 total reserve bank credit 
amounted to $2,122,000,000 an increase of 
$74,000,000 for the week. This increase 
corresponds with increases of $57,000,000 
in money in circulation and $34,000,000 in 
unexpended capital funds, nonmember de~ 
posits, etc., and a decrease of $101,000,000 
in monetary gold stocx, offset in’ part by 
a decrease of $89,000,000 in member bank 
reserve balances and an increase of $27,- 
000,000 in Treasury currency, adjusted. 

Holdings of discounted bills increased 
$12,000,000 at the Federal Reserve Bank of 
San Francisco, $5,000,000 at New York 
and $24,000,000 at all Federal reserve: 
banks. The System’s holdings of bills 
bought in open market declined $3,000,000, 
while holdings of the United States bonds 
increased $22,000,000, of Treasury notes 
$5,000,000, and of Treasury certificates and 
bills $23,000,000. 


(Changes in the amount Of reserve 
bank credit outstanding and in related 
items are shown in tabulated form in 
an adjoining column.) 


FOREIGN EXCHANGE 


As of June 2 


New York, June 2.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) 

Czechoslovakia . (crown) 

Denmark (krone) 

England (pound) 

Finland (markka) 

France, (franc) 

Germany (reichsmark) ........++++ 
Greece (drachma) 

Hungary (pengo) 

Italy (lira) 

Netherlands (guilder) 

Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) ... 

Spain (peseta) .. 

Sweden (krona) . 
Switzerland (franc) 
Yugoslavia (dinar) ... 
Hong Kong (dollar) 
China (Shanghai tael) ... 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) ........ 
Japan (yen) 

Singapore (dollar) 
Canada (dollar) 


Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 





Colombia (peso) 
Bar silver 


LS 


itioning has 
onditi result of a very com' 
chemical has no 
of the groun 


ertain types 


ew 

a : ‘ months ee ting 2 
tallurgical 1407 | atin 

the Peoples Gas Ligh 


icago. 
os Company, Cone of the 
a re- 
oe developments of ~— bt 
x by the research org a 
a" f The Peoples Gas i . ed, 
tion 0 ke Company, follow ot me tal 86 
a re of other outstanding | imp 
summa 


search tha 
rnanufacture . 
tive positions > ate 
tries than if loc m4 
Opens New Mat 
hhemical com 
The cad will make 


oratory of 


e 
7 jh larger amour” 
SO oe used for 0 - . 
i ossl ouae- 

vin axing of air conditio 


jon } : 
pe installation. 


mon 


t | is only about 


0 


de’ 
7etnat 


makes valuable 
r 


The peel la 
° 


sits of 


atherta! 
digging ° 
~S of _. 
slite cooling syste 


Lam Ne ¢ an hour. 


Above — The Peoples Gas 
Light and Coke Company’s 
Crawford Avenue plant— 
where natural gas comes 
into Chicago holders. 


Uritiry SECURITIES 
ComPANY 


230 South La Salle Street 
CHICAGO 

















































“VOL. Vil. NO. 78. 


Newsprint edition, $15.00 





Standardizing Road Signals 
to Promote Traffic Safety + + 





Need of Uniformity in Sign 


s and Markings 


on Streets and Highways to Eliminate Con- 
fusion of Motor Car Drivers’ Discussed 





By DR. M. G. LLOYD 


Chief, Division of Safety Engineering, Bureau of Standards, Department of Commerce 
; ‘Bureau of Standards, Department of Commerce 


UCH of the traffic in the streets of any 
city is not local, but interurban, inter- 
state, or possibly of still more distant 

origin. If. vehicle operators are to be ex- 
pected to comport themselves in conformity 
with local regulations and practices, those 
regulations and customs should be substan- 
tially uniform in all municipalities. 

Modern controi and regulation of street 
traffic, to be efficient, involves the use of such 

~ mechanical helps as traffic signals, signs, and 
pavement markings. The use of such de- 
vices -has been developing rapidly in recent 

ears. 
® The necessity of controlling traffic at inter- 
sections was first met by stationing a traffic 
officer personally to direct the movements 
of vehicles. To perform this function more 
easily he was provided with mechanical sema- 
phore signals operated manually to stop traf- 
fic alternately upon the two intersecting 
thoroughfares. 
++ 

For use after nightiall, such apparatus was 
provided with lanterns of some type, the color 
of the light carrying the intended message. 
The desirability of coordinating form, color, 
number, and lettering in giving signals to 
an indiseriminate succession of drivers, who 
may include the illiterate, the deaf, and the 
color-blind, is obvious. 

The value of the automatic signal at street 
intersections has been sometimes questioned, 
and its installation should always be’ pre- 
ceded by a traffic survey which will indicate 
the type of control which may be necessary. 
Such signals have undoubtedly been installed 
at/places where their presence was a nuisance 
and where the volume of traffic was not suffi- 
cient.to warrant their use. In many places 
they have been of great value in avoiding 
confusion and accidents and in releasing 
traffic officers for use elsewhere. Whether 
their application expedites traffic will depend 
eritirely upon the local conditions, 

Where such signals are installed their 
choice should conform with general stand- 
ards which have been based upon wide ex- 
perience and a consideration of all phases 
of the’ subject, so that they will be so far as 











Reducing Record 
of Industrial 


Accidents 


By 
ww George White 


Governor, State of Ohio 


HE records of the Division of Vital Sta- 
tistics show that 5,642 residents of Ohio 
met accidental death in the past year. Of 

this number 1,952 were killed in automobile 
accidents, 1,200 by falls, 284 by burns, 40 in 
confiagrations, 273 in railroad mishaps, 72 
in street car accidents and 1,831 from causes 
unclassified which would include the fatal- 
ities of industrial pursuits. 

The records of the Division of Safety and 
Hygiene show that 171,768 accident and occu- 
pational disease claims were filed during the 
year. Of this number, 1,134 represented fa- 
talities, 23 permanent total disabilities and 
1,383 permanent partial disabilities. This is 
a decrease of 40,881 in claims filed, 123 in 
fatalities, 18 in permanent total disabilities 
and 425 in permanent partial disabilities. 

As an evidence of the distressing effects of 
accidents causing *permanent partial disa- 
bility, attention is directed to the fact that, 
during the year, Ohio workers lost 170 eyes, 
25 arms, 21 hands, 26 legs, 4 feet, 930 whole 
fingers, 489 parts of fingers and 60 toes. This 
total is, indeed, tragic; but, in comparison 
with 1930, it is shown that safety efforts, 
coupled with a marked decrease in accident 
exposure in 1931, saved to Ohio workers 62 
eyes, 112 arms, 14 legs, 8 feet, 157 whole 
fingers, 224 parts of fingers and 5 toes. 

While Ohio, in common with other States, 
had a marked reduction in accident exposure 
by reason of employment conditions, it is 
not presumptious to say that safety effort 
was instrumental in the improvement of the 
record. That improvement was pronounced, 
the percentage of reduction in accident fre- 
quency and severity being far greater than 
that of the decrease in industrial employ- 
ment. 

Hence the logical conclusion that systematic 
and sustained safety effort, as reflected in 
state-wide group and community campaigns 
sponsored by the Industrial Commission and 
the Division of Safety and Hygiene coupled 
with the activities of other State agencies 
during the year, constituted a powerful con- 
tribution to the net results of accident pre- 
vention work. 

While this percentage of improvement is 
gratifying, especially since it was attained in 
the face of abnormal and unfavorable condi- 
tions, the yearly record still reads like the 
casualty list of a major battle. And it 
demonstrates very forcibly the truth of the 
statement that people who stand aghast at 
the horrors of war are still viewing with in- 
difference the greater tragedies of a nation 
at peace. The 171,768 claims filed in 1931 
leave a trail of suffering and desolation in 
the wake of these industrial mishaps, which, 
we contend, are largely preventable. 

On Feb. 1, the first year of work on the 
new State office building at Columbus was 
completed with an exceptional record for 
accident prevention, 807,400 man hours hav- 
ing been worked without a single fatality and 
only 15 lost time accidents and a time loss 
of 9,520 hours. An average of more than 
280 men were employed at all times. Dur- 
ing the progress of the work 3,578 tons of 
steel were erected and 90,000 cubic feet of 
marble was set without a serious accident, 
which is unusual on a job of this magnitude. 

Yet not long ago, in the twinkling of an 
eye, this record, which was pointed to with 
justifiable pride by the contractors, their 
employes and the State, was shattered by a 
blast of undetermined origin, which brought 
death to nine workers, injury to many others 
and a tremendous monetary loss, serving to 
emphasize in an appalling way the need for 
renewed interest in accident prevention 
measures. 





possible uniform with the practice in other 
cities, and thus cause as little confusion as 
may be to the visiting driver. For instance, 
there was at one time-some discrepancy in 
the use of colors for this purpose, but this 
has been largely eliminated since the stand- 
ard of the American Standards Association 
on this subject was drawn up and published. 
The standard practice here is the same as 
upon the railroads and uses green to indi- 
cate “Go,” red to indicate “Stop,” and yellow 
or amber to indicate “Caution.” 
++ 

The National Conference on Street and 
Highway Safety adopted a manual on street 
traffic signs, signals and markings, prepared 
by a committee of the American Engineering 
Council. The conference included such or- 
ganizations as the American Automobile As- 
sociation, American Electric Railway Asso- 
ciation, American Mutual Alliance, American 
Railway Association, Chamber of Commerce 
of the Unted States, National Association of 
Taxicab Owners, National Automobile Cham- 
ber of. Commerce, National Bureau of Cas- 
ualty and Surety Underwriters, National Re- 
search Council, and the National Safety 
Council. > 

The standards of this manual conform to 
the above indications of color and recognize 
both a three-color system and a two-color 
system. The latter makes use of only red 
and green. 

It has been widely applied in cities in the 
States of California and New York espe- 
cially, and many cities in other parts of the 
country. When three colors are used this 
standard recommends that yellow be shown 
only after green and not after red. 

It is established standard practice not to 
permit thé turning of corners on a red sig- 
nal. Both right-hand turns and left-hand 
turns are made on green except under un- 
usual circumstances, where it has been found 
necessary to install a special signal for the 
turning movement. 

Various methods of control of traffic lights 
have been utilized in different cities. In 
some cases each intersection is individually 
controlled without reference to what is being 
done at other intersections. In other cases 
the controls of various intersections are 
synchronized so as to permit, for example, 
all north and south traffic to move at one 
time and all east and west traffic at another. 

In the progressive system it is planned that 
a vehicle traveling at a definite speed will 
be able to proceed along a given street so as 
always to encounter a green signal. Such 
a system, by avoiding stoppages, expedites 
traffic and, under the conditions where it is 
applicable, has usually proved more satis- 
factory than the systems previously men- 
tioned. : 

A coordinated system permits the progres- 
sive scheme to be applied to an entire sys- 
tem of streets, with the color intervals at 
each intersection varied to suit the particu- 
lar needs of that intersection. 

++ 

Luminous cautionary signals may be either 
fixed or flashing lights. Fixed lights should 
always be yellow in color, and flashing lights 
should be yellow except where the flashing 
light is intended to have the meaning of a 
stop sign; that is, to indicate “Stop” and then 
“Go.” In this case the flashing light may 
be red. 

The Joint Board on Interstate Highways 
worked out a system of painted sign which 
has many meritorious features and which 
has been accepted by the American Associ- 
ation of State Highway Officials. 

This system has been largely applied upon 
State highways throughout the country and 
especially upon those receiving Federal aid. 
The signs are applicable also for municipal 
purposes in reduced sizes. Three funda- 
mental features of these signs are shape, 
color, and lettering. They have been included 
in the manual adopted by the National Con- 
ference on Street and Highway Safety. The 
use of symbols in place of, or in addition to, 
lettering is very desirable when simple sym- 
bols can be used whose meaning is obvious. 

Rectangular signs are used to carry direc- 
tions, information, and restrictions. 

Square signs are used to indicate a condi- 
tion requiring caution that is not inherent 
in the road itself, but due to conditions which 
may be intermittent and which arise from 
the presence of crossroads, buildings, or 
other objects. 

The circular sign is used as an advance 
warning of approach to a railroad grade 
crossing. 

Diamond signs are used to indicate a con- 
dition requiring caution and restricted speed 
which is inherent in the road itself. 

Octagonal signs are used to indicate that 
stop is necessary. 

A sign in the shape of a shield is used as a 
through-route marker. 

All directional, informational, and restric- 
tive signs, including route markers, carry 
black lettering on a white background. 

All cautionary signs carry black lettering 
upon a yellow background. 

The stop sign consists of red letters upon 
a@ yellow background. 

+ + 


A definite field of usefulness appears to be 
open to the reflecting sign; that is, one which 
carries plain or colored glass button inserts 
which reflect the light from automobile head- 
lamps to the automobile driver. This glass 
may be yellow or red to convey the message 
indicated by those colors, or white glass in 
the form of lettering may be mounted on 
a sign which is painted to give a background 
of the appropriate color. 

For example, one form of such a sign re- 
flects the letters “Stop” from a sign with 
red background. In another form the body 
of the sign consists of red reflective glass, no 
wording being applied. 

Safety zones which are only indicated by 
pavement markings are sometimes difficult 
to perceive at night; and to be entirely safe 
it seems necessary to use a raised platform 
with appropriate illumination and caution- 
ary lights. These lights in the accepted 
scheme are yeliow, not red, and there should 
be at least two lamps used, so that a single 
burn-out of a lamp will not leave the ob- 
struction in darkness. This statement is also 
applicable to the mushroom buttons, where 
they are used. 
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Topical Survey of the Federal Government 


TYPE OF OIL 


AND DEVICES 


FOR ORCHARD HEATING 


Apparatus for Protecting Fruit Trees against Frost De- 
scribed by Specialist in Bureau of Plant Industry 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
commodity industries. The present series deals with petroleum, natural gas and 


helium. 





By J. R. MAGNESS 


Division of Horticultural Crops and Diseases, Bureau of Plant Industry, 
Department of Agriculture 


In the following article, Mr. Magness continues his discussion of the studies 
conducted by the Bureau of Plant Industry on the injury to plants from low 
temperatures and the prevention of this injury through orchard heating and 


other practices. 

YPES of oil-burning heaters for 
T orchard heating vary widely. The 

simplest of these, the so-called “lard 
pail” type, consists simply of a lard pail 
shaped container fitted with a cover and 
holding 6 to 10 quarts of oil. These 
burners are lighted on the surface and 
simply burn from the surface without 
special ventilation. 

++ 

They are fairly effective and econom- 
ical heaters, since their initial cost is 
low. They have the disadvantage, how- 
ever, of developing a very dense oil 
smoke smudge which is extremely dis- 
agreeable and very objectionable in a 
district of dense population. 

Other types of oil heaters have stacks 
and proper ventilation for the flame, 
thus greatly reducing the smudge, in- 
creasing the amount of heat per heater, 
and conserving fuel. These heaters, 
however, are more expensive and in- 
crease the initial investment in heating 
equipment. 

In heating with oil, in addition to 
heater equipment it is necessary to pro- 
vide storage tanks and distribution tanks. 
A sufficient reserve of fuel for at least 
two or three nights of heating should 
be kept on hand at the orchard. 

A wholly distilled product sold under 
the name of orchard heating oil or 
Diesel oil, varying from 24 to 36 degrees 
Baume, should be used. It should be 
practically free from water and 
asphaltum. The better the grade of 
oil the less trouble that will develop 
from smoke and nonburnable residue. 


++ 

The number of heaters required will 
depend upon the particular location of 
the orchard and the minimum tempera- 
tures that may be expected. For or- 
chards in southern California under av- 
erage conditions of low temperatures ap- 
proximately 50 heaters per acre of the 


large “smokeless” type will usually be 
sufficient. At least 100 of the “lard pail” 
type or briquet heaters per acre will be 
required. 


*+ 

Approximately 20 gallons of oil per 
hour of heating per acre will be used 
when these heaters are lighted. Thus 
the’ oil consumption on a night requir- 
ing five or six hours of heating will 
usually run to approximately 100 gallons 
per acre. 

Under these conditions with favorable 
atmospherie conditions for heating it is 
usually possible to hold the temperatures 
in protected orchards to from 6 to 8 
degrees Fahrenheit above the tempera- 
tures prevailing outside the orchard. 
This is ample. to protect orchards 
against any but the most severe freez- 
ing or frost conditions. 

The use of orchard heaters is very 
general throughout the citrus districts 
of California. Only the orchards located 
in extremely favorable spots from the 
standpoint of air drainage or absence of 
frost are allowed to remain unprotected. 

In the deciduous fruit districts of 
California some orchard heating is done, 
although the Spring frost hazard in 
those districts in general is not high, 
and only orchards with relatively poor 
air drainage are likely to require heat- 
ing. In the pear orchards of the Rogue 
River Valley, Ore., heating of the lower 
lying orchards is general. In the fruit 
districts of Washington heating of peach, 
pear, and cherry orchards is quite gen- 
eral. Apple orchards are heated only 
where the contour of the land prevents 
really satisfactory air drainage. 

++ 


The orchard heating in these western 
districts has resulted in relative free- 
dom from frost damage where adequate 
equipment has been provided and where 
alert management prevails during the 
danger season. 


In the next of this series of articles on “Petroleum, Natural Gas, and Helium,” 
to appear in the issue of June 4, B. A. Porter, Bureau of Entomology, Depart- 
ment of Agriculture, will tell of the investigations conducted by the Bureau in 
the use of petroleum oils in the control of fruit insects. 





Supervision of Food Distribution 


State Inspection of Quantity and Quality: 
By W. T. FOSSETT 


Superintendent of Standards, Department of Trade and Commerce, State of Illinois 


UBLICITY is a means of increasing coop- 

eration and efficiency. The Illinois Divi- 

sion of Standards is carrying on an active 
campaign of what might be called adver- 
tising, to. the end that the purchasing pub- 
lic, as well as the selling public, shall work 
together for the purpose of Ifhcreasing effi- 
ciency, ultimately bringing justice to all. De- 
prived of weights and measures news, the 
housewife is at sea regarding purchases. 


The average merchant intends to be hon- 
est, and it is the exception to this rule, which 
causes the weights and measures officials 
concern. Many offenses occur through ig- 
norance of the law or its application. 


Most of us want to learn about new things, 
especially if they concern our daily lives. 
Notwithstanding many handicaps, the Divi- 
sion of Standards has accomplished a great 
deal by giving much attention to details. 


There are 12 members of the inspectional 
force, and they are required to furnish the 
superintendent reports in writing regard- 
ing every violation of the law coming under 
their observation, indicating the provision 
violated. If prosecuton is recommended by 
the Superintendent of Standards, evidence in 
sufficient detail is turned over to the prose- 
cuting attorney, for use in conducting the 
proceedings. 


These reports afford accurate information 
regarding each case, which can be filed for 
future reference and the inspector is forced 
to exercise painstaking care in making his 
investigations. 

Inspectors are furnished with all available 
weights and measures literature, which en- 
ables them to furnish the public, at all times, 
with any information they desire. 

Weekly reports of routine inspection work 
performed by each inspector also include a 
report of regulatory work performed in each 
establishment visited, including detailed 
weights of commodities weighed, statements 
of contents on packages ,labels on bread ex- 
posed for sale, whether or not milk bottles 
are properly labeled. 

Of course detailed inspection reports of all 
liquid measuring devices are forwarded to 
the Superintendent, but this talk is directed 
primarily to the housewife, therefore, the 
substance of it pertains to household goods. 

These condensed reports are examined per- 
sonally by the Superintendent, before they 
are filed away. By this method, the Spring- 
field office is kept in close touch with details 
of the work performed throughout the entire 
territory and is able to ascertain where spe- 
cial investigations should be made and spe- 
cial duties performed. Thus, the Department 
has been able to accomplish very gratifying 
results. 

The conscientious official should be wel- 
comed by both the buying and selling public. 
If he enforces the laws with discretion and 
judgment, he can be of great help to the 
careless merchant or vendor in correcting 
objectionable evils. He can not, of course, 
sanction repeated and open véolations of the 
law, but when the weights and measures in- 





spector finds upon his first visit of inspec- 
tion that short weight or measure has been 
given unintentionally, possibly through care- 
lessness of an employe, who certainly does 
not profit by it, or by the proprietor him- 
self, in the rush of business, it is proper to 
call attention to the violation and give the 
offender an ‘opportunity of correcting the 
evils. 


A second offense, after warning has been 
given is prosecuted to the fullest extent. In- 
tentional violations as evidenced by a de- 
liberate intent to defraud should be severely 
dealt with in order to protect the buying 
public. I am frank to admit that at least 
75 per cent of violations are due to care- 
lessness and ignorance of the law. 


The buying public and the merchant are 
mutually interested in accurate scales from 
@ financial standpoint, because it is the only 
equipment in the store that determines for 
them both the pounds and ounces of com- 
modities to be exchanged for dollars and 
cents. 


When we endeavor to visualize the magni- 
tude of the combined purchasing power of 
the housewives throughout the entire world, 
we find ourselves dealing with an incompre- 
hensible problem of staggering proportions. 

I will be conservative and say that the 
housewife’ purchases only 40 articles per 
week; then multiply that by 52 weeks in 
the year. 


It is hard to imagine the vast multitude of 
housewives throughout the State, who are 
doing this purchasing day after day. It pre- 
sents a problem far beyand our comprehen- 
sion, yet the condition exists. 

Now let us see what might result, should 
the scale happen to be inaccurate and cheat 
the housewife out of a single ounce on 
every weighing transaction. Suppose the 
housewife purchases 40 articles per week for 
52 weeks, or 2,080 drafts per year and loses 
only 1 ounce per draft, or 2,080 ounces per 
year. 

Let’s say the average cost of commodities 
is 4 cents per ounce, the housewife pays out 
$83.20 annually for foodstuffs she never re- 
ceives. This looks like a modest amount, 
but it is the interest on better than $2,000 
deposited in’a bank at 4 per cent and should 
we attempt to multiply it by the great num- 
ber of housewives doing this purchasing all 
over the State, we would soon become dizzy 
with mathematics. 

Every housewife will readily concede that 
the purchasing of food for the family cuts 
a.mighty big hole in fhe weekly pay envelope, 
and that my figures are entirely too con- 
servative. 

.Dry. commodities formerly sold by dry 
measure shajl not be sold in any other man- 
ner, than by standard avoirdupois. net. weight 
or, by numerical count. This simply means 
that the dry measure formerly used as a 
standard of measurement for the sale of 
potatoes, applies, fruits, vegetables and other 
commodities shall be sold by standard avoir- 
dupois net weight or numerical count. 





JAMES BUCHANAN 


President. of the United States 1857-1861 


“Our Government is a stake of such inestimable 
value as to demand our constant and watchful’ 
vigilance for its preservation.” 
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Plan Recently Made Effective Declared to 
Provide Equalization of Education for Pu- 
pils and of Burden on Taxpayers 


By PAUL R. MORT 


Associate Director, National Survey of School Finance, Office of Education, 
Department of the Interior 


EW if any other States find themselves 

so well equipped to face the additional 

educational burdens arising from a period 
of depression as New York State. 

This State has built up an excellent sys- 
tem of education. Over the period of the 
last few decades it has, by and large, re- 
sponded to the demands of an increasingly 
complex social order for more extended and 
more adequate educational opportunities. 


hw 


As a phase of the continuous improvement 
of its whole finance system, the State has 
brought about marked changes in its manner 
of supporting public schools. Today, as 
never before, it has provisions for distribut- 
ing the burden of the cost of an acceptable 
program of education in such a way that 
it falls fairly upon the people in all locali- 
ties according to their tax-paying power. 

New York State has wisely combined its 
financing system for schools with the whole 
tax system in such a way that it brings about 
@ more adequate balance in the taxing. sys- 
tem itself. It uses the system of supporting 
a minimum program of education largely 
through State funds as a channel for passing 
back to localities the returns of taxes levied 
by the State which by their very nature could 
not be satisfactorily administered through 
local taxing machinery. 

It is of interest that the proposals which 
lay back of the original equalization law 
passed in 1925 were made by the Joint Com- 
mittee on Taxation and Retrenchment of 
the Legislature. Two years after the orig- 
inal equalization law a marked expansion 
of the funds available was made by unani- 
mous consent of the Legislature on the rec- 
ommendation of a special commission ap- 
pointed by Governor Smith. 

Within a short period following this, the 
rural schools were brought into more com- 
plete participation through a plan originat- 
ing with Governor Roosevelt. Recently, the 
State Commission for the Revision of the 
Tax Laws, after studying the operation of 
the equalization law over the period of great- 
est expansion, recommended a further ex- 
tension of the present system. 

Thus, at three points in the history of this 
plan, tax bodies have given serious considera- 
tions to the school finance plan in its rela- 
tionship to the whole problem of financing 
State and local Government. The reason for 
this is not difficult to see. 

When people became convinced that prop- 
erty was carrying an unfair share of the 
burden of Government, tax experts came to 
the fore with proposals for other forms of 
taxation. Almost invariably the new forms 
of taxation proposed were of such a nature 
that they could not be administered locally. 
They required the State to step in as a tax- 
levying and tax-collecting agency. 

\ + + 

“The ultimate end sought—property tax re- 
lief—could not be attained, however, until 
the funds thus levied and collected by the 
State could be so expended that they would 
take the place of funds formerly obtained 
from the property tax. Among the first steps 
taken to bring this about was the reduction 
of the state-wide property tax and the allot- 
ment of one-half of the State income tax 
to the localities on the basis of wealth. 

Whatever may be said of the results of 
these steps in relieving local taxes, it is cer- 
tain that in neither of these plans did the 
relief go to the communities in proportion 
to their needs. In other words, these plans 
failed to “put the grease on the worst 
squeaks.” 

The development of the gasoline taxes was 
looked to by many as a means Of tax relief, 
but a large share of the returns was used 
for the construction of better highways. 

Tax reform was at this rather embarrass- 
ing stage when the present plan for equaliz- 
ing the burden of public education was 
brought to the fore. This plan, developed to 
meet the needs of education rather than 
those of the broader field of Government fi- 
nance, carried in it the most adequate. solu- 
tion to the critical problem in tax relief 
that has as yet been evolved. 

The school support system in New York 
State today measures the cost of a like pro- 
gram of education in every community in 


’ the State. It then provides the funds from 


State sources, almost entirely from indirect 
taxes, sufficient to supplement the returns 
of a tax of six-tenths of one mill in the case 
of cities, villages, and the larger rural school 
districts or for schools in the small rural 
school districts up to $1,500 for each ele- 
mentary classroom and $1,900 for each high 
school classroom. 

Here is a plan which not only equalizes 
educational opportunity and the burden of 
school support, but also provides for passing 
funds back to the communities in a way that 
considers both the cost of operating a major 
aspect of Government and the ability of the 
local community to provide funds from the 
property tax. From the standpoirff of tax 
relief, this plan, therefore, has the double 
advantage of putting the grease on the squeak 
and of providing a channel of adequate ca- 
pacity to carry sufficient funds from the 
State, as a tax-collecting agency, back to 
the communities for the support of local 
Government. It has the further advantage 
of passing these funds back to those govern- 
mental agencies with which the people are 
in close contact. 

+ + 

Experience with the equalization plan in 
New York in that period from 1926-1930, 
when expenditures mounted in practically 
every area of American life, shows that even 
in that sanguine period boards of education 
passed a large share of the increased funds 
received from the State back to the property 
taxpayer in the form of reduced taxes for 
school purposes. 

In spite of the fact that schools had been 
supported largely by a group of taxpayers 
already carrying an unfair share of the cost 
of Government and had beer, therefore, un- 
duly handicapped in the development of a 
satisfactory program of education, nearly all 
communities used some of the increased 
funds for tax reductions. 

By and large, 50 per cent of all increased 
funds were used for this purpose. Experi- 
ence seems to indicate that this is a larger 


percentage of funds used for tax relief than 
has been experienced from the use of any 
other channel for sending funds collected by 
the State back to the local communities. 


I do not wish to give the impression that 
the tax angle of this problem is at all com- 
parable in importance to the educational 
aspect. As a school matter, the relief of the 
property taxpayer is of fundamental impor- 
tance. I have already mentioned that the 
schools have suffered because they have had 
to obtain support for new activities largely 
from a body of taxpayers who are carrying 
an unfair share of the cost of Government. 
The people of any State can not afford to 
have their schools thus handicapped. 


The effectiveness of schools in a period 
of rapid change such as that which we have 
been experiencing in the last three decades 
depends upon continual adjustment to the 
changing needs of our social order. These 
continual adjustments can only be made 
through the efforts of local communities to 
do a better educational job. 


++ 

It is essential, therefore, for the welfare 
of our social order that the property tax- 
payer to whom we must turn for the sup- 
port of new developments in our educational 
program shall not be required to carry such 
an unfair share of the cost of Government 
that he finds the support of new activities 
an undue burden. 


To the degree that increased State funds 
have been used to improve our educational 
program, the citizens of the State of New 
York may congratulate themselves for their 
foresight in adjusting their schools to the 
changing times. To the degree that the 
property taxpayer has been relieved of undue 
burdens, we may expect a continued adjust- 
ment in our communities in the future and, 


therefore, a continued efficiency in our 
schools. 


It is obvious that from those who would 
reduce the funds provided by the State for 
the support of public education, we may de- 
mand a consideration of the relationship of 
those funds to the whole problem: of sup- 
porting Government. They can be assured 
that the minimum program that the State 
of New York is now financing is far below 
the minimum program which the experience 
of communities of average wealth in this 
State indicates as that which should really 
be supported by the State. ‘ 

Those who seek to make unconsidered re- 
ductions in the educational Offering at this 
time should be reminded that the burden of 
carrying an adequate program of education 
in New York State does not fall so heavily 
upon the over-burdened taxpayer in the 
State of New York as in practically every 
other State. They should not forget that, 
in addition to its value to the individuals 
themselves, the education of the boys and 
girls of today has a value in an industrial 
society which must be compared with the 
value of labor, of raw materials, and of 
capital. 

From this angle, to fail adequately to edu- 
cate a generation of children can only be 
compared in its harmful results to the flood- 
ing of thé mines, to the destruction of indus- 
trial plants and machinery, and to the 
wanton destruction of the soil. Education 
must, indeed, be classed alcng with food, 
clothing and shelter. 





Fitting Children 
for Classwork © 
at School 


By 
Dr. Theodore B. Appel 
Secretary of Health, Com- 
monwealth of Pennsyi- 
vanta 


NE of the most satisfactory marks of 

progress in the public health field has 

been the increased intelligent concern 
for the welfare of children. 

Receiving official impetus by way of a con- 
gressional resolution in 1924, child-health ef- 
forts on the part of health officials have been 
consistently, conscientiously and comprehen- 
Sively enlarged. The result has been that 
never in the history of the United States, nor 
any other Nation for that matter, has child 
welfare occupied the justly preeminent posi- 
tion that it does today. 

The Department of Health, in conform- 
ity with past practice, has again joined the’ 
national: movement to emphasize the chil- 
dren's bill of rights. These rights include 
health protection for every child by way of 
periodical examinations and, when needed, 
care of specialists and hospital treatment; 
regular dental examinations and care of 
teeth; protective and preventive measures 
against communicable disease; and the as- 
surance*that pure food, pure milk, and pure 
water will be provided. 





wr 


To this end, in addition to the regular - 


routine throughout the year, the intensive 
May Day—National Child Health Day ob- 
servances throughout the month of May has, 


as formerly, received this year the sincere | 


and active cooperation of health officials, in- 


, Cluding those of the State Department of 


Health. 


Most ilocalities in Pennsylvania have al- 
ready been organized to emphasize by prac- 
tical demonstrations and through other edu- 
cational factors, the primary value of child- 
health. 

The keynote of this year’s celebration is 
the importance of having the pre-school 
child physically fit for school in the Autumn. 
This is a most worthy objective, inasmuch as 
in the last analysis the youth of the land is 
~ pean. eo will be as strong only in 

proportion that an intellige 
demands it. are ee 

May Day, National Health Day, focuses at- 
tention on this most vital part of health con- 
servation, Parents, to the last man and 
woman, should enthusiastically ¢ rate, 
The children deserve no less. Eire 






























































































































































































































































































































































































































































































































































































